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The Intrepid Companies
700 17* Street, Suite 1700

POTASH Denver, 00 80202
303.296.3006
303.298.7502 fax

25 May 2005

Utah Divisionof Oil, Gas and Mining
1594 West North Ternple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

Re: Two-Fer 26-30Pepit Application

To Whom It May Concern:

Intrepid Oil & Gas,LLC is submitting this application for approval to drill TwoPer 26-30.
Along with this application we have attached the following: the well plat provided by licensed
surveyors, evidence of water rights approval, and complete drilling plan.
Please contact Richard Miller with the aþproval of this application.

RichardMiner
(435) 259-1254

RECEIVED
JUNO12005
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The intrepid Companies
700 17* Street, Suite 1700

POTASH Denver, CO 80202
303.296.3006
303.298.7502 fax

Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

Re: Two-Fer 26-30 Well
Township 26 South, Range 20 East
Section 26: 588' FSL 1864' FWL
Grand County, Utah

To Whom It May Concern:

Pursuant to Rule R649-3-3 of the Oil & QasRu s and Psegulationsof the State of Utah, Intrepid
Oil and Gas, LLC ("IOG") hereby requests an exception location for the drilling of the captioned
well. The requested location is necessary due to the topography in the area.

IOG is the owner of 100% of the oil and gas leasehold rights within a radius of 460 feet of the
proposed location. A plat is attached indicating the ownership in those lands surrounding the
location.

Should you or your staff require additional information, please do not hesitate to call me at (303)881-5440.

Sincerely,

INTREPID OIL & GAS, LLC

Richard Miller
Special Projects Manager

RECEIVED
JUNOi 2005

DIVOFOlL,GAS&
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STATEOF UTAH FORM3DEPARTMENTOF NATURALRESOURCES
DIVISIONOF Olt, GASANDMINING AMENDEDREPORT O

(hlghlightchanges)

APPLICATIONFOR PERMITTO DRILL 3
e-æ

-- 7.1F INDIAN,ALLÓTTEEOR TRIBENAME:1A.TYPEOFWORK: DRILL REENTER DEEPENLJ

. TYPE OF WELL: OIL 6 GAS O OTHER SIþiGLEZONE MULTIPLEZONE 8.UMWCA AGRËÊMENTWNE:

2. NAMEOFOPERATOR:
9. WEt1NAÑ\Ëand ÑUMBER:Intrepid Öil&Gas, LLC TwoFer 26-30

3. ADDRESS ÖF OPÉRATÖÑ: PHONE NUMBEl 10. FIELOANDPÖOL, ORWILDCAY:700 17th St. Ste#1700 , Denver CO a, 80202 (303) 296-3006 Wildcat
4. LO0ATION OF WELL(ËOOTAGÊS)

ii.ÓTRIOTR, SÈCTION,TOWNSHIP,RANGË,$9. 90 6 112 MERIDIAN:ATSURËACE 588 FSL 1864 FWLSect.26
-109A Ÿ $ 3 22.. SESW 26 26S 20E

AT PROPOSED PRODUCING ZONE: Cane Creek

44.OISÍANCE INMILESAND OIR$CTIONËRÒMNEARESTTOWNÖR P ÓÈF1 E 12.COUNTY: 13. STATE:
Approx. 25 mi SW of Moab, UTnear Potash Grand UTAH

15. DISTANCETONEAREŠT PROPERÏÝOR LEASEUNE (PÉET) 16 NUMBEROFACÑESINLEASE: 17. ÑJMBEROFACRES ASSIÓNEDTOTHISWELL
588' to ML-49437-OBA 2490.32 acre NIA

18. DIGTANðETOÑÈARESÏWELL(DAILLING,COM LËTED,OR 19 PROPOSEDDEPTH: 20. BONDDESCRIPTION:APPUEDFOR)0N THIS LEASE(FEET)
2756' As permitted for Two Fer Unit27-31 6,600 UTB000029

21. ELEVATIONS(SHOWWHÉÏNER OF, RT, GR, ETC.): 22. AP R XIMATEDATEWORKWILL$TART: 23. ESTiMATEDDURATION:
4540' GR 7/25/2005 45 days

24. PROPOSED CA$lNGANDCEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE,GRADE,ANDWEIGHTPERFÓOT SETilNG 0EPTH CEMENTTYPE,QUANTITY,YtEiß, ANDSLURRYWEIGHT
24" 20" J-55 94 #lft 200 Type III 175 sx 1.70 cflsk 14 8 ppg12-1/4" 9-5/8" N-80 40 #lft 2,900 TypeIll Lead: 600 sx 1,91 of/sk 13.0 ppg

Typetil Tail:120 sx 1.64 cflsk 14.8 ppg8-1/2" 7" J-55 26 #Ift 5,000 Type111 Tail:450 sx 1.55 cf/sk 15.0 ppg8-1/2" 7" N-80 2ð #lft 6,600 Typeill Tail:450 sx 1.55 cf/sk 15.0 ppg

25. ATTACHMENTS
VERIFYTHEFOLLOWINGARE ATTACHEDINACCORDANCEWITHTHE UTAHOILANDGASCONSERVATIONGENERALAULES:

WELLPLAT OR MAP PRÉPARED BYUCENŠED SURVEYORORENGINEER COMPLETEDRILUNGPLAN

EVIDENCEOF DIVISIONOF WATERRIGHTSAPPROVALFOR USE OF WATER FORM 5. IF OPERATOR IS PERSON OR COMPANYOTHER THANTHE LEASE OWNER

NAME(PLEASEPRINT) Miller
TITLE OCÎSIPODjeCtS Manager

SIGNA DATE 5/25/2005

43-019- 3/402 RECEIVED
API NUMBERASSIGNED:

JUN13 2005
onoon DIVOF0lL,GAS&
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To: Dustin Doucet 8/4/2005
From: Richard Miller - Intrepid Oil and Gas LLC

Intrepid Oil and Gas LLC offers the following reasons for requesting approval of the
casing program as proposed in the Two Fer 26-30 APD:

During 1959 The Cane Creek 6 well was drilled approximately 415' North of the
proposed 26-30 Well. This CC 6 well was sidetracked and the Sylvite 9 ore zone was
penetrated twice with a total horizontal displacement of 386'.There is no indication in the
drilling logs that any pressured or loss circulation zones were encountered in either the
main hole or the sidetracked portion. With this information in close proximity to the
pioposed well we feel confident that no pressures or loss of circulation will be
encountered 415' away in these same depth intervals.

The structure contour lines on the old mine maps indicating the base if Clastic 4
demonstrate that all formations penetrated in the underground mine workings are sloping
down toward the proposed well. Since there is no flow path for water to replenish in these
low areas it is not possible for solution mining to progress in the direction of the proposed
well, Therefore we feel confident that the proposed well bore at a distance of 688' away
and down dip from the mine workings will not penetrate the old mine workings.

If the old mine workings are penetrated by the proposed well bore with a section of open
hole above the mine exposed there is a potential for an uncontrolled water flow from the
aquifers above to cross flow into the mine if penetrated. Stopping this cross flow will be
very difficult. This uncontrolled flow of water would require cementing a string of casing
through the old mine workings. Any attempting to cement a string of casing in the path of
cross flow may not be possible and a flooded mine may be the result. Therefore we
propose setting casing at the base of Clastic 3 in order to seal off all upper water zones to
avoid this potential cross flow problem.

The maximum bottom hole pressure anticipated in this proposed well is 4900 PSI at
6600' TD. Using the drilling rig pumps Intrepid will perform a static pressure test to
demonstrate formation integrity at 4900 PSI (14.2 PPG equivalent mud weight)
equivalent at any point below the casing set at the base of Clastic 3. If the formation is
not competent to withstand this pressure remedial procedures will be taken to bring the
wellbore to this 4900PSI bottom hole pressure.

If the well is productive a string of 7" casing will be set and cemented a minimum of 100'
above and below any potash bearing zones. This cemented casing should provide
protection for future development and use of this resource.

If the well is non productive and abandonment is necessary cement plugs will be set 100'
above and below to protect the potash zones for future
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g 4State of Utah
Application for Permit to Drill
Two Fer 26-30 Mineral Lease # ML- 49436-OBA
588 FSL 1864 FWL (Surface)
Sect.26 T26S, R20E, Grand County, UT

The proposed well-site is located on Fee Surface/State Minerals.

1. Estimated Tops/Geological Markers

The estimated tops of important geological markers are as follows:

Formation Depth
Ground 4540'

Cutler/Elephant Canyon O'-2459'
Top Salt 2459'
Clastic 3 2873'

Cane Creek (Clastic 21) 6290'-6390'
TD 6600'MD

2. Estimated Depths and Names of Anticipated Water, Oil, Gas or Other Minerals Bearing
Formations.

Substance Formation Depth
Brine Clastic 15 4800'
Oil Cane Creek 6290' to 6390'

3. Well Control Equipment & Testing Procedures

Intrepid Oil & Gas, LLC's minimum specifications for pressure control equipment are as
follows:

13 5/8" Annular- 3000# W.P. surfàce to top of Clastic 3.
Ram Type: 11" Hydraulic double, 5000 psi W.P. from top of Clastic 3 to TD.

Intrepid Oil & Gas, LLC will comply with all requirements pertaining to well control as listed in
the Rule R649-3-7 of the Utah Division of Oil, Gas & Mining.
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Stafe of Utah
Application for Permit to Drill
Two Fer 26-30 Mineral Lease # ML- 49436-OBA
588 FSL 1864 FWL (Surface)
Sect.26 T26S, R20E, Grand County, UT

4. Casing Program

**The proposed casing will be as follows:
Purpose Depth Hole O.D. Weight Grade Type

Size
Conductor 0-200' 24" 20" 94 #lft J-55 STC

Surface 0-2900' 12-1/4" 9-5/8" 40 #/ft N-80 LTC

Production 2700'-5000' 8-1/2" 7" 26#/ft J-55 LTC
Liner 5000'-6600' 8-1/2" 7" 26#/ft N-80 LTC

**Casing depths subject to revision based on geologic conditions encountered.

5.
a. Cement Program

Conductor Type & Amount
0'-200 175 sx ÌypeÌH, at li.8 ppg, yield 1.7 fŸ/sk

Surface Type & Amount
0'-2900' Lead: 600 sx Type III, POZ @13.0ppg. Yield 1.91 fŸ/sk.

Tail: 120 sx Type III, yield 1.64 fŸ/sk,14.8ppg

Production Type & Amount
2700'-6600' MD Tail: 450 sx Type III, yield 1.55 fŸ/sk , Ï5 ppg

TOC @2700'

i
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State of Utah
Application for Permit to Drill
Two Fer 26-30 Mineral Lease # ML- 49436-OBA
588 FSL 1864 FWL (Surface)
Sect.26 T26S, R20E, Grand County, UT

b. Drilling Fluids

The proposed circulating mediums to be employed in drilling are as follows:
Interval Mud Viscosity F/L PH

Weight
0'-200' Air or Fresh Water-Gel 8.8-9.4 30.38 20-30 cc 8.5

O'-2900' Air or Salt Water or 8.8-10.0 30-38 20-30 cc 8.5
Fresh Water-Gel

Water- Gel or 10.8-15 35-55 10-20 cc 7-8
Invert

Monitoring Equipment: PVT, Flow Show, Super Choke

6. Testing, Logging and Coring

The anticipated type and amount of testing, logging and coring are as follows:

a. No drill stem tests are anticipated.

b. The logging program will consist of a Caliper, Sonic/FMD/CNL, CBL and GR from TD
to surface.

c. No cores are anticipated.

7. Anticipated Pressures and H2S

a. No H2S is expected. The maximum anticipated bottom-hole pressure is 4900 psi. The

maximum bottom-hole temperature is 150 deg F.
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State of Utah
Application for Permit to Drill
Two Fer 26-30 Mineral Lease # ML- 49436-OBA
588 FSL 1864 FWL (Surface)
Sect.26 T26S, R20E, Grand County, UT

8. Water Source

a. All water used for the drilling of this well will be provided by the Colorado River permit
#01-34.

9. Other Information

a. Drilling is planned to commence as soon as possible.

b. It is anticipated that the drilling of this well will take approximately 45 days.
c. Following drilling and completion, portions of the pad not needed for production

facilities will be reclaimed. If the well is plugged and abandoned the entire well-site will

be reclaimed as per the requirements of DOGM.
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WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 06/01/2005 API NO. ASSIGNED: 43-019-31452

WELL NAME: TWO FER 26-30

OPERATOR: INTREPID OIL & GAS LLC ( N6810 )

CONTACT: RICHARD MILLER PHONE NUMBER: 303-296-3006

PROPOSED LOCATION:

SESW 26 260S 200E INSPECT LOCATN BY: / /

SURFACE: 0588 FSL 1864 FWL Tech Review Initials Date
BORTTODM: 0588 FSL 1864 FWL

Engineering )g'
WILDCAT ( 1 ) Geology

LEASE TYPE: 3 - State Surface
LEASE NUMBER: ML-49436-OBA

SURFACE OWNER: 4 - Fee
LATITUDE: 38.50677

PROPOSED FORMATION: CNCR

COALBED METHANE WELL? NO LONGITUDE: -109.6833

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

V' Plat R649-2-3.
w/^

Bond: Fed[] Ind[] Sta[] Fee[]
Unit *

(No. SLCPPDX02790 )
bÊ Potash (Y/N) \/' R649-3-2. General

Ni Oil Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells

V' Water Permit R649-3-3. Exception
(No.01-34 )

RDCC Review /N)
Drilling Unit

Board Cause No:(Date: 06/28/2005 )
Eff Date:

Fee Surf Agreement /N) Siting:

R649-3-11. Directional Drill

COMMENTS : C LÑ - Û

STIPULATIONS:
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O O
DIVISION OF OIL, GAS AND MINING

APPLICATION FOR PERMIT TO DRILL
STATEMENT OF BASIS

OPERATOR: Intrepid Oil & Gas, LLC
WELL NAME & NUMBER: Two Fer 26-30
API NUMBER: 43-019-31452
LOCATION: 1/4,1/4 SIISW Sec:26 TWP: 26S RNG: 20E 588 FSL 1864 FWL

Geologv/Ground Water:

This proposed well would spud into the Cutler Formation about 3,000' southwest of the mapped axis of the Cane
Creek Anticline. The well doesn't appear to be designed as a directional well. In the near axial position it is
reasonable to expect that jointingand attendant lost circulation may be encountered during drilline. A system of
northwest-southeast trending joints,a subject of study and publication, has been mapped, which is roughly parallel
to the axis of the anticline and about 2/3 mile to the northeast. No water rights have been filed with the Division of
Water Rights for underground wells within a mile of the location. At this location significant fresh water is not
likely to be encountered although sandstone strata in the Cutler Group Aquifer could potentially contain a ground
water resource. No fresh water has been documented in any of these in the area, even when they have been
encountered relatively near the surface. While there are no underground fresh water supply wells documented in the
area, other wells exist within a mile of the location. The potash mining operation at Potash has installed solution-
mining wells to extract evaporite minerals from the Pennsylvanian-age Paradox Salt. A well appearing within ¼
mile to the east on the 7½' topographic map is likely to be a solution mining well. Another is about ¾ mile to the
north-northwest. The limits and geometry of the solution caverns are not known. I have notified the Division
Mining staff of this permit application (Susan White, 6/30/05). I recommend that the Operator (who is also the
operator of the Potash solution mining operation) provide information regarding the dimensions of the solution
caverns, if possible, the vertical separation of the solution operation vis a vis the Cane Creek pay (Clastic 21), the
likelihood of drilling into a solution cavern, into communication with one, and also address the likelihood of
receiving a gas kick while dealing with solution caverns and possible massive lost circulation. The proposed casing
and cementing program, if successful and not compromised, should adequately protect any ground water resources
encountered in the drilling of this well. The Colorado River is as close as about 1 1/3 miles to the east.

Reviewer: Christopher J. Kierst Date: July 1, 2005

Surface:

On-site conducted June 24, 2005. In attendance: Bart Kettle (DOGM), Richard Miller (Intrepid Oil & Gas, LLC),
invited but choosing not to attend, Ed Bonner (SITLA) and Mary Hofhine (Grand County).

To assure that reserve pit does not develop problems with leaking and felt pad will be require in addition to a liner.
Reserve pits will be fenced on all four sides upon the removal of the drilling rig.

Reviewer: Bart Kettle Date: June 30, 2005

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 12 mils with a felt subliner shall be properly installed and
maintained in the reserve pit.

2. Fence Reserve Pit on all four sides upon removal of drilling
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STATE ACTIONS
Res5tirce Development Coordinating Comr uttee

Governor's Office of Planning and Budget
5110 State Office Building

SLC, UT 84114
Phone No. 537-9230

1. State Agency 2. Approximate date project will start:
Oil, Gas and Mining
1594 West North Temple, Suite 1210 Upon Approval or June 27, 2005
Salt Lake City, UT 84114-5801

3. Title of proposed action:
Application for Permit to Drill

4. Description of Project:

Intrepid Oil & Gas, LLC proposes to drill the Two Fer 26-30 well (wildcat) on State lease
ML-49436-OBA, Grand County, Utah. This action is being presented to the RDCC for consideration
of resource issues affecting state interests. The Division of Oil, Gas and Mining is the primary
administrative agency in this action and must issue approval before operations commence.

5. Location and detailed map of land affected (site location map required, electronic GIS map
preferred)

(include UTM coordinates where possible) (indicate county)
588' FSL 1864' FWL, SE/4 SW/4,

Section 26, Township 26 South, Range 20 East, Grand County, Utah
6. Possible significant impacts likely to occur:

Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres - not including
road, pipeline, or utility infrastructure. If no oil or gas is discovered, the location will be completely
reclaimed.

7. Identify local government affected
a. Has the government been contacted? No.
b. When?
c. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

8. For acquisitions of land or interests in land by DWR or State Parks please identify state
representative and state senator for the project area. Name and phone number of state
representative, state senator near project site, if applicable:

a. Has the representative and senator been contacted? N/A

9. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)
Southeastern Utah Association of Governments

10. For further information, contact: 11. Signature and title of authorized officer

Diana Whitney Gil Hunt, Acting Associate Director
Phone: (801) 538-5312 Date: June 13,
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O O
STATEOF UTAH FoRM aDEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GASANDMINING AMENDEDREPORT
(highlightchanges)

5. MNERALLEASENŒ 6. SURFACE:APPLICATIONFOR PERMITTO DRILL ML49436-OBA Fee
1A. TYPE OFWORK: DRILL REENTER DEEPENO 7.IFINDIAN,ALLOTTEEOR TRIBENAME:

O 8.UMT orCAAGREEMENTNAMEB. TYPE OF WELL: OIL GAS OTHER SINGLEZONE MULTIPLEZONE
2. NAMEOF OPERATOR:

9. WELLNAMEand NUMBER:Intrepid Oil & Gas, LLC Two Fer 26-30
3. ADDRESSOF OPERATOR: PHONE NUMBER 10.FIELDANDPOOL, OR WILDCAT:700 17th St. Ste#1700 crry Denver CO 80202 (303) 296-3006 Wildcat4. LOCATIONOF WELL (FOOTAGES)

11.MER SECTION, TOWNSHIP,RANGE.
ATSURFACE: 588 FSL 1864 FWLSect.26 i

3 3 2L SESW 26 26S 20EAT PROPOSED PRODUCING ZONe Cane Creek

14. DISTANCE IN MILESANDDIRECTIONFROMNEARESTTOWNORROST OFFICE: 12 COUNTY: 13. STATE:
Approx. 25 mi SW of Moab, UT near Potash Grand UTAH

15. DISTANCE TONEAREST PROPERTY OR LEASEUNE (FEET) 16. NUMBEROFACRES INLEASE: 17. NJMBEROFACRESASSIGNEDTO THISWELL
588' to ML-49437-OBA 2490.32 acre N/A

18. DISTANCETONEAREST WELL(ORit.UNG,COMPLETED,OR 19. PROPOSEDDEPTH: 20. BONDDESCRIPTioN:APPUED FOR)ON THIS LEASE(FEET)
2756' As permitted for Two Fer Unit27-31 6,600 UTBOOOO29

21. ELEVATIONS(SHOW WHETHERDF. RT, GR,ETC.): 22. APPROXIMATEDATEWORKWILLSTART: 23. ES11MATEDDURATION:
4540' GR 7/25/2005 45 days

24. PROPOSED CASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASINGSIZE, GRADE,ANDWEIGHTPER FOOT SETTINGDEPTH CEMENTTYPE, QUANTITY,YlELD,ANDSLURRYWEIGHT
24" 20" J-55 94 #lft 200 Type III 175 sx 1.70 cf/sk 14.8 ppg12-1/4" 9-5/8" N-80 40 #Ift 2,900 Type Ilf Lead: 600 sx 1,91 cflsk 13.0 ppg

Type ll! Tail: 120 sx 1.64 cfísk 14.8 ppg8-1/2" 7" J-55 26 #lft 5,000 Type Ill Tail:450 sx 1.55 cf/sk 15.0 ppg8-1/2" 7" N-80 26 #lft 6,600 Type Ill Tail:450 sx 1.55 cf/sk 15.0 ppg

25. ATTACHMENTS
VERIFYTHE FOLLOWINGARE ATTACHEDINACCORDANCEWITHTHEUTAHOILANDGASCONSERVATIONGENERALRULES:

WELL PLATORMAPPREPARED BYLICENSEDSURVEYOROR ENGINEER COMPŒTE DRILUNGPLAN

EVIDENCEOF DIVISIONOF WATERRIGHTSAPPROVALFORUSE OF WATER FORM5. IF OPERATOR IS PERSONOR COMPANYOTHERTHANTHE LEASEOWNER

NAME(PLEASEPRINT)Richard Miller
Titu Special Projects Manager

SIf ATUR DATE 5/25/2005

(This space for State use only)

RECEIVED
NUMERASSIGNER WAl-

tw2oos, is....... n.ona.....s DE OFOLGAS&M
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25. ATTACHMENTS
VERIFYTHE FOLLOWINGARE ATTACHEDINACCORDANCEWITHTHEUTAHOILANDGASCONSERVATIONGENERALRULES:

WELL PLATORMAPPREPARED BYLICENSEDSURVEYOROR ENGINEER COMPŒTE DRILUNGPLAN

EVIDENCEOF DIVISIONOF WATERRIGHTSAPPROVALFORUSE OF WATER FORM5. IF OPERATOR IS PERSONOR COMPANYOTHERTHANTHE LEASEOWNER

NAME(PLEASEPRINT)Richard Miller
Titu Special Projects Manager

SIf ATUR DATE 5/25/2005
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From: Robert Clark
To: "CarolynWRIGHT@Utah.gov".mime.MNET; Whitney, Diana
Date: 6/20/2005 8:47:41 AM
Subject: Re: New RDCC Projects Notice (06/19/2005)

The following comments are submitted for short turn around items RDCC #5329 Permit to Drill Two Fer
26-30 wildcat well and RDCC #5333 Permit to Drill NFC Horse Point State #11-6 wildcat well.
Comments are applicable to both items.
Comments begin: The proposed well drilling project, in Grand County, may require a permit, known as
an Approval Order, from the Utah Division of Air Qualityif any compressor stations are constructed at the
site. A permit application, known as a Notice of Intent (NOI), should be submitted to the Executive
Secretary at the Utah Division of Air Qualityat 150 N. 1950 West, SLC, UT, 84116 for review according to
the Utah Air Conservation Rule R307-401. Permit: Notice of Intent and Approval Order. The proposed
project is subject to Utah Air Conservation Rule R307-205-3, Fugitive Dust, due to the fugitive dust that is
generated during the excavating phases of the project. These rules apply to construction activities that
disturb an area greater than 1/4 acre in size. A permit, known as an Approval Order, is not required from
the Division of Air Quality,but steps need to be takento minimize fugitive dust, such as, watering and/or
chemical stabilization, providing vegetative or synthetic cover and windbreaks. A copy of the rules are
found at www.rules.utah.gov/publicat/codelr307/r307.htm . Comments end.

Robert Clark
Utah Division of Air Quality
536-4435

>>> Carolyn Wright <CarolynWRIGHT@Utah.gov> 6/19/2005 10:20 AM >>>

New projects received between June 13, 2005 and June 19, 2005
Please mark each project you will be commenting on and reply to this message.
New project details can be found on our website

Other Proposed Actions
Project Number: 5335
Sponsor: USDA/Forest Service - Dixie Natl Forest
SLB&M:
Counties Affected:
Description: Sunset Cliffs North Fuels Reduction Project
Will Comment Comments Due to GOPB 06/24/2005Project Number: 5330
Sponsor: Trust Land Administration
SLB&M:
Counties Affected: Tooele
Description: TAD Block
Will Comment Comments Due to GOPB 07/06/2005 Project Number: 5324
Sponsor: Trust Land Administration
SLB&M: Sec. 36, T6S, R20E; Sec. 2, T7S, R20E
Counties Affected: Uinta
Description: Easement 1013
Will Comment Comments Due to GOPB 07/06/2005 Project Number: 5327
Sponsor: Trust Land Administration
SLB&M: Sec. 27, 34, 35,T26S, R22E
Counties Affected: Grand, San Juan
Description: Spanish Valley Residential
Will Comment Comments Due to GOPB 07/06/2005 Project Number: 5337
Sponsor: DOI/BOR
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Counties Affected:
Description: Colorado River Reservoir Operations: Development of Management Strategies for Lake
Powell and Lake Mead Under Low Reservoir Conditions. Federal Register Notice dated 6/15/05, page
34794.
Will Comment Comments Due to GOPB 08/24/2005
Short Turn Around
Project Number: 5333
Sponsor: Division of Oil, Gas and Mining
SLB&M: Sec. 6, T16S, R24E
Counties Affected: Grand
Description: Application for Permit to Drill - proposal to drill a wildcat well, the NFC Horse Point State #11-
6 on State lease ML-49825
Will Comment Comments Due to GOPB 06/16/2005Project Number: 5329
Sponsor: Division of Forestry, Fire and State Lands
SLB&M: Sec. 26, T26S, R20E
Counties Affected: Grand
Description: Application for Permit to Drill - proposal to drill a wildcat well, the Two Fer 26-30 on State
lease ML-49436-OBA
Comments Due to Sponsor 06/28/2005 Project Number: 5340
Sponsor: Department of Environmental Quality/Div. of Water Quality
SLB&M:
Counties Affected: Wasatch
Description: Public Notice for Renewal of Ground Water Discharge Permit No. UGW510004
Comments Due to Sponsor 06/30/2005
Stream Alterations
Project Number: 5321
Sponsor: Division of Water Rights
SLB&M:Sec. 23, T3S, R1W
Counties Affected: Salt Lake
Description: Midas Creek (No. 05-59-06SA) - removal culvert
Comments Due to Sponsor 06/29/2005Project Number: 5322
Sponsor: Division of Water Rights
SLB&M: Sec, 12, T13N, R3E
Counties Affected: Cache
Description: Logan River (No. 05-25-11SA) - reinforce bridge
Comments Due to Sponsor 06/29/2005 Project Number: 5331
Sponsor: Division of Water Rights
SLB&M: Sec. 32, T3S, R1E
Counties Affected: Salt Lake
Description: Corner Canyon Creek (No. 05-57-16SA) - add precast bridge
Comments Due to Sponsor 07/04/2005 Project Number: 5332
Sponsor: Division of Water Rights
SLB&M: Sec. 17, T23S, R1W
Counties Affected: Sevier
Description: Peterson Creek (No. 05-63-02SA) - utilitycrossing
Comments Due to Sponsor 07/03/2005
Environmental Quality
Project Number: 5328
Sponsor: Department of Environmental Quality
SLB&M:
Counties Affected:
Description: One Public Notice (DAQE-NN2422002-05) - air quality permit
Comments Due to Sponsor 06/13/2005Project Number: 5323
Sponsor: Department of Environmental Quality
SLB&M:
Counties Affected: Salt
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Description: One Public Notice (DAQE-NN31202110-05) - air qiality permit
Comments Due to Sponsor 06/13/2005 Project Number: 5334
Sponsor: Department of Environmental Quality
SLB&M:
Counties Affected: Salt Lake
Description: Onr Public Notice (DAQE-NN3116001-05) - air quality permit
Comments Due to Sponsor 06/16/2005 Project Number: 5339
Sponsor: Department of Environmental Quality
SLB&M:
Counties Affected:
Description: One Public Notice (DAQE-NN0129012-05) - air quality permit
Comments Due to Sponsor 06/16/2005
Information
Project Number: 5326
Sponsor: DOI/BLM
SLB&M:
Counties Affected:
Description: Potential for Oil Shale Development; Call for Nominations--Oil Shale Research, Development
and Demonstration (R, D & D) Program. Federal Register Notice dated 6/9/05, page 33753.
Comments Due to Sponsor 06/13/2005Project Number: 5325
Sponsor: DOI/BLM
SLB&M:
Counties Affected:
Description: Notice of Resource Advisory Committee Meeting. Federal Register Notice dated 6/9/05, page
33753.
Comments Due to Sponsor 06/13/2005 Project Number: 5336
Sponsor: Environmental Protection Agency
SLB&M:
Counties Affected:
Description: Waste Management System; Testing and Monitoring Activities; Final Rule: Methods
Innovation Rule and SW-846 Final Update IIIB - Final rule. Federal Register Notice dated 6/14/05, page
34538.
Comments Due to Sponsor 06/16/2005 Project Number: 5338
Sponsor: Environmental Protection Agency
SLB&M:
Counties Affected:
Description: Hazardous waste Management System; Modification of the Hazardous Waste Manifest
System; Correction. Federal Register Notice dated 6/16/05, page 35034.
Comments Due to Sponsor 06/16/2005
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ON-SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: Intrepid Oil & Gas, LLC
WELL NAME & NUMBER: Two Fer 2 6-30
API NUMBER: 43-019-31452
LEASE: State FIELD/UNIT: Wildcat
LOCATION: 1/4,1/4 SESW Sec: 26 TWP: 26S RNG: 20E 588 FSL 1864 FWL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM): X =614816 E; Y =4262665 N
SURFACE OWNER: Intrepid Oil & Gas, LLC

PARTICIPANTS
Bart Kettle(DOGM), and Richard Miller (Intrepid Oil & Gas, LLC) invited

but choosing not to attend Ed Bonner (SITLA) and Mary Hofhine (Grand
County).

REGIONAL/LOCAL SETTING & TOPOGRAPHY

Proposed location is ~4 miles from Potash, in Grand County Utah. On a
regional setting the well site is located in the northern portion of
what is often referred to as the Canyonlands Region of the Colorado
Plateau. Topography in this area is generally a series of large sandy
mesas falling off into steep canyons comprised of alternating layers of
sandstone and shale. The climate within this region is arid, and
vegetation is generally sparse. This proposed location sits at the base
of a large series of sandstone ledges falling off from Deadhorse Point
into the Colorado River corridor. The area this well is located in is
classified as a 6-8" precept zone, vegetation is sparse and soils are
poor being comprised mainly of bedrock and rock fragments. Blackbrush
and salt scrub rangelands surround the well site. Topography
immediately adiacent to the well is predominantly small mesas falling
off into the Colorado River within two miles. Water drainage is to the
southwest entering the Colorado River within two miles. There where no
perennial streams or springs observed in close proximity to the
location. Drainages in the immediate area are dry washes, flowing water
during the extreme rain events of the monsoon season. Active potash
mining operations surround the well site on three sides including:
roads, pipelines and an extensive network of evaporation basins.

SURFACE USE PLAN

CURRENT SURFACE USE: Mining and wildlife habitat.

PROPOSED SURFACE DISTURBANCE: 380' x 350'

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: None

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Production facilities
such as separators, dehydrators and production tanks will be on
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SOURCE OF CONSTRU ION MATERIAL: On-site

ANCILLARY FACILITIES: None required

WILL DRILLING AT THIS LOCATION GENERATE PUBLIC INTEREST OR CONCERNS?
(EXPLAIN):Drilling at this location has the potential to generate
considerable public concern due to the scrutiny being place on
activities within the Canyonlands Region of the Colorado Plateau.
Mineral exploration in this area is not a new activity as potash is
being actively mined at this location.

WASTE MANAGEMENT PLAN:

Garbage and other trash will be contained in an acceptable trash
container. Refuse will be transported to an approved sanitary landfill.

Reserve pit will be fenced on three sides prior to use and on the forth
side upon removal of drilling rig. Drill cuttings will be constrained
in the reserve pit. Produced liquid hydrocarbons will be constrained in
test tanks during completion and testing.

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: No floodplains or wetlands will be
affected by the drilling of this well. The Colorado River is located in
relatively close proximity to the well site, however it is not expected
that materials from drilling and production operations will enter the
waters of the Colorado River in any form. Current mining evaporation
basins are located down drainage from the well site between it and the
waters of the Colorado River.

FLORA/FAUNA: Desert bighorn sheep, iack and cottontail rabbits,
neo-tropical songbirds, raptors, rodents, snakes and lizards.
Grasses: Cheatgrass, muhly spp, needle and thread grass, and curly
galleta. Forbs: Navaio prairie clover, Spiny phlox, Aster spp, vetch
spp, eveninq primrose, and desert plantain. Shrubs:. Mormon tea,
blackbrush, shadescale, Douglas rabbitbrush, and greenstem rubber
rabbitbrush. Trees: Single leaf ash, and Rocky Mountain Juniper.

SOIL TYPE AND CHARACTERISTICS: Mixture of sand and silty clays, high
composition of sandstone bedrock.

SURFACE FORMATION & CHARACTERISTICS: Cutler/Elephant Canyon.
Predominantly exposed bedrock with poorly developed wind blown soils.
Soils are erosive in nature due to lack of litter/vegetation over
surface area.

EROSION/SEDIMENTATION/STABILITY: Fine soils prone to wind and water
erosion. Excessive sedimentation and erosion above current rate is not
expected.

PALEONTOLOGICAL POTENTIAL: None
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RESERVE PIT

CHARACTERISTICS: 190'x120'

LINER REQUIREMENTS (Site Ranking Form attached): Required

SURFACE RESTORATION/RECLAMATION PLAN

Back-filling, leveling and re-contouring will be accomplished after the
completion of drilling operations if the well is pluqqed. If the well
is a commercial well the unused portions of the location will be leveled
and reseeded. Seeding will be completed during the fall period to
insure the best growth potential.

SURFACE AGREEMENT: Operator is the surface owner.

CULTURAL RESOURCES/ARCHAEOLOGY: None observed.

OTHER OBSERVATIONS/COMMENTS

Due to high composition of solid rock at the well site blasting is
anticipated to build location. Reserve pit will require liner and felt
pad to protect against puncture from fractured rock and prevent pit from
leaking.

ATTACHMENTS

Photos of this location were taken and placed on file.

Bart Kettle June 30, 2005, 9:44
DOGM REPRESENTATIVE
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Due to high composition of solid rock at the well site blasting is
anticipated to build location. Reserve pit will require liner and felt
pad to protect against puncture from fractured rock and prevent pit from
leaking.

ATTACHMENTS

Photos of this location were taken and placed on file.

Bart Kettle June 30, 2005, 9:44
DOGM REPRESENTATIVE



Eva uation Ranking Criteria and Ranking re
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 _0

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability O
Mod. permeability 10
High permeability 20 10

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 5

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 10

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 O

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 25 (Level III Sensitivity)

Sensitivity Level I = 20 or rnore: total containment is required. consider criteria for excludine pit use.
Sensitivity Level II = 15-19; lining is discretionary.
Sensitivitv Level III = below 15;no specific lining is
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Page 1 of l0 o
State Online Services AËencyList Business.utah.gov Search lJtah.gov

WRPLAT Point of Diversion QueryProgram

Version: 2004.12.30.00 Rundate: 06/30/2005 05:05 PM

Section QueryPage

Search Browse Bearing Calculator Location Calculator

Fill in the information below and press either the Search or Browse button to perform a point
of diversion search using a radius from a point.
Hint: Browse allows you to zoom and pan to customize the map display area before printing,
Search goes straight to the print ready screen.

Search Radius (feet) : 5280

from a point located 588 feet |East 1864 feet
from the i Corner, Section
Township S 2, Range 20E _À, b&m.

QUERY TYPE LIMITATIONS
STATUS OF TYPE OF APPLICATION WATER USE

RIGHT DIVERSION TYPE TYPE

W Underground E Water Right W IrrigationUnnapproved
W StockF Approved W Surface F Changes Water

F Perfected W Springs P Exchanges F Domestic
r Terminated F Drains E Test Wells F Municipal

E Point to Point r Sewage Reuse F Mining
F Rediversion W Power

W Other

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/wrplat.exe
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Well name: 07-05 Intrepid Two Fer 26-30
Operator: Intrepid Oil & Gas, LLC
String type: Surface Project ID:

43-019-31452
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.800 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 116 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 350 ft

Burst:
Design factor 1.00 Cement top: 783 ft

Burst
Max anticipated surface

pressure: 2,552 psi Completion type is subs
Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 2,900 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 6,600 ft
Tension is based on buoyed weight. Next mud weight: 15.000 ppg
Neutral point: 2,520 ft Next setting BHP: 5,143 psi

Fracture mud wt: 19.250 ppg
Fracture depth: 2,900 ft
Injection pressure 2,900 psi

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft")
1 2900 9.625 40.00 N-80 LT&C 2900 2900 8.75 230.6

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 1326 3090 2.331 2900 5750 1.98 101 737 7.31 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: July 6,2005
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 2900 ft, a mud weight of 8.8 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemlermethod of biaxial correctionfor tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design wi/Ibe that of the
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O O
Well name: 07-05 Intrepid Two Fer 26-30
Operator: Intrepid Oil & Gas, LLC
String type: Production Project ID:

43-019-31452
Location: Grand County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 15.000 ppg Design factor 1.125 Surface temperature: 75 °F
Design is based on evacuated pipe. Bottom hole temperature: 167 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft

Burst:
Design factor 1.00 Cement top: 3,853 ft

Burst
x anticipated surface
pressure: 4,351 psi Completion type is subs

Internal gradient: 0.120 psilft Tension: Non-directional string.
Calculated BHP 5,143 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B)

Tension is based on buoyed weight.
Neutral point: 5,107 ft

Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter Capacity

(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft*)
2 5000 7 26.00 J-55 LT&C 5000 5000 6.151 262.1
1 1600 7 26.00 N-80 LT&C 6600 6600 6.151 83.9

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
2 3896 4314 1.107 4951 4980 1.01 133 367 2.76 J
1 5143 5410 1.052 5143 7240 1.41 3 519 99.99 J

Prepared Clinton Dworshak Phone: 801-538-5280 Date: July 6,2005
by: Utah Div. of Oil & Mining FAX: 801-359-3940 Salt Lake City, Utah

Remarks:
Collapse is based on a vertical depth of 6600 ft, a mud weight of 15 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemier method of biaxial correctionfor tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design wi/Ibe that of the
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*POTASH The Intrepid Companies
700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006
303.298.7502 fax

June 9, 2005

Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

Attention: Diana Whitney

Re: Two-Fer 26-30 Well
Township 26 South, Range 20 East
Section 26: 588' FSL 1864' FWL
Grand County, Utah

Dear Ms. Whitney:

Intrepid Potash - Moab, LLC ("IPM") is the owner of 100% of the surface rights
covering the referenced drillsite location. Intrepid Oil & Gas, LLC ("IOG"), the Operator
of the proposed well and IPM are separate Colorado Limited Liability Company's which
are owned by the same Managing Members. Accordingly, it will not be necessary to
negotiate a Surface Agreement for the referenced well.

Should you or your staff require additional information, please do not hesitate to call me
at (303) 881-5440.

Sincerely,

INTREPID OIL & GAS, LLC

Katie Keller
Landman
/kk

RECEIVED
JUN1 3 2005

.|.0F OlL,GAS&
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SOUTHEASTERN UTAH ASSOCIATION OF LOCAL GOVERNMENTS

AERRy MCNEEËEy 979 SOUTÑCARbON AVE.
ChAjRA¾N PO. DRAWER 1106

PRicE, UTAh 84701
WilliAm D. HOWEff (4¾} 657-7444

ExECl/TÌVE ÛÌRECTon FAX(4¾) 657-7448

AREA WIDE CÏBARINGHOUSE REVIEW

Federal Action State Action x Approved ( x ) Yes ( ) No
Other (indicate)

Applicant Address:
Oil, Gas and Mining

1594 West North Temple #1210

SLC, UT 84114-5801 Name/Phone # Diana Whitney 801-538-5312

Title/Project Description Application for Permit to Drill - Intrepid Oil & Gas LLC - Exploratory
will be Sec 26, T26S, R20E, Grand County.

[ ] No Comment
[ ] See comment below

Comments: Favorable comment recommended.

6/16/2005
SEUALG DATE RECEIVED

JUN2 / 2005
DIXOF0]L,GAS&MININGAREA AQENCy ON AQÍNq • SMAli ËUSINESs DEVEÊOPMENT CENTER • BUSINESS INCUbATION • COMMUNITVDEVEÊOpMENT/ŸËANNINQ• COMMUNITy SERVÌCEs • ECONOMiC DEVEËOpMENT

WTTp://www.seualg.dst.ut.us •
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Intrepid Oil and Gas LLC
OLTwo Fer 27-30 Well DK

3M BOP Schematic
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MINIMUMCHOKE MANIFOLD RECENED

3,000, 5,000 and 10,000 PSI Working Pressure

JUL23 20053 MWP- 5 MWP- 10 MWP

pgcFO
GASygN\NG

IS

MUD PIT

11

14 g RESERVE PIT

3 6

10

Location of separator optional

BEYOND SUBSTRUCTURE

MINIMUMREQUIREMENTS
3,000 MWP 5,000 MWP 10,000 MWP

No. 1.D. NOMINAL RATING I.D. NOMINAL RATING 1.D. NOMINAL RATING
1 Line from drilling spool 3" 3,000 3" 5,000 3" 10,000
p Cross 3"x3"x3"x2" 3,000 5,000

Cross 3"x3"x3"x3" 10.000
3 Valves(1) e OO(2) 3-1/8" 3,000 3-1/8" 5,000 3-1/8" 10.000

Gate O4 Valve Plug O(2) 1-13/16" 3,000 1-13/16" 5,000 1-13/16" 10,ooo

4a Valves(1) 2-1/16" 3,000 2-1/16" 5.000 3-1/8" 10.0%
5 Pressure Gauge 3,000 5.000 10,00i

Gate O6 Valves
Plug O(2) 3-1/8" 3,000 3-1/8" 5,000 3-1/8" 10.000

7 Adjustable Choke(3) 2" 3,000 2" 5,000 2" 10.000
8 Adjustable Choke 1* 3,000 1" 5,000 2" 10,000
9 Line 3" 3,000 3" 5.000 3" 10,000

10 Line 2" 3,000 2" 5,000 3" 10.000
Bate O11 Valves
Plug (2) 3-1/8" 3,000 3-1/8" 5,000 3-1/8" 10,000

12 Lines 3" 1,000
. 3" 1,000 3" 2.000

13 Lines 3" 1.000 3" 1,000 3" 2. Oi
14 Remote reading compound

3,000 5.000 10.000standpipe pressure gauge
15 Gas Separator 2'x5' · 2'x5' 2'x5'
16 Line 4" 1,000 4" 1,000 | 4" 2.000

Gate O17 Valves Plug O(2) 3-1/8" 3,000 3-1/8" 5.000 3-1/8" 10,000

(1) Only one required in Class 3M.
(2) Gate valves only shall be used for Class TOM.
(3) Remote operated hydraulic choke required on 5,000 psi and 10,000 psi for drilling.

EQUIPMENT SPECIFICATIONS AND INSTALLATION INSTRUCTIONS

1. Allconnections in choke manifold shall be welded, studded, flanged or Cameron clamp of comparable rating.
2. All flanges shall be API 6B or 6BX and ring gaskets shall be API RX or BX. Use only BX for 10 MWP.
3. AII lines shall be securely anchored.
4. Chokes shall be equipped with tungsten carbide seats and needles, and replacements shall be available.
5. Choke manifold pressure and standpipe pressure gauges shall be available at the choke manifold to assist in regulatingchokes. As an alternate with automatic chokes, a choke manifold pressure gauge shall be located on the rig floor in con-

junction with the standpipe pressure gauge.
6. Line from drilling spool to choke manifold should be as straight as possible. Lines downstream from chokes shall make .turns by large bends or 90° bends using bull plugged tees.
7. Discharge lines from chokes, choke bypass and from top of gas separator should vent as far as practical from the
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15 Gas Sagaramt g!x01 . ) 2'ME' 2':5'
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('I) Oty onetaquhd inClaes&&f.
(g;Gerewelvesorgyaha**pusedforCisas70A1,
(0)Aemoreopersfed agraufo choherequhd an 4.099pateng 10,000pai fordr##ng.

ECWIPMENT8P5clFICATioNsANDINETALLATIONINSTRucTIONS

1. Allconnectionsincßoye manifoldshall þe welded,studded,flanged or Cameron clampofcomparable rating.
2. Allflangetshall be API68 ar BBXand ringgaskets shall be API Axor BX. Use only BXiet 10 MWP.
3, AllIIneswhaNbe secuyaly anonared.
4, Cnokesanallbe equippedwith tungsten carbideseats andneedles,and replBCUmems SA-ß 08 SVallable.
5. Chake manlioldpressure and stanapipe Pressuregauge; anali na availanie at the cholte manifoldtoassist in regulating

cho):es, As artalthmatewithautomadochokea,a chalta manifoldpressuregauge shmilbe locatedonthe rigfloorin con-
lunctionwith thestandpipepressuregauge.

O Linefromdrilling spooltochokemanifoldBilovld Oeas straightas posslble,I.it100downst¶eam ifomchokessitall M4ketumsby largenandsof 90* bends usingbuli pluggedtoes.
7. Discharge linesfromchokee, chokebyppasand fromtop of gas separator shoul4 vent as far as practicalfrom the
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JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah August 10, 2005

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director Intrepid Oil & Gas, LLC

700 17th St., Suite 1700
Division of Denver, CO 80202

Oil, Gas & Mining

JOHN R. BAZA
nivisionairector Re: Two Fer 26-30 Well, 588' FSL, 1864' FWL, SE SW, Sec. 26, T. 26 South,

R. 20 East, Grand County, Utah

Gentlemen:

Pursuant to theprovisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31452.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Grand County Assessor
SITLA

1594 West North Temple, Suite 1210, PO Box 145801, Salt LakeCity,UT 84114-5801
telephone (801) 538-5340 • facsimile (801)359-3940 • TTY (801) 538-7458 •
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O O
Operator: Intrepid Oil & Gas, LLC
Well Name & Number Two Fer 26-30
API Number: 43-019-31452
Lease: ML-49436-OBA

Location: SE SW Sec. 26 T. 26 South R. 20 East

Conditions of Approval
1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

• 24 hours prior to cementing or testing casing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program
• prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):

• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

5. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy
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43-019-31452
August 10, 2005

6. This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
"Board"). In order to avoid the possibility of waste or injury to correlative rights, the
operator is requested, once the well has been drilled, completed, and has produced, to
analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

7. Operator shall comply with applicable recommendations resulting from Resource
Development Coordinating Committee review. Statements attached.

8. Surface casing shall be cemented to the surface.

9. Cement volume for the 7" production string shall be determined from actual hole
diameter in order to place cement from the pipe setting depth back to 2700' as indicated
in the submitted drilling
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UNITED STATES FORMAPPROVEDOMSNo.1004-0137

DEPARTMENT OF THE INTERIOR ExpiresMarch31,2007

BUREAUOF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS ML-49436-OBA
Do not use this form for proposals to drill or to re-enter an 6. IfIndian ,Allottee orTribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals
f ell 7. IfUnit or CA/Agreement, Name and/or #

OILWELL [X] GAS WELL [] OTHER Two Fer
2. Name of Operator Intrepid Oil and Gas LLC 8. wellName and No.

Two Fer 26-30
3a. Address 700 17th Street, Suite 1700 3b. Phone No. (include area cod# 9. API Well Number

Denver CO 80202 303-296-3006 43-019-31452

4. Location of Well (Footage, Sec., T., R., M., or Survey Desciiptioþ 10. Field & Pool, or Exploratory Area

At Surface: 588 FSL 1864 FWL Sect 26 614806X 38.506772 ÔÛ $ (6
At Proposed Producing Zone: Cane Creek 4262659Y -109.683322 11. County or Parish, State

Grand, Utah
12. CHECKAPPROPRIATE BOX(ES) TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ ]Acidize [ ]Deepen [ ]Production (Start/Resume) {]Water Shut-Off

[x ] Notice of Intent []Alter Casing ( )Fracture Treat [ ]Reclamation []We11Integrity

[ ] Subsequent Report []Casing Repair [ ]New Construction [ ]Recomplete (x ]Other

[ ] Final Abandonment Notice (x] Change Plans [ ]Plug and Abandon [×]Temporarily Abandon

[ ]Convert to injection [ ]Plug Back []Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimatedstarting date of any proposed work and approximate duration thereof.
Ifthe Proposal is to deepen directionally or recompletehorizontally, give subsurface locations and measuredand trueverticaldepths of all pertinent markers and zones.

Attach the Bond under whichthe workwillbe performed or provide the Bond No. onfile withthe BLMIBIA.Required subsequent reportsshall be filed within30 days

following completion of the involved operations. Ifthe operation results in a multiplecompletion or recompletionin a new interval, a Form 3160-4 shall be filed once

testinghas been completed. Final Abandonment Notices shall be filed only afterallrequirements,including reclamation,have been completed, andthe operator has

determined thatthe site is readyfor final inspection.)

Request permission to construct extra lined pits as shown on the attached plat.

Approved by the
sion of RECEIVED

as and Mmmg

By DIV.0FOIL,GAS&MINING

14. I hereby certify that the foregoing is trueand correct

Name (Printed/Typed> Richard Miller Titie Special Projects Manager

Signatu Date 8/26/2005
THIS SPACE FOR FEDER OR STATE-GFFICE USE

Approved By: Title Date

Conditions of approval,if any, are attached. Approval of thisnotice does not warTant or Office

certify that the applicant holds legal or equitable titleto those rightsÍn the subject lease

which would entitle the applicantto conduct operationsthereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingl aËdwiÏIfúÌlyt niake to any department or ag cy of the United States any false, fictitous

or fraudulent statementsor representations as to any matter within its

UNITED STATES FORMAPPROVEDOMSNo.1004-0137

DEPARTMENT OF THE INTERIOR ExpiresMarch31,2007

BUREAUOF LAND MANAGEMENT 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS ML-49436-OBA

Do not use this form for proposals to drill or to re-enter an 6. IfIndian ,Allottee orTribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals
f ell 7. IfUnit or CA/Agreement, Name and/or #

OILWELL [X] GAS WELL [] OTHER Two Fer
2. Name of Operator Intrepid Oil and Gas LLC 8. wellName and No.

Two Fer 26-30
3a. Address 700 17th Street, Suite 1700 3b. Phone No. (include area cod# 9. API Well Number

Denver CO 80202 303-296-3006 43-019-31452

4. Location of Well (Footage, Sec., T., R., M., or Survey Desciiptioþ 10. Field & Pool, or Exploratory Area

At Surface: 588 FSL 1864 FWL Sect 26 614806X 38.506772 ÔÛ $ (6
At Proposed Producing Zone: Cane Creek 4262659Y -109.683322 11. County or Parish, State

Grand, Utah
12. CHECKAPPROPRIATE BOX(ES) TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ ]Acidize [ ]Deepen [ ]Production (Start/Resume) {]Water Shut-Off

[x ] Notice of Intent []Alter Casing ( )Fracture Treat [ ]Reclamation []We11Integrity

[ ] Subsequent Report []Casing Repair [ ]New Construction [ ]Recomplete (x ]Other

[ ] Final Abandonment Notice (x] Change Plans [ ]Plug and Abandon [×]Temporarily Abandon

[ ]Convert to injection [ ]Plug Back []Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimatedstarting date of any proposed work and approximate duration thereof.
Ifthe Proposal is to deepen directionally or recompletehorizontally, give subsurface locations and measuredand trueverticaldepths of all pertinent markers and zones.

Attach the Bond under whichthe workwillbe performed or provide the Bond No. onfile withthe BLMIBIA.Required subsequent reportsshall be filed within30 days

following completion of the involved operations. Ifthe operation results in a multiplecompletion or recompletionin a new interval, a Form 3160-4 shall be filed once

testinghas been completed. Final Abandonment Notices shall be filed only afterallrequirements,including reclamation,have been completed, andthe operator has

determined thatthe site is readyfor final inspection.)

Request permission to construct extra lined pits as shown on the attached plat.

Approved by the
sion of RECEIVED

as and Mmmg

By DIV.0FOIL,GAS&MINING

14. I hereby certify that the foregoing is trueand correct

Name (Printed/Typed> Richard Miller Titie Special Projects Manager

Signatu Date 8/26/2005
THIS SPACE FOR FEDER OR STATE-GFFICE USE

Approved By: Title Date

Conditions of approval,if any, are attached. Approval of thisnotice does not warTant or Office

certify that the applicant holds legal or equitable titleto those rightsÍn the subject lease

which would entitle the applicantto conduct operationsthereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingl aËdwiÏIfúÌlyt niake to any department or ag cy of the United States any false, fictitous

or fraudulent statementsor representations as to any matter within its
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POTASH The Intrepid Companies
700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006
303.298.7502 fax

October 7, 2005

Gil Hunt
State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining
PO Box 145801
Salt Lake City, UT 84114-5801

Dear Gil,

Attached are the original and 3 copies of a Sundry requesting approval to alter casing
types for the Two Fer 26-30 Well.

Please indicate your approval by signing and returning a file stamped copy in the
enclosed self addressed stamped envelope for our files.

Sincerely,

Richard Miller
Special Projects Manager

RECEIVED
OCTI i 2005

. O

POTASH The Intrepid Companies
700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006
303.298.7502 fax

October 7, 2005

Gil Hunt
State of Utah
Department of Natural Resources
Division of Oil, Gas & Mining
PO Box 145801
Salt Lake City, UT 84114-5801

Dear Gil,

Attached are the original and 3 copies of a Sundry requesting approval to alter casing
types for the Two Fer 26-30 Well.

Please indicate your approval by signing and returning a file stamped copy in the
enclosed self addressed stamped envelope for our files.

Sincerely,

Richard Miller
Special Projects Manager

RECEIVED
OCTI i 2005



STA OF UTAH FORM9
DEPARTMI¯NT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-49436-OBA

SUNDRY NOTICES AND REPORTS ON WELLS
NIF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells,or to TWO Ferdrill horizontal laterals. Use APPLICATION FOR PERMITTO DRILLformfor such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:OIL WELL Q GAS WELL OTHER
Two Fer 26-30

2. NAME OF OPERATOR: 9. API NUMBER:

Intrep[id Oil & Gas 4301931452
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

700 17th Street #1700 CITY STATE CO a, 80202 (303) 296-3006 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE 588 FSL 1864 FWL Sect 26 COUNTY Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 26 26S 20E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW C0NSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(SubmitOriginal Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Intrepid Oil & Gas requests permission to modifythe casing program on the Two Fer 26-30 well to the following:

Casing approved in the permit: 0-200', 9 5/8", 94#, J-55, STC
We request to change from STC to PEB (welded butt joints)

Casing approved in the permit: 0-2900', 9 5/8", 40#, N80, LTC
We request to change this casing to 9 5/8", 53.5#, P 110, LTC Used.

NAME (PLEASE PRINT) Richard Miller TITLE peCial PrOjeCtS Manager

SIGNATUR DATE 10/7/2005
APPROVFn BY THE SIAlb

(ThisspaceforStateuseonly) OF UTAH DIVISION OF RECElVEDOIL, GAS, N MINING
DATE: - /b OCTI i 2005

(5/2000) (See Instructions on Reverse Side) MI

STA OF UTAH FORM9
DEPARTMI¯NT

OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

ML-49436-OBA

SUNDRY NOTICES AND REPORTS ON WELLS
NIF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells,or to TWO Ferdrill horizontal laterals. Use APPLICATION FOR PERMITTO DRILLformfor such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:OIL WELL Q GAS WELL OTHER
Two Fer 26-30

2. NAME OF OPERATOR: 9. API NUMBER:

Intrep[id Oil & Gas 4301931452
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

700 17th Street #1700 CITY STATE CO a, 80202 (303) 296-3006 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE 588 FSL 1864 FWL Sect 26 COUNTY Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 26 26S 20E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW C0NSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

CHANGE TUBING PLUGAND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(SubmitOriginal Form Only)

CHANGE WELL STATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Intrepid Oil & Gas requests permission to modifythe casing program on the Two Fer 26-30 well to the following:

Casing approved in the permit: 0-200', 9 5/8", 94#, J-55, STC
We request to change from STC to PEB (welded butt joints)

Casing approved in the permit: 0-2900', 9 5/8", 40#, N80, LTC
We request to change this casing to 9 5/8", 53.5#, P 110, LTC Used.

NAME (PLEASE PRINT) Richard Miller TITLE peCial PrOjeCtS Manager

SIGNATUR DATE 10/7/2005
APPROVFn BY THE SIAlb

(ThisspaceforStateuseonly) OF UTAH DIVISION OF RECElVEDOIL, GAS, N MINING
DATE: - /b OCTI i 2005

(5/2000) (See Instructions on Reverse Side) MI



The intrepid Companies
700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006
303.298.7502 fox

October 14, 2005

Mr. Dustin Doucet
State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
1594 W. North Temple, Suite 1210
PO Box 145801
Salt Lake City, UT 84114-5801

Dear Mr. Doucet,

Enclosed are three copies and one original Notice of Intent to change plans for the Two
Fer 26-30 well. Please return an approved copy in the self addressed stamped envelope
upon your approval.

Sincerely,

Richard Miller
Special Projects Manager

The intrepid Companies
700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006
303.298.7502 fox

October 14, 2005

Mr. Dustin Doucet
State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
1594 W. North Temple, Suite 1210
PO Box 145801
Salt Lake City, UT 84114-5801

Dear Mr. Doucet,

Enclosed are three copies and one original Notice of Intent to change plans for the Two
Fer 26-30 well. Please return an approved copy in the self addressed stamped envelope
upon your approval.

Sincerely,

Richard Miller
Special Projects Manager



STA OF UTAH FORM 9
DEPARTMENT ÖF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-49436-OBA

SUNDRY NOTICESAND REPORTS ON WELLS NIFINDIAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill newwells,significantlydeepen existing wellsbelowcurrent bottom-hole depth, reenter plugged wells,or to 9- -

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals. I WO I-Of

1. TYPE OF WELL 8. WELL NAME and NUMBER:OIL WELL / GASWELL OTHER
Two Fer 26-30

2. NAME OF OPERATOR: 9. API NUMBER:

Intrepid Oil& Gas, LLC 4301931452
3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELD AND POOL, OR WILDCAT:

700 17th Street #1700 CITY STATE CO zi, 80202 (303) 296-3006 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE 588 FSL 1864 FWL Sect 26 COUNTY Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN SESW 26 26S 20 E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearly show all pertinentdetails including dates, depths, volumes, etc.

Intrepid requests permission to drill the surface casing interval to a depth of 2900' into Clastic 3 using a 2000 WP annular
preventer, choke and accumulator closing unit for BOPE.

Intrepid Oil & Gas has operated 5 wells in this area drilling to depths greater than 2900' for solution mining. Two were drilled
using water well type rigs without the use of high pressure BOPE. Some gas pressure was encountered on one of the wells
but bottom hole pressure was estimated at approximately 1100PSI. The gas did not bum and the pressure bled to zero after
12 hours. Most of the 50+ wells in thisarea were drilled with air using water well and cable tooltechnology(probably without
BOPE). Only one well encountered low pressure gas in this surface interval. A well was drilled 600' away frorn this location
and did not encounter gas in thissurface interval.

NAME (PLEASE PRINT) Richard Miller .

TITLE Special Projects Manager

SIGNATU DATE 10/14/2005

(ThisspaceforStateuseonly) OF UTAH DIVISIONOF RECEIVED
01L, GAS, AND MINING

DATE; 42A/07 OCT1 8 2005
(5/2000) ee nsructionsonReverseSide) DIV.0FOIL,GAS&

STA OF UTAH FORM 9
DEPARTMENT ÖF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-49436-OBA

SUNDRY NOTICESAND REPORTS ON WELLS
NIFINDIAN,ALLOTTEEORTRIBENAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill newwells,significantlydeepen existing wellsbelowcurrent bottom-hole depth, reenter plugged wells,or to 9- -

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals. I WO I-Of

1. TYPE OF WELL 8. WELL NAME and NUMBER:OIL WELL / GASWELL OTHER
Two Fer 26-30

2. NAME OF OPERATOR: 9. API NUMBER:

Intrepid Oil& Gas, LLC 4301931452
3. ADDRESSOF OPERATOR: PHONENUMBER: 10. FIELD AND POOL, OR WILDCAT:

700 17th Street #1700 CITY STATE CO zi, 80202 (303) 296-3006 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE 588 FSL 1864 FWL Sect 26 COUNTY Grand

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN SESW 26 26S 20 E STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLE PRODUCINGFORMATIONS RECLAMATION OF WELL SITE OTHER:

O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearly show all pertinentdetails including dates, depths, volumes, etc.

Intrepid requests permission to drill the surface casing interval to a depth of 2900' into Clastic 3 using a 2000 WP annular
preventer, choke and accumulator closing unit for BOPE.

Intrepid Oil & Gas has operated 5 wells in this area drilling to depths greater than 2900' for solution mining. Two were drilled
using water well type rigs without the use of high pressure BOPE. Some gas pressure was encountered on one of the wells
but bottom hole pressure was estimated at approximately 1100PSI. The gas did not bum and the pressure bled to zero after
12 hours. Most of the 50+ wells in thisarea were drilled with air using water well and cable tooltechnology(probably without
BOPE). Only one well encountered low pressure gas in this surface interval. A well was drilled 600' away frorn this location
and did not encounter gas in thissurface interval.

NAME (PLEASE PRINT) Richard Miller .

TITLE Special Projects Manager

SIGNATU DATE 10/14/2005

(ThisspaceforStateuseonly) OF UTAH DIVISIONOF RECEIVED
01L, GAS, AND MINING

DATE; 42A/07 OCT1 8 2005
(5/2000) ee nsructionsonReverseSide) DIV.0FOIL,GAS&



DAILYDRILLINGREPORT C/3--olf- 3/fsA-
Well Name TWO FER #26-30 Location SEC 26 - T 26S - R 20E
Date 10/24/05 Rig HENKLE Present Operation RIGGINGUP
Day No. 2 Formation Lithology
Depth ft Previous Depth Proposed TD PINKERTON(MISS) 2800
Made ft in hrs Drillingrate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# Size Type Ser. No. Jets
Depth in Made ft in hrs. Avg. ft./hr. #DIVIO!

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth Min. Burst Neutral Tight Spots Out
Liner Pick Up Depth Over Pull
Stroke Shoe Test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight tripIn
Slow Pump Rates BOP Drill& Function Slack Off
SPM Drill String Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. 1.D. Thread Lbs.lft Grade Length from bit

Total
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 19:00 RIGGING UP RIG ON TWOFER 26-30 DrillingFootage

DrillingDaywork
Water
DrillingMud
Cum. Mud Cost
Mud Logging Unit
Cement all strings
DrillStem Tests
Electric Logs
Bits, Supplies

e isi
Well Head

OCT2 52005 Other
Cum. Daily Costs

binGPGIL,GAS&MNNO Total weilcosts
Time Category Hrs.

Rotating
SAFETY MEETINGON ROADS COMINGINTO LOCATION Drlg.(non rotating)

Csg. &Cmt.
NO ACCIDENTS Evaluation

Unscheduled Events
Drilling Supe:visor CLINT RHODD Tool Pusher JIM

DAILYDRILLINGREPORT C/3--olf- 3/fsA-
Well Name TWO FER #26-30 Location SEC 26 - T 26S - R 20E
Date 10/24/05 Rig HENKLE Present Operation RIGGINGUP
Day No. 2 Formation Lithology
Depth ft Previous Depth Proposed TD PINKERTON(MISS) 2800
Made ft in hrs Drillingrate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# Size Type Ser. No. Jets
Depth in Made ft in hrs. Avg. ft./hr. #DIVIO!

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth Min. Burst Neutral Tight Spots Out
Liner Pick Up Depth Over Pull
Stroke Shoe Test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight tripIn
Slow Pump Rates BOP Drill& Function Slack Off
SPM Drill String Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. 1.D. Thread Lbs.lft Grade Length from bit

Total
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 19:00 RIGGING UP RIG ON TWOFER 26-30 DrillingFootage

DrillingDaywork
Water
DrillingMud
Cum. Mud Cost
Mud Logging Unit
Cement all strings
DrillStem Tests
Electric Logs
Bits, Supplies

e isi
Well Head

OCT2 52005 Other
Cum. Daily Costs

binGPGIL,GAS&MNNO Total weilcosts
Time Category Hrs.

Rotating
SAFETY MEETINGON ROADS COMINGINTO LOCATION Drlg.(non rotating)

Csg. &Cmt.
NO ACCIDENTS Evaluation

Unscheduled Events
Drilling Supe:visor CLINT RHODD Tool Pusher JIM



DAILYDRILLINGREPORT

Well Name TWO FER #26-30 Location SEC 26 - T 26S - R 20E
Date 10/25/05 Rig HENKLE Present Operation RIGGINGUP TO DRILW/ AIR
Day No. 3 Formation Lithology
Depth ft Previous Depth Proposed TD CLASSIC 6700'
Made ft in hrs Drillingrate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# Size Type Ser. No. Jets
Depth in Made ft in hrs. Avg. ft.lhr. #DIVl01

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth Min. Burst Neutral Tight Spots Out
Liner Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight tripIn
Slow Pump Rates BOP Drill& Function Slack Off
SPM DrillString Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

Total
Report of Operations Drilling Costs

Hours Item Daily
DrillingFootage

07:00 - -08:30 FINISHWELDINGFLOWLINE DrillingDaywork
Water

08:30 - 10:00 ATTEMPTTO REVIRCE DRILG,CONDUCTOR BROKE LOOSE DrillingMud
FROM PACK OFF INCELLAR Cum. Mud Cost

Mud Logging Unit
10:00 - 14:30 L/DREVIRCE KELLYAND RIG UP TO DRILLWITHAIR. Cement all strings

Drill Stem Tests
14:30 - 15:00 CEMENTINGCONDUCTOR PIPE INCELLAR Electric Logs

Bits, Supplies
15:00 - 19:30 RIGGINGUP TO DRILLWITHAIR. Casing &Well Head

Supervision

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating
Drlg.(non rotating)
Csg. &Cmt.

ÛIV.UIOft Evaluation
Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM

DAILYDRILLINGREPORT

Well Name TWO FER #26-30 Location SEC 26 - T 26S - R 20E
Date 10/25/05 Rig HENKLE Present Operation RIGGINGUP TO DRILW/ AIR
Day No. 3 Formation Lithology
Depth ft Previous Depth Proposed TD CLASSIC 6700'
Made ft in hrs Drillingrate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# Size Type Ser. No. Jets
Depth in Made ft in hrs. Avg. ft.lhr. #DIVl01

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth Min. Burst Neutral Tight Spots Out
Liner Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight tripIn
Slow Pump Rates BOP Drill& Function Slack Off
SPM DrillString Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

Total
Report of Operations Drilling Costs

Hours Item Daily
DrillingFootage

07:00 - -08:30 FINISHWELDINGFLOWLINE DrillingDaywork
Water

08:30 - 10:00 ATTEMPTTO REVIRCE DRILG,CONDUCTOR BROKE LOOSE DrillingMud
FROM PACK OFF INCELLAR Cum. Mud Cost

Mud Logging Unit
10:00 - 14:30 L/DREVIRCE KELLYAND RIG UP TO DRILLWITHAIR. Cement all strings

Drill Stem Tests
14:30 - 15:00 CEMENTINGCONDUCTOR PIPE INCELLAR Electric Logs

Bits, Supplies
15:00 - 19:30 RIGGINGUP TO DRILLWITHAIR. Casing &Well Head

Supervision

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating
Drlg.(non rotating)
Csg. &Cmt.

ÛIV.UIOft Evaluation
Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM



O O

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: INTREPID OIL & GAS LLC

Well Name: TWO FER 26-30

Api No: 43-019-31452 Lease Type: STATE - SURF FEE

Section 26 Township 26S Range 20E County GRAND

Drilling Contractor HENKLE RIG #

SPUDDED:
Date 10/25/05

Time 8:30 AM

How DRY

Drilling wi/I Commence:

Reported by RICHARD MILLER

Telephone# 1-303-296-3006

Date 10/26/05 Signed

O O

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: INTREPID OIL & GAS LLC

Well Name: TWO FER 26-30

Api No: 43-019-31452 Lease Type: STATE - SURF FEE

Section 26 Township 26S Range 20E County GRAND

Drilling Contractor HENKLE RIG #

SPUDDED:
Date 10/25/05

Time 8:30 AM

How DRY

Drilling wi/I Commence:

Reported by RICHARD MILLER

Telephone# 1-303-296-3006

Date 10/26/05 Signed



aro Daniels - Tow fer 26-30 ge 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <rick.york@intrepidpotash.com>, <lim.lewis@intrepidpotash.com>,

<katie.keller@intrepidpotash.com>

Date: 10/29/2005 6:00:11 AM
Subject: Tow fer 26-30

Richard,

We was picking up tubingand was ready to start running casing when one of
the beams being used across the topof the rotary beams dropped in the hole.
The beam is 6"x 6"x 36" h beam.. This is what we willbe fishing for. I will
send you a pix of the other beam theylook a like

Jim is meetimg with one of the Hinkel DrillingCompany people. They are
meeting half way between Denver with the fishiong toolsJim left location
at 03:00 to meet the person. They are probably meeting in glenwood springs.
jimshould be back at 10:00

Thanks for your help, have a safe day.

Clint

CC: <bartkettle@utah.gov>, <caroldaniels@utah.gov>,

aro Daniels - Tow fer 26-30 ge 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <rick.york@intrepidpotash.com>, <lim.lewis@intrepidpotash.com>,

<katie.keller@intrepidpotash.com>

Date: 10/29/2005 6:00:11 AM
Subject: Tow fer 26-30

Richard,

We was picking up tubingand was ready to start running casing when one of
the beams being used across the topof the rotary beams dropped in the hole.
The beam is 6"x 6"x 36" h beam.. This is what we willbe fishing for. I will
send you a pix of the other beam theylook a like

Jim is meetimg with one of the Hinkel DrillingCompany people. They are
meeting half way between Denver with the fishiong toolsJim left location
at 03:00 to meet the person. They are probably meeting in glenwood springs.
jimshould be back at 10:00

Thanks for your help, have a safe day.

Clint

CC: <bartkettle@utah.gov>, <caroldaniels@utah.gov>,



CaroÍDaniels - TWO FER 26-30 Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <rick.york@intrepidpotash.com>,

<hugh.harvey@intrepidpotash.com>, <jim.lewis@intrepidpotash.com>

Date: 10/30/2005 6:23:50 AM
Subject: TWO FER 26-30

RICHARD,

I SENT YOU A FISHING TOOL I SESIGNED. LAST NIGHT TO CATCH THE FISH. WHEN YOU
SET DOWN WEIGHT ON THE FISHING TOOL THE FINGERS CURLE BELOW THE FISH. THIS
WILL CATCH THE FISH.

I SENT IT ON THE CAD PROGRAM.WE SHOULD HAVE SOME 24" CASING OR PIPE DOWN IN
OUR YARD.

THANKS FOR YOUR HELP HAVEA SAFE DAY.

CLINT

CC: <katie.keller@intrepidpotash.com>, <bartkettle@utah.gov>, <caroldaniels@utah.gov>,

CaroÍDaniels - TWO FER 26-30 Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <rick.york@intrepidpotash.com>,

<hugh.harvey@intrepidpotash.com>, <jim.lewis@intrepidpotash.com>

Date: 10/30/2005 6:23:50 AM
Subject: TWO FER 26-30

RICHARD,

I SENT YOU A FISHING TOOL I SESIGNED. LAST NIGHT TO CATCH THE FISH. WHEN YOU
SET DOWN WEIGHT ON THE FISHING TOOL THE FINGERS CURLE BELOW THE FISH. THIS
WILL CATCH THE FISH.

I SENT IT ON THE CAD PROGRAM.WE SHOULD HAVE SOME 24" CASING OR PIPE DOWN IN
OUR YARD.

THANKS FOR YOUR HELP HAVEA SAFE DAY.

CLINT

CC: <katie.keller@intrepidpotash.com>, <bartkettle@utah.gov>, <caroldaniels@utah.gov>,



INTREPIDOIL & GAS LLC.
/f/TMP/D O/L †~645 DAILYDRILLINGREPORT Ÿ'T d/7- 3/9'&

Well Name TWO FER #26-30 Location SEC 26 - T 26S - R 20E
Date 10/30/05 Rig HENKELDRILLING Present Operation WAITINGON FISHINGTOOLS
Day No. 6 Formation S/STONE Lithology
Depth ft 212 Previous Depth 134 Proposed TD CLASSIC 21 6700'
Made 78 ft in 11.5 hrs Drillingrate of 6.78 ft. per hr.

Mud
Weight AIR Chlorides Calcium Solids L.C.M.
VIS. Fun. FOAM P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 9,000 RPM 60 Cumulative Rotating Hours 29
DullBit No. 1 Size 26" Type button Ser. No. Jets
Depth Out 212 Made 212 ft in 29 hrs. Ft/hr 6.78 DullGr. GOOD
Present Bit# 1 Size 26" Type 7.3 Ser. No. Jets
Depth in 15 Made 197 ft in 29 hrs. Avg. ft./hr. 6.79

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth Min. Burst Neutral Tight Spots Out
Liner Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 1800 CFM Pressure Tested To Pick Up Takes Weight trip In
Slow Pump Rates BOP Drill& Function Slack Off
SPM DrillStringVol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

Total
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 18;30 DRILGFI 134' TO 212' WITH FOAM&AIR HAMMER. DrillingFootage

DrillingDaywork
18:30 - 21;30 T.O.H & L/D HAMMER.& LOADED OUT SAMETOOK PIX OF BIT Water

&AIR HAMMER. Drilling Mud
Cum. Mud Cost

21"30 - 03:00 PU 2 3/8 TUBING FOR CEMENTINGAND RIG UP TO RUN CASING Mud Logging Unit
DROPPED IN HOLE 6" X 6" X 30" H BEAM IN HOLE. Cement all strings

Drill Stem Tests
03:00 - 07:00 WAITINGON FISHINGTOOLS TO FISH 6" X 6'X 36" H. BEAM OUT Electric Logs

HOLE. Bits, Supplies
Casing &Well Head

20" S PACIFIC .438 WALLBORE X-70 BEVELEDENDED CASING Supervision

Other

RECFNF D Cum. Daily Costs
Total Well Costs

OËT l § Time Category Hrs.
Rotating 29

()]y()¶()1L,GE uiM sin Drlg.(non rotating)
Csg. &Cmt.

SAFETY MEETINGON RUNNINGCASING. Evaluation
NO ACCIDENTS. Unscheduled Events

Drilling Supe "visor CLINT RHODD Tool Pusher JIM

INTREPIDOIL & GAS LLC.
/f/TMP/D O/L †~645 DAILYDRILLINGREPORT Ÿ'T d/7- 3/9'&

Well Name TWO FER #26-30 Location SEC 26 - T 26S - R 20E
Date 10/30/05 Rig HENKELDRILLING Present Operation WAITINGON FISHINGTOOLS
Day No. 6 Formation S/STONE Lithology
Depth ft 212 Previous Depth 134 Proposed TD CLASSIC 21 6700'
Made 78 ft in 11.5 hrs Drillingrate of 6.78 ft. per hr.

Mud
Weight AIR Chlorides Calcium Solids L.C.M.
VIS. Fun. FOAM P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 9,000 RPM 60 Cumulative Rotating Hours 29
DullBit No. 1 Size 26" Type button Ser. No. Jets
Depth Out 212 Made 212 ft in 29 hrs. Ft/hr 6.78 DullGr. GOOD
Present Bit# 1 Size 26" Type 7.3 Ser. No. Jets
Depth in 15 Made 197 ft in 29 hrs. Avg. ft./hr. 6.79

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth Min. Burst Neutral Tight Spots Out
Liner Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 1800 CFM Pressure Tested To Pick Up Takes Weight trip In
Slow Pump Rates BOP Drill& Function Slack Off
SPM DrillStringVol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

Total
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 18;30 DRILGFI 134' TO 212' WITH FOAM&AIR HAMMER. DrillingFootage

DrillingDaywork
18:30 - 21;30 T.O.H & L/D HAMMER.& LOADED OUT SAMETOOK PIX OF BIT Water

&AIR HAMMER. Drilling Mud
Cum. Mud Cost

21"30 - 03:00 PU 2 3/8 TUBING FOR CEMENTINGAND RIG UP TO RUN CASING Mud Logging Unit
DROPPED IN HOLE 6" X 6" X 30" H BEAM IN HOLE. Cement all strings

Drill Stem Tests
03:00 - 07:00 WAITINGON FISHINGTOOLS TO FISH 6" X 6'X 36" H. BEAM OUT Electric Logs

HOLE. Bits, Supplies
Casing &Well Head

20" S PACIFIC .438 WALLBORE X-70 BEVELEDENDED CASING Supervision

Other

RECFNF D Cum. Daily Costs
Total Well Costs

OËT l § Time Category Hrs.
Rotating 29

()]y()¶()1L,GE uiM sin Drlg.(non rotating)
Csg. &Cmt.

SAFETY MEETINGON RUNNINGCASING. Evaluation
NO ACCIDENTS. Unscheduled Events

Drilling Supe "visor CLINT RHODD Tool Pusher JIM



Caro Daniels - TWO FER 26-30 REPO Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<rick.york@intrepidpotash.com>

Date: 10/31/2005 7:18:24 AM
Subject: TWO FER 26-30 REPORT

RICHARD,

AT 07:00 SET FIRST 15' PLUG. NOW WOC ON FIRST PLUG TO SET UP.

THANKS FOR YOUR HELP HAVEA SAFE DAY.

CLINT

CC: <jim.lewis@intrepidpotash.com>, <bartkettle@utah.gov>,

<katie.keller@intrepidpotash.com>,

Caro Daniels - TWO FER 26-30 REPO Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<rick.york@intrepidpotash.com>

Date: 10/31/2005 7:18:24 AM
Subject: TWO FER 26-30 REPORT

RICHARD,

AT 07:00 SET FIRST 15' PLUG. NOW WOC ON FIRST PLUG TO SET UP.

THANKS FOR YOUR HELP HAVEA SAFE DAY.

CLINT

CC: <jim.lewis@intrepidpotash.com>, <bartkettle@utah.gov>,

<katie.keller@intrepidpotash.com>,



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <bartkettle@utah.gov>, <caroldaniels@utah.gov>, <dustindoucet@utah.gov>

Date: 10/31/2005 7:30:50 AM
Subject: TWO FER CEMENTING

BART,

WE SET A 15' PLUG CEMENTING FROM THE BACK SIDE THROUGH 2 3/8 TUBING. WE WILL
LET CMT SET 4 HRS AND TAG UP THEN SET A 50' PLUG WOC 4 HRS AND CK AND REPEAT
THE SAME CEMENTING OPPORATIONS TO SURFACE.

THANKS FOR YOUR HELP HAVEA SAFE DAY

CLINT

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <bartkettle@utah.gov>, <caroldaniels@utah.gov>, <dustindoucet@utah.gov>

Date: 10/31/2005 7:30:50 AM
Subject: TWO FER CEMENTING

BART,

WE SET A 15' PLUG CEMENTING FROM THE BACK SIDE THROUGH 2 3/8 TUBING. WE WILL
LET CMT SET 4 HRS AND TAG UP THEN SET A 50' PLUG WOC 4 HRS AND CK AND REPEAT
THE SAME CEMENTING OPPORATIONS TO SURFACE.

THANKS FOR YOUR HELP HAVEA SAFE DAY

CLINT



INTREPIDOIL AND GAS LLC 2-d/f- 32/5>
7//T /Ÿf //0 0/L |-CVb DAILYDRILLINGREPORT

Well Name TWO FER #26-30 Location SEC 26 - T 26S - R 20E
Date 10/31/05 Rig 151 HENKELDRILLING Present Operation PREPAR CSG. FI CEMENTING.
Day No. 8 Formation SAND STONE Lithology
Depth ft 212 Previous Depth 212 Proposed TD CLASSIC 21 6700'
Made ft in hrs Drillingrate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity
SAFETY MEETINGON P/U AND RUNNINGCASING. JB SAFETY MEETING.
NO ACCIDENTS:

Bit Record
WOB RPM Cumulative Rotating Hours 29
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 1 Size 26" Type 7.3 Ser. No. Jets
Depth in 15 Made 197 ft in 29 hrs. Avg. ft./hr. 6.79

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth Min. Burst Neutral Tight Spots Out
Liner Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 1800 CFM Pressure Tested To Pick Up Takes Weight trip In
Slow Pump F BOP Drill& Function Slack Off
SPM Drill String Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbls. #VALUE! Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Gonfiguration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

CASING 1 20" ,438 WALL BOREX70 BEVELED ENDS 43.99
2 43.96 87.95
3 43.97 131.92
4 43.88 175.8
5 43.96 219.76

219.76
219.76
219.76

Total 219.76 SET AT 209.76' KB
Report of Operations Drilling Costs

Hours item Daily
07:00 - 13:30 FISHINGW/ MAGNENTMADE 8 RUNS PU MAGNETON FIRST RUN DrillingFootage

NO SUCCESS ON PICKINGUP H/ BEAM. DrillingDaywork
Water

1:3:00 - 17:30 BUILDING FISHINGTO FISH H BEAM OUT OF HOLE. Drilling Mud
Cum. Mud Cost

17:30 - 18:00 P/U FISHINGTOOL. Mud Logging Unit
Cement all strings

18:00 -18:30 T.I.H. WIFISHINGTOOL RECEIVED DrillStem Tests
Electric Logs

18:30 - 19:00 FISHING. OCT3 1 2005 Bits, Supplies
Casing &Well Head

19:00 - 19:30 T.O.H. RETRIEVED FISH.
,

Supervision
Ulv.ùFùlL,ü¾ ã MINhk

19:30 - 20:00 L/D FISH. Other
Cum. Daily Costs

20:00 - 21:00 RIG UP & P/U TUBING. Total Well Costs
Time Category Hrs.

21:00 - 04:00 P/U AND WELDINGCASING . RUN 5 JTS S PACIFIF .438 BORE WP Rotating 29
X70 BEVELEDENDS. Drlg.(non rotating)

04:00 - 06:30 PREPAIR CASING FOR CEMENTING..RIGGINGUP BJ TO CMT. Csg. &Cmt.
Evaluation

06:30 - 07:00 FINISH RIGGINGAND BJ SAFETY MEETING. Unscheduled Events
Drilling Supesisor CLINT RHODO Tool Pusher JIM

INTREPIDOIL AND GAS LLC 2-d/f- 32/5>
7//T /Ÿf //0 0/L |-CVb DAILYDRILLINGREPORT

Well Name TWO FER #26-30 Location SEC 26 - T 26S - R 20E
Date 10/31/05 Rig 151 HENKELDRILLING Present Operation PREPAR CSG. FI CEMENTING.
Day No. 8 Formation SAND STONE Lithology
Depth ft 212 Previous Depth 212 Proposed TD CLASSIC 21 6700'
Made ft in hrs Drillingrate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity
SAFETY MEETINGON P/U AND RUNNINGCASING. JB SAFETY MEETING.
NO ACCIDENTS:

Bit Record
WOB RPM Cumulative Rotating Hours 29
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 1 Size 26" Type 7.3 Ser. No. Jets
Depth in 15 Made 197 ft in 29 hrs. Avg. ft./hr. 6.79

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth Min. Burst Neutral Tight Spots Out
Liner Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 1800 CFM Pressure Tested To Pick Up Takes Weight trip In
Slow Pump F BOP Drill& Function Slack Off
SPM Drill String Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbls. #VALUE! Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Gonfiguration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

CASING 1 20" ,438 WALL BOREX70 BEVELED ENDS 43.99
2 43.96 87.95
3 43.97 131.92
4 43.88 175.8
5 43.96 219.76

219.76
219.76
219.76

Total 219.76 SET AT 209.76' KB
Report of Operations Drilling Costs

Hours item Daily
07:00 - 13:30 FISHINGW/ MAGNENTMADE 8 RUNS PU MAGNETON FIRST RUN DrillingFootage

NO SUCCESS ON PICKINGUP H/ BEAM. DrillingDaywork
Water

1:3:00 - 17:30 BUILDING FISHINGTO FISH H BEAM OUT OF HOLE. Drilling Mud
Cum. Mud Cost

17:30 - 18:00 P/U FISHINGTOOL. Mud Logging Unit
Cement all strings

18:00 -18:30 T.I.H. WIFISHINGTOOL RECEIVED DrillStem Tests
Electric Logs

18:30 - 19:00 FISHING. OCT3 1 2005 Bits, Supplies
Casing &Well Head

19:00 - 19:30 T.O.H. RETRIEVED FISH.
,

Supervision
Ulv.ùFùlL,ü¾ ã MINhk

19:30 - 20:00 L/D FISH. Other
Cum. Daily Costs

20:00 - 21:00 RIG UP & P/U TUBING. Total Well Costs
Time Category Hrs.

21:00 - 04:00 P/U AND WELDINGCASING . RUN 5 JTS S PACIFIF .438 BORE WP Rotating 29
X70 BEVELEDENDS. Drlg.(non rotating)

04:00 - 06:30 PREPAIR CASING FOR CEMENTING..RIGGINGUP BJ TO CMT. Csg. &Cmt.
Evaluation

06:30 - 07:00 FINISH RIGGINGAND BJ SAFETY MEETING. Unscheduled Events
Drilling Supesisor CLINT RHODO Tool Pusher JIM



g e
4/TRE//D O/A / DAILYDRILLINGREPORT C/FØ/¶ $(ŸJA

Well Name TWO FER #26-30 Location SEC 26 - T 26S - R 20E
Date 11/2/05 Rig 151 HENKEL Present Operation WELDING ON 21 1/4" FLANGE
Day No. 10 Formation Lithology
Depth ft 212 Previous Depth 212 Proposed TD 11,580
Made NONE ft in hrs Drillingrate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 58
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit# 1 Size 26" Type 7.3 Ser. No. Jets
Depth in 15 Made ft in 58 hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth Min. Burst Neutral Tight Spots Out
Liner 20" 207 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight trip In
Slow Pump F BOP Drill& Function Slack Off
SPM DrillString Vol. Bb1s. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

CASING 1 20" ,438 WALL BOREX70 BEVELED ENDS 43.99 43.99
2 43.96 87.95
3 43.97 131.92
4 43.88 175.8
5 43.96 219.76

219.76
219.76
219.76

Total
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 22:30 CLEANING OUT CELLAR. TO 8' DEEP. DrillingFootage

DrillingDaywork
22:30 -07:00 WELDING ON 21 1/4" 2M - WITH R37 RING GROVE WELD ON FLANGE Water

DrillingMud
EST. PRESSURE UP 14:00 HRS. Cum. Mud Cost

Mud Logging Unit
Cement all strings
DrillStem Tests
Electric Logs
Bits, Supplies
Casing & Well Head

LOADING 20 JTS. 4 1/2" DP AND HALLEDTO RIG

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 29
Drlg.(non rotating)
Csg. &Cmt.

NO ACCIDENT Evaluation
SAFETY MEETING. Unscheduled Events

Drilling Supe visor CLINT RHODD Tool

g e
4/TRE//D O/A / DAILYDRILLINGREPORT C/FØ/¶ $(ŸJA

Well Name TWO FER #26-30 Location SEC 26 - T 26S - R 20E
Date 11/2/05 Rig 151 HENKEL Present Operation WELDING ON 21 1/4" FLANGE
Day No. 10 Formation Lithology
Depth ft 212 Previous Depth 212 Proposed TD 11,580
Made NONE ft in hrs Drillingrate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 58
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit# 1 Size 26" Type 7.3 Ser. No. Jets
Depth in 15 Made ft in 58 hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth Min. Burst Neutral Tight Spots Out
Liner 20" 207 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight trip In
Slow Pump F BOP Drill& Function Slack Off
SPM DrillString Vol. Bb1s. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

CASING 1 20" ,438 WALL BOREX70 BEVELED ENDS 43.99 43.99
2 43.96 87.95
3 43.97 131.92
4 43.88 175.8
5 43.96 219.76

219.76
219.76
219.76

Total
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 22:30 CLEANING OUT CELLAR. TO 8' DEEP. DrillingFootage

DrillingDaywork
22:30 -07:00 WELDING ON 21 1/4" 2M - WITH R37 RING GROVE WELD ON FLANGE Water

DrillingMud
EST. PRESSURE UP 14:00 HRS. Cum. Mud Cost

Mud Logging Unit
Cement all strings
DrillStem Tests
Electric Logs
Bits, Supplies
Casing & Well Head

LOADING 20 JTS. 4 1/2" DP AND HALLEDTO RIG

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 29
Drlg.(non rotating)
Csg. &Cmt.

NO ACCIDENT Evaluation
SAFETY MEETING. Unscheduled Events

Drilling Supe visor CLINT RHODD Tool



c Da

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<rick.york@intrepidpotash.com>

Date: 11/2/2005 7:36:21 AM
Subject: TWO FER 26-30 REPORT

RICHARD,

EST: PRESSURE UP 16:00 HRS THIS AFTERNOON. STILL WELDING ON FLANG. WE WILL
HAVEA LOT OF HAMMERING UP THE BOLTS ON THE 21 1/4" 2M - WlR 37 RING GROVE
BOP STACK.

WE CAN USE THE AIRCOM INJECTION PUMP TO PSI UP ANT TEST BOP STACK TO 1.000
PSI.

THANKS FOR YOUR HELP, HAVEA SAFE DAY.

CLINT RHODD

CC: <jim.lewis@intrepidpotash.com>, <bartkettle@utah.gov>,
<katie.keller@intrepidpotash.com>,

c Da

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<rick.york@intrepidpotash.com>

Date: 11/2/2005 7:36:21 AM
Subject: TWO FER 26-30 REPORT

RICHARD,

EST: PRESSURE UP 16:00 HRS THIS AFTERNOON. STILL WELDING ON FLANG. WE WILL
HAVEA LOT OF HAMMERING UP THE BOLTS ON THE 21 1/4" 2M - WlR 37 RING GROVE
BOP STACK.

WE CAN USE THE AIRCOM INJECTION PUMP TO PSI UP ANT TEST BOP STACK TO 1.000
PSI.

THANKS FOR YOUR HELP, HAVEA SAFE DAY.

CLINT RHODD

CC: <jim.lewis@intrepidpotash.com>, <bartkettle@utah.gov>,
<katie.keller@intrepidpotash.com>,



Carol Daniels - TWO FER 26-30 Page 1

From: "Clint Rhodd" <clintrhodd 62@hotmail.com>
To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<bobj@intrepidpotask.com>

Date: 11/3/2005 8:49:57 AM
Subject: TWO FER 26-30

RICHARD,

WE HAVE PRESSURED UP TO 1000 PSI NO LEAKS AT SURFACE BUT IT WILL NOT HOLE.
WE PRESSURE UP TO 1000 PSI AND IT BLEADS OFF TO 200 PSI IN 15 MINUTES. WE
TAGED CEMENT WITH DRILLSTRING AT 175' KB MESUREMENTS.

ACTS LIKE HAVEA CHANNEL IN OUR CMT JOB. TRYING TO GET HOLD OF CEMENT
CONTRACTOR TO PUMP CEMENT DOWN DRILL PIPE.

THANKS FOR YOUR HELP, HAVEA SAFE DAY

CLINT

CC: <rick.york@intrepidpotash.com>, <jim.lewis@intrepidpotash.com>,

<bartkettle@utah.gov>,

Carol Daniels - TWO FER 26-30 Page 1

From: "Clint Rhodd" <clintrhodd 62@hotmail.com>
To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<bobj@intrepidpotask.com>

Date: 11/3/2005 8:49:57 AM
Subject: TWO FER 26-30

RICHARD,

WE HAVE PRESSURED UP TO 1000 PSI NO LEAKS AT SURFACE BUT IT WILL NOT HOLE.
WE PRESSURE UP TO 1000 PSI AND IT BLEADS OFF TO 200 PSI IN 15 MINUTES. WE
TAGED CEMENT WITH DRILLSTRING AT 175' KB MESUREMENTS.

ACTS LIKE HAVEA CHANNEL IN OUR CMT JOB. TRYING TO GET HOLD OF CEMENT
CONTRACTOR TO PUMP CEMENT DOWN DRILL PIPE.

THANKS FOR YOUR HELP, HAVEA SAFE DAY

CLINT

CC: <rick.york@intrepidpotash.com>, <jim.lewis@intrepidpotash.com>,

<bartkettle@utah.gov>,



O O
RECEIVED
NOVO3 2005

DlV.0FOIL,GAS&MINING

ffgg DAILYDRILLING REPORT

Well Name TWO FER #26-30 Location SEC 26 - T 26S - R 20E
Date 11/3/05 Rig HENKEL Present Operation PSI TESTING BOP STACK NO SUCC.
Day No. 11 Formation Lithology
Depth ft 212 Previous Depth 212 Proposed TD
Made ft in hrs Drilling rate of #DIV/0! ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 58
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit # 1 Size 26" Type 7.3 Ser. No. Jets
Depth in 15 Made 197 ft in 58 hrs. Avg. ft./hr. 3.40

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. i No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth Min. Burst Neutral Tight Spots Out
Liner 20" 207 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight tripIn
Slow Pump I BOP Drill & Function Slack Off
SPM Drill String Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

CASING 1 20" ,438 WALL BOREX70 BEVELED ENDS 43.99 43.99
2 43.96 87.95
3 43.97 131.92
4 43.88 175.8
5 43.96 219.76

219.76
219.76
219.76

Total 219.76
Report of Operations Drilling Costs

Hours Item Daily
07:00 -09:00 FINISHWELDINGON 21 1/4" - 2M WITH R 37 RINGGASKET. Drilling Footage

Drilling Daywork
09:00 - 12:00 NIPPLE UP 21 1/4" HYDRILL DRILLAND 16" DEVERTER. Water

Drilling Mud
12:00 - 15:30 T.I.H WITH 14" BIT AND AIR HAMMERDRILL. TO186' Cum. Mud Cost

Mud Logging Unit
15:30 - 16:00 P/U LOWER KELLY COCK. PREPAIR TO TEST BOP AND CASING Cement all strings

Drill Stem Tests
16:00 - 19:30 GOOSE NECK LEAKING LDI DERRICK AND REPAIRES STAND PIPE &TIGHTEN Electric Logs

FLANGE BELOWTHE HYDRILL BOP. RAISE DERRICK,INSTALLEDKELLY HOSE Bits, Supplies
BACK ON STAND PIPE & TIGHTEN FLANGE BELOW HYDRILL. Casing & Well Head

19:30 -01:30 CLOSE HYDRILL & PRESSURE UP ON BOP SACK . PRESSURE UP TO 1000 PSI. NC
LEAKSAT SURFACE., PRESSURE BLEEDINGOFF TO 300 PSI. IN 20 MIN. & FALLIN=Other
SLOW. PRESSURE UP TO 1000 PSI. NO LEAKSAT SURFACE. PSI. BLEADINGOFF Cum. Daily Costs
TO 300 PSI IN 30 MIN. Total Well Costs

01:30 -05:30 TAG CMT. g 175' UNLOAD ED WATER OUT OF WELL. HAD ABUNDANCE OF FOAi Time Category Hrs.
OUT OF HOLE. CLEAED TEST TANK. Rotating

05:30 -07:00 ATTEMPTTO TEST CAN PSI. UP TO 1000 PSI. NO LEAKSAT THE SURFACE. PSI. Drlg.(non rotating)
BLEADINGOFF FROM 1000 PSI. TO 200 PSI. IN 14 MINUTES. NO SUCCESS . Csg. &Cmt.

Evaluation
Unscheduled Events

Drilling Supe.visor CLINT RHODD Tool

O O
RECEIVED
NOVO3 2005

DlV.0FOIL,GAS&MINING

ffgg DAILYDRILLING REPORT

Well Name TWO FER #26-30 Location SEC 26 - T 26S - R 20E
Date 11/3/05 Rig HENKEL Present Operation PSI TESTING BOP STACK NO SUCC.
Day No. 11 Formation Lithology
Depth ft 212 Previous Depth 212 Proposed TD
Made ft in hrs Drilling rate of #DIV/0! ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 58
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit # 1 Size 26" Type 7.3 Ser. No. Jets
Depth in 15 Made 197 ft in 58 hrs. Avg. ft./hr. 3.40

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. i No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth Min. Burst Neutral Tight Spots Out
Liner 20" 207 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight tripIn
Slow Pump I BOP Drill & Function Slack Off
SPM Drill String Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

CASING 1 20" ,438 WALL BOREX70 BEVELED ENDS 43.99 43.99
2 43.96 87.95
3 43.97 131.92
4 43.88 175.8
5 43.96 219.76

219.76
219.76
219.76

Total 219.76
Report of Operations Drilling Costs

Hours Item Daily
07:00 -09:00 FINISHWELDINGON 21 1/4" - 2M WITH R 37 RINGGASKET. Drilling Footage

Drilling Daywork
09:00 - 12:00 NIPPLE UP 21 1/4" HYDRILL DRILLAND 16" DEVERTER. Water

Drilling Mud
12:00 - 15:30 T.I.H WITH 14" BIT AND AIR HAMMERDRILL. TO186' Cum. Mud Cost

Mud Logging Unit
15:30 - 16:00 P/U LOWER KELLY COCK. PREPAIR TO TEST BOP AND CASING Cement all strings

Drill Stem Tests
16:00 - 19:30 GOOSE NECK LEAKING LDI DERRICK AND REPAIRES STAND PIPE &TIGHTEN Electric Logs

FLANGE BELOWTHE HYDRILL BOP. RAISE DERRICK,INSTALLEDKELLY HOSE Bits, Supplies
BACK ON STAND PIPE & TIGHTEN FLANGE BELOW HYDRILL. Casing & Well Head

19:30 -01:30 CLOSE HYDRILL & PRESSURE UP ON BOP SACK . PRESSURE UP TO 1000 PSI. NC
LEAKSAT SURFACE., PRESSURE BLEEDINGOFF TO 300 PSI. IN 20 MIN. & FALLIN=Other
SLOW. PRESSURE UP TO 1000 PSI. NO LEAKSAT SURFACE. PSI. BLEADINGOFF Cum. Daily Costs
TO 300 PSI IN 30 MIN. Total Well Costs

01:30 -05:30 TAG CMT. g 175' UNLOAD ED WATER OUT OF WELL. HAD ABUNDANCE OF FOAi Time Category Hrs.
OUT OF HOLE. CLEAED TEST TANK. Rotating

05:30 -07:00 ATTEMPTTO TEST CAN PSI. UP TO 1000 PSI. NO LEAKSAT THE SURFACE. PSI. Drlg.(non rotating)
BLEADINGOFF FROM 1000 PSI. TO 200 PSI. IN 14 MINUTES. NO SUCCESS . Csg. &Cmt.

Evaluation
Unscheduled Events

Drilling Supe.visor CLINT RHODD Tool



arol Daniels - TWO FER 26-30 Page 1

From: "Clint Rhodd" <clintrhodd_ 62@hotmail.com>
To: <richard.miller@intrepidpotash.com>, <bobj@intrepidpotask.com>,

<hugh.harvey@intrepidpotash.com>, <rick.york@intrepidpotash.com>

Date: 11/4/2005 7:53:40 AM
Subject: TWO FER 26-30

RICHARD,

THE REASON THE HAMMER QUIT WORKING NOT ENOUGH CIRCULATION TIME TO CLEAN
HOLE. WHEN THE AIR COMPRESSOR WAS SHUT DOWN THE TOOL WOULD U TUBE SAND UP
INSIDE DRILL PIPE. CAUSING HAMMERTO QUIT . THE DART VALVE IN TOOL TAKES A
LITTLETIMETO CLOSE.

PS. "CHRIS" HOPE TO BE 1000' BY LATE SUNDAYEVENING.

THANKS FOR YOUR HELP. HAVE A SAFE DAY

CLINT RHODD

CC: <jim.lewis@intrepidpotash.com>, <katie.keller@intrepidpotash.com>,

<bartkettle@utah.gov>, <caroldaniels@utah.gov>,

arol Daniels - TWO FER 26-30 Page 1

From: "Clint Rhodd" <clintrhodd_ 62@hotmail.com>
To: <richard.miller@intrepidpotash.com>, <bobj@intrepidpotask.com>,

<hugh.harvey@intrepidpotash.com>, <rick.york@intrepidpotash.com>

Date: 11/4/2005 7:53:40 AM
Subject: TWO FER 26-30

RICHARD,

THE REASON THE HAMMER QUIT WORKING NOT ENOUGH CIRCULATION TIME TO CLEAN
HOLE. WHEN THE AIR COMPRESSOR WAS SHUT DOWN THE TOOL WOULD U TUBE SAND UP
INSIDE DRILL PIPE. CAUSING HAMMERTO QUIT . THE DART VALVE IN TOOL TAKES A
LITTLETIMETO CLOSE.

PS. "CHRIS" HOPE TO BE 1000' BY LATE SUNDAYEVENING.

THANKS FOR YOUR HELP. HAVE A SAFE DAY

CLINT RHODD

CC: <jim.lewis@intrepidpotash.com>, <katie.keller@intrepidpotash.com>,

<bartkettle@utah.gov>, <caroldaniels@utah.gov>,



DAILYDRILLINGREPORT

Well Name TWO FER # 26-30 Location SEC 26 - T 26S - R 20E
Date 11/4/05 Rig HENKEL Present Operation DRILLINGg 518'
Day No. 12 Formation S/STONE Lithology S/STONE
Depth ft 518 Previous Depth 212 Proposed TD 6,800
Made 306 ft in 8.5 hrs Drillingrate of 36.00 ft. per hr.

Mud
Weight AIR MIST Chlorides Calcium Solids L.C.M.
VIS. Fun. AIR MIST P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity
DRILLINGWITH 1860 CFMAIR WITH 3 COMPRESSORS

Bit Record
W0$ 5 - 10 K RPM 50 Cumulative Rotating Hours 66.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 2 Size 14" Type BUTTON Ser. No. MB14004 Jets 3 X 20/32
Depth in 212 Made 306 ft in 8.5 hrs. Avg. ft./hr. 36.00

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 3 AIR COMP. Size Depth Min. Burst Neutral Tight Spots Out
Liner 20" 207 | 1,550# Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight AIR Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump F BOP Drill& Function 11.3/02 Slack Off
SPM DrillString Vol. Bbls. Last Date BHA |
Pump psi Annular Vol. Bbis. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Gonfiguration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type J. I. T. J. O.D. Length top of collars
4 1/2 16.6 E
5 9/10

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

EECOVED

DIRO UIL,UA>&MINING
Total

Report of Operations Drilling Costs
Hours Item Daily

07:00 - 09:00 UNLOADEDWATER OUT OF WELL. DrillingFootage
DrillingDaywork

09:00 - 09:30 INSTALLROTATION HEAD ORDERS TO DRILLAHEAD. Water
DrillingMud

09:30 - 10:30 DRILG.CEMENT FROM 175 TO 212' 37' ROP 3T FPH Cum. Mud Cost
Mud Logging Unit

10:30 - 14:00 DRILG.FROM 212' TO 307 95' ROP 27.14' FPH Cement all strings
DrillStem Tests

14:00 - 14:30 SURVEY @30T 1/2 DEG. Electric Logs
Bits, Supplies

14:30 - 18:00 DRILG. FROM 307' TO 428' 121' ROP 35' FPH. Casing &Well Head

18:00 -21:00 T.O.H WITH PLUGGED HAMMER.
Other

21:00 - 01:00 CLEANINGOUT HAMMERHAD60' SAND ABOVE HAMMER Cum. Daily Costs
CHANGE OUT TOOL Total Well Costs

Time Category Hrs.
01;00 - 03:00 TlH RABITPIPE GOING I N HOLE Rotating 37.5

Drlg.(non rotating)
03:00 0 07:00 DRILGFROM 428' TO 518' 90' ROP 22.5 FPH Csg. &Cmt.

Evaluation
NO ACCIDENTS. SAFETY MEETING. Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM

DAILYDRILLINGREPORT

Well Name TWO FER # 26-30 Location SEC 26 - T 26S - R 20E
Date 11/4/05 Rig HENKEL Present Operation DRILLINGg 518'
Day No. 12 Formation S/STONE Lithology S/STONE
Depth ft 518 Previous Depth 212 Proposed TD 6,800
Made 306 ft in 8.5 hrs Drillingrate of 36.00 ft. per hr.

Mud
Weight AIR MIST Chlorides Calcium Solids L.C.M.
VIS. Fun. AIR MIST P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity
DRILLINGWITH 1860 CFMAIR WITH 3 COMPRESSORS

Bit Record
W0$ 5 - 10 K RPM 50 Cumulative Rotating Hours 66.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 2 Size 14" Type BUTTON Ser. No. MB14004 Jets 3 X 20/32
Depth in 212 Made 306 ft in 8.5 hrs. Avg. ft./hr. 36.00

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 3 AIR COMP. Size Depth Min. Burst Neutral Tight Spots Out
Liner 20" 207 | 1,550# Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight AIR Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump F BOP Drill& Function 11.3/02 Slack Off
SPM DrillString Vol. Bbls. Last Date BHA |
Pump psi Annular Vol. Bbis. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Gonfiguration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type J. I. T. J. O.D. Length top of collars
4 1/2 16.6 E
5 9/10

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

EECOVED

DIRO UIL,UA>&MINING
Total

Report of Operations Drilling Costs
Hours Item Daily

07:00 - 09:00 UNLOADEDWATER OUT OF WELL. DrillingFootage
DrillingDaywork

09:00 - 09:30 INSTALLROTATION HEAD ORDERS TO DRILLAHEAD. Water
DrillingMud

09:30 - 10:30 DRILG.CEMENT FROM 175 TO 212' 37' ROP 3T FPH Cum. Mud Cost
Mud Logging Unit

10:30 - 14:00 DRILG.FROM 212' TO 307 95' ROP 27.14' FPH Cement all strings
DrillStem Tests

14:00 - 14:30 SURVEY @30T 1/2 DEG. Electric Logs
Bits, Supplies

14:30 - 18:00 DRILG. FROM 307' TO 428' 121' ROP 35' FPH. Casing &Well Head

18:00 -21:00 T.O.H WITH PLUGGED HAMMER.
Other

21:00 - 01:00 CLEANINGOUT HAMMERHAD60' SAND ABOVE HAMMER Cum. Daily Costs
CHANGE OUT TOOL Total Well Costs

Time Category Hrs.
01;00 - 03:00 TlH RABITPIPE GOING I N HOLE Rotating 37.5

Drlg.(non rotating)
03:00 0 07:00 DRILGFROM 428' TO 518' 90' ROP 22.5 FPH Csg. &Cmt.

Evaluation
NO ACCIDENTS. SAFETY MEETING. Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM



Carol Daniel - EVENING REPORT T ER 26-30 Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <dmilett@tower-energy.com>,

<bobj@intrepidpotask.com>, <hugh.harvey@intrepidpotash.com>

Date: 11/4/2005 5:09:36 PM
Subject: EVENING REPORT TWO FER 26-30

RICHARD,

YOUR EVENING REPORT. DRILLINGAHEAD AT 24 FEET PER HR.

RECEIVED 16 JTS OF 9 5/8" CASING. THE REST OF THE CASING WILL BE HERE BY
MONDAY.

CHRIS NERUD WILL YOU BRING A BOX OF SAMPLE SACKS. WE SHOULD BE READY FRO
YOU TOMORROW SOME TIMES YOUR TRAILER WILL NOT BE DELIVERED TO LOCATION TELL
SUNDAY
IF WERE LUCKY.THE PWOPLE WILL BE HERE MONDAYTO HOOK IT UP FOR YOU.

THANKS FOR YOUR HELP. HAVE A SAFE DAY.

CLINT

CC: <rick.york@intrepidpotash.com>, <jim.lewis@intrepidpotash.com>,

<bartkettle@utah.gov>,

Carol Daniel - EVENING REPORT T ER 26-30 Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <dmilett@tower-energy.com>,

<bobj@intrepidpotask.com>, <hugh.harvey@intrepidpotash.com>

Date: 11/4/2005 5:09:36 PM
Subject: EVENING REPORT TWO FER 26-30

RICHARD,

YOUR EVENING REPORT. DRILLINGAHEAD AT 24 FEET PER HR.

RECEIVED 16 JTS OF 9 5/8" CASING. THE REST OF THE CASING WILL BE HERE BY
MONDAY.

CHRIS NERUD WILL YOU BRING A BOX OF SAMPLE SACKS. WE SHOULD BE READY FRO
YOU TOMORROW SOME TIMES YOUR TRAILER WILL NOT BE DELIVERED TO LOCATION TELL
SUNDAY
IF WERE LUCKY.THE PWOPLE WILL BE HERE MONDAYTO HOOK IT UP FOR YOU.

THANKS FOR YOUR HELP. HAVE A SAFE DAY.

CLINT

CC: <rick.york@intrepidpotash.com>, <jim.lewis@intrepidpotash.com>,

<bartkettle@utah.gov>,



DAILYDRILLINGREPORT

Well Name TWO FER #26-30 Location SEC 26 - T 26S - R 20E
Date 11/5/05 Rig HENKEL Present Operation
DAYS 13 Formation Lithology
Depth ft Previous Depth 518 Proposed TD 6800
Made ft in hrs Drillingrate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 66.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 2 Size 14" Type BUTTON Ser. No. MB14004 Jets 3 X 20/32
Depth in 212 Made ft in 8.5 hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 3 AIR COMP. Size Depth |Min.Burst Neutral Tight Spots Out
Liner 20" 207 | 1,550# Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To 1,000 Pick Up Takes Weight trip In
Slow Pump F BOP Drill& Function 11.3/02 Slack Off
SPM DrillString Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
4 1/2 16.6 E
5 9/10

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

#VALUE!
#VALUE!
#VALUE!
#VALUE!
#VALUE!
#VALUE!
#VALUE!

Total
Report of Operations Drilling Costs

Hours Item Daily
07:00 07:30 SURVEYg 518 1 1/2 DEG DrillingFootage

DrillingDaywork
07:30 - 14:00 DRILG. FROM 518' TO 728' 210' ROP 24' FPH. Water

DrillingMud
Cum. Mud Cost
Mud Logging Unit
Cement all strings
DrillStem Tests
Electric Logs
Bits, Supplies
Casing &Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating
Drlg.(non rotating)
Csg. &Cmt.
Evaluation
Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JlM

DAILYDRILLINGREPORT

Well Name TWO FER #26-30 Location SEC 26 - T 26S - R 20E
Date 11/5/05 Rig HENKEL Present Operation
DAYS 13 Formation Lithology
Depth ft Previous Depth 518 Proposed TD 6800
Made ft in hrs Drillingrate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 66.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 2 Size 14" Type BUTTON Ser. No. MB14004 Jets 3 X 20/32
Depth in 212 Made ft in 8.5 hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 3 AIR COMP. Size Depth |Min.Burst Neutral Tight Spots Out
Liner 20" 207 | 1,550# Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To 1,000 Pick Up Takes Weight trip In
Slow Pump F BOP Drill& Function 11.3/02 Slack Off
SPM DrillString Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
4 1/2 16.6 E
5 9/10

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

#VALUE!
#VALUE!
#VALUE!
#VALUE!
#VALUE!
#VALUE!
#VALUE!

Total
Report of Operations Drilling Costs

Hours Item Daily
07:00 07:30 SURVEYg 518 1 1/2 DEG DrillingFootage

DrillingDaywork
07:30 - 14:00 DRILG. FROM 518' TO 728' 210' ROP 24' FPH. Water

DrillingMud
Cum. Mud Cost
Mud Logging Unit
Cement all strings
DrillStem Tests
Electric Logs
Bits, Supplies
Casing &Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating
Drlg.(non rotating)
Csg. &Cmt.
Evaluation
Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JlM



Carol Dani_els- TWO FER 26-30 EVENl REPORT Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<rick.york@intrepidpotash.com>, <bobj@intrepidpotask.com>, <jim.lewis@intrepidpotash.com>

Date: 11/6/2005 5:00:30 PM
Subject: TWO FER 26-30 EVENING REPORT

RICHARD,

YOUR EVENING REPORT. DRILLINGAHEAD AT 1490' HOLE STILL NOT MAKINGWATER.
STILL THE SAME.

THANKS

CLINT

CC: <bartkettle@utah.gov>, <katie.keller@intrepidpotash.com>,

Carol Dani_els- TWO FER 26-30 EVENl REPORT Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<rick.york@intrepidpotash.com>, <bobj@intrepidpotask.com>, <jim.lewis@intrepidpotash.com>

Date: 11/6/2005 5:00:30 PM
Subject: TWO FER 26-30 EVENING REPORT

RICHARD,

YOUR EVENING REPORT. DRILLINGAHEAD AT 1490' HOLE STILL NOT MAKINGWATER.
STILL THE SAME.

THANKS

CLINT

CC: <bartkettle@utah.gov>, <katie.keller@intrepidpotash.com>,



Well Name Location SEC 26 - T 26S - R 20E
Date 11/6/05 Rig HENKEL Present Operation
Day No. 15 Formation Lithology
Depth ft Previous Depth 1,348 Proposed TD 6800
Made ft in hrs Drillingrate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 108
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 2 Size 14" Type BUTTON Ser. No. MB14004 Jets 3 X 20/32
Depth in 212 Made -212 ft in 50 Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 3 AIR COMP. Size Depth Min.Burst Neutral Tight Spots Out
Liner 20" 207 2410 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 1800CFM Pressure Tested To 1,000 Pick Up Takes Weight trip in
Slow Pump F BOP Drill& Function 11.3/02 Slack Off
SPM DrillString Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
4 1/2 16.6 E
5 9/10

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. 1.D. Thread Lbs.Ift Grade Length from bit
BIT 1 14 3/4 1.32

HAMMER 5.84 5.84

#REF!

Total 7.16
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 17:30 DRILG. FROM 1,348' TO 1,490' 10.5 HRS 142' ROP. 13.5 FPH. Drilling Footage

DrillingDaywork
Water
DrillingMud
Cum. Mud Cost
Mud Logging Unit
Cement all strings
DrillStem Tests
Electric Logs
Bits, Supplies
Casing &Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category
Rotating
Drlg.(non rotating)
Csg. &Cmt.

NO ACCIDENTS: Evaluation
SAFETY MEETING Unscheduled Events

Drilling Supe visor CLINTRHODD Tool Pusher JIM

Well Name Location SEC 26 - T 26S - R 20E
Date 11/6/05 Rig HENKEL Present Operation
Day No. 15 Formation Lithology
Depth ft Previous Depth 1,348 Proposed TD 6800
Made ft in hrs Drillingrate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 108
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 2 Size 14" Type BUTTON Ser. No. MB14004 Jets 3 X 20/32
Depth in 212 Made -212 ft in 50 Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 3 AIR COMP. Size Depth Min.Burst Neutral Tight Spots Out
Liner 20" 207 2410 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 1800CFM Pressure Tested To 1,000 Pick Up Takes Weight trip in
Slow Pump F BOP Drill& Function 11.3/02 Slack Off
SPM DrillString Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
4 1/2 16.6 E
5 9/10

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. 1.D. Thread Lbs.Ift Grade Length from bit
BIT 1 14 3/4 1.32

HAMMER 5.84 5.84

#REF!

Total 7.16
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 17:30 DRILG. FROM 1,348' TO 1,490' 10.5 HRS 142' ROP. 13.5 FPH. Drilling Footage

DrillingDaywork
Water
DrillingMud
Cum. Mud Cost
Mud Logging Unit
Cement all strings
DrillStem Tests
Electric Logs
Bits, Supplies
Casing &Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category
Rotating
Drlg.(non rotating)
Csg. &Cmt.

NO ACCIDENTS: Evaluation
SAFETY MEETING Unscheduled Events

Drilling Supe visor CLINTRHODD Tool Pusher JIM



CENE
Oy0 8 2005

BTATEOPUTAH FORMS
DEPARTMENTOF NATUAAl.REŠØUncas sà N\NG

DIVisioNOF OIL,GASANDMINING

ENTITYACTIONVORM

Operator: IntrepidOli 5 Gas LLC Operator Account Number: N 6810

Address: 700 17th Skeet, Suite 1700

eity Denver

state CO zip80202 Phohe Numbet (303) 2964006

Woli i
APINukuber WellName CtG , $ëe' TW( Ang County .

019-31482 Two-For26-30 SESW 26 208 20E Grand
ActionCode Current an(Ity .

.
New Enfify ' $þúdDaá , NatifyAteignmeNt

Number Number $Weetiv4Date
A 10/28/2005 ||

Comments: TheTwo-Fer26-30 wellIstheInitialtest wellbeingdrilledwithintheTwo-FerUhltapprovedefleet\ve
October 1,2005.

WollAPI
Number WellName um sec TW‡ Rup county

Action c4de currentuntity Newlantity spudDate. EntityAnni amont
Nutuber , Ñ4mber hkentive gië

comments:

w.IIAPI
Number

. WellName 40 See TWp Run ountÿ

Actioncode currentEntity Newentity apudbote MntityAeolgmitant
Number Number ' tif4efivebois

,

comments:

ACTIONCODES:
A - Estabilsh neWentityfor neW Well(sIngleWellonly) I C
B - Add neW Welltoexistingentlty(grol.iporunitwell) N e (Ple Print)
C . Re.assignwellfromoneexistingentitytoanotherexistingentity i
D - Re·assign wellfrom oneeWisiingentity toa how entity algnature
B . Other (Explainin 'comh'lehts'sectioh)

Title Date
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Oy0 8 2005

BTATEOPUTAH FORMS
DEPARTMENTOF NATUAAl.REŠØUncas sà N\NG

DIVisioNOF OIL,GASANDMINING

ENTITYACTIONVORM

Operator: IntrepidOli 5 Gas LLC Operator Account Number: N 6810

Address: 700 17th Skeet, Suite 1700

eity Denver

state CO zip80202 Phohe Numbet (303) 2964006

Woli i
APINukuber WellName CtG , $ëe' TW( Ang County .

019-31482 Two-For26-30 SESW 26 208 20E Grand
ActionCode Current an(Ity .

.
New Enfify ' $þúdDaá , NatifyAteignmeNt

Number Number $Weetiv4Date
A 10/28/2005 ||

Comments: TheTwo-Fer26-30 wellIstheInitialtest wellbeingdrilledwithintheTwo-FerUhltapprovedefleet\ve
October 1,2005.

WollAPI
Number WellName um sec TW‡ Rup county

Action c4de currentuntity Newlantity spudDate. EntityAnni amont
Nutuber , Ñ4mber hkentive gië

comments:

w.IIAPI
Number

. WellName 40 See TWp Run ountÿ

Actioncode currentEntity Newentity apudbote MntityAeolgmitant
Number Number ' tif4efivebois

,

comments:

ACTIONCODES:
A - Estabilsh neWentityfor neW Well(sIngleWellonly) I C
B - Add neW Welltoexistingentlty(grol.iporunitwell) N e (Ple Print)
C . Re.assignwellfromoneexistingentitytoanotherexistingentity i
D - Re·assign wellfrom oneeWisiingentity toa how entity algnature
B . Other (Explainin 'comh'lehts'sectioh)

Title Date



Carol Dañiels - TWO FER 26 -30

__ __ ___ ___ Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<bobj@intrepidpotask.com>, <rick.york@intrepidpotash.com>

Date: 11/8/2005 11:03:59 AM
Subject: TWO FER 26 -30

RICHARD,

WE MAKING120 GPM WATER. CHARLIE IS GOING TO START HAULINGWATER TO THE
DISPOSAL WELL. THE DRILLING HAS NOT PICKED UP. IMTHINKING THE BIT MAYBE
FLATING OUT. HINKLE IN GOING TO GET MORE AIR AND MABYA 4 OR 5 DC MORE TO
MAKETHE HAMMER HIT HARDER.

SORRY ABOUT THE ATTACHMENT THIS MORNING.

CLINT

CC: <jim.lewis@intrepidpotash.com>, <bartkettle@utah.gov>,

<katie.keller@intrepidpotash.com>, <dustindoucet@utah.gov>,

Carol Dañiels - TWO FER 26 -30

__ __ ___ ___ Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<bobj@intrepidpotask.com>, <rick.york@intrepidpotash.com>

Date: 11/8/2005 11:03:59 AM
Subject: TWO FER 26 -30

RICHARD,

WE MAKING120 GPM WATER. CHARLIE IS GOING TO START HAULINGWATER TO THE
DISPOSAL WELL. THE DRILLING HAS NOT PICKED UP. IMTHINKING THE BIT MAYBE
FLATING OUT. HINKLE IN GOING TO GET MORE AIR AND MABYA 4 OR 5 DC MORE TO
MAKETHE HAMMER HIT HARDER.

SORRY ABOUT THE ATTACHMENT THIS MORNING.

CLINT

CC: <jim.lewis@intrepidpotash.com>, <bartkettle@utah.gov>,

<katie.keller@intrepidpotash.com>, <dustindoucet@utah.gov>,



.
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INTREPID OIL & GAS LLC
DAILYDRILLINGREPORT

Well Name TWO FER 26-30 Location SEC 26 - T 26S - R 20E
Date 11/8/05 Rig HENKEL Present Operation DRILGFORMATION VERRY HARD
Day No. 16 Formation AQUIFER 2 BASE PLUS Lithology LS LTGY, MIC-VFXL,MS-WS,HD
Depth ft 1,693' Previous Depth 1,594' Proposed TD 6800
Made 99 ft in 15.5 hrs Drilling rate of 6.39 ft. per hr.

Mud
Weight AIR MIST Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil% Nitrates

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 1,497,587 RPM 50 Cumulative Rotating Hours 142.5
Dull Bit No. 2 Size 14 Type BUTTON Ser. No. MB14004 Jets 3X 20/32
Depth Out 1594 Made 1,382 ft in 1,454 hrs. Ft/hr 14.5 Dull Gr. lS B FLAT
Present Bit # 3 Size 14" Type BUTTON Ser. No. MB14004 Jets 3 X 20/32
Depth in 1,594 Made 99 ft in 15.5 hrs. Avg. ft./hr. 6.38

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 3 AIR COMP. Size Depth Min. Burst Neutral Tight Spots Out
Liner 20" | 207 2410 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 1800CFM Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump 5 BOP Drill& Function 11.3/02 Slack Off
SPM DrillStringVol. Bbis. AIR Last Date BHA
Pump psi Annular Vol. Bbls. AIR Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. 1.D. T. J. O.D. Length top of collars
4 1/2 16.6 E 109.80 110

7" 5" 6 5/8 REG 1,500.00 1,610
1,610

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 14 3/4 1.32

HAMMER 1 9" 5.84 5.84
DC 4 9" 113 118.84

#REF!

Total 120.16
Report of Operations Drilling Costs

Hours Item Daily
07:00 -08:00 BREAKING HAMMEROFF BIT HAD INSIDE BUTTONS FLAT. OUT SlDE BUTTONS WERE GOt Drilling Footage

BIT INGUAGE. Drilling Daywork
Water

08:00 - 11:00 TAKING HAMMERTO BEEMANSTO BREAK BIT OFF. BACKAT LOCATION@11:00 . Drilling Mud
Cum. Mud Cost

11:00 - 14:30 T.I.H. WITH NEW BIT, PUI KELLY. Mud Logging Unit
Cement all strings

14:30 - 15:00 BLOW HOLE OUT. DrillStem Tests
Electric Logs

15:00 - 18:00 DRILG.Fl 1,594' TO 1,617' 23' 3 HRS. ROP. 7.66' FPH. Bits, Supplies
Casing &Well Head

18:00 - 18:30 REPAIR ON MIST PUMP.

18:30 - 07:00 DRILG. Fl 1,617' TO 1,693' 76' 12.5 HRS. ROP. 6' FPH. FORMATION VERY HARD. Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 94.5
Drlg.(non rotating)
Csg. & Cmt.

NO ACCIDENTS. Evaluation
SAFETY MEETING. ON PICKINGUP ANDL/D DRILLPIPE. Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM

.

' O O

INTREPID OIL & GAS LLC
DAILYDRILLINGREPORT

Well Name TWO FER 26-30 Location SEC 26 - T 26S - R 20E
Date 11/8/05 Rig HENKEL Present Operation DRILGFORMATION VERRY HARD
Day No. 16 Formation AQUIFER 2 BASE PLUS Lithology LS LTGY, MIC-VFXL,MS-WS,HD
Depth ft 1,693' Previous Depth 1,594' Proposed TD 6800
Made 99 ft in 15.5 hrs Drilling rate of 6.39 ft. per hr.

Mud
Weight AIR MIST Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil% Nitrates

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 1,497,587 RPM 50 Cumulative Rotating Hours 142.5
Dull Bit No. 2 Size 14 Type BUTTON Ser. No. MB14004 Jets 3X 20/32
Depth Out 1594 Made 1,382 ft in 1,454 hrs. Ft/hr 14.5 Dull Gr. lS B FLAT
Present Bit # 3 Size 14" Type BUTTON Ser. No. MB14004 Jets 3 X 20/32
Depth in 1,594 Made 99 ft in 15.5 hrs. Avg. ft./hr. 6.38

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 3 AIR COMP. Size Depth Min. Burst Neutral Tight Spots Out
Liner 20" | 207 2410 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 1800CFM Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump 5 BOP Drill& Function 11.3/02 Slack Off
SPM DrillStringVol. Bbis. AIR Last Date BHA
Pump psi Annular Vol. Bbls. AIR Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. 1.D. T. J. O.D. Length top of collars
4 1/2 16.6 E 109.80 110

7" 5" 6 5/8 REG 1,500.00 1,610
1,610

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 14 3/4 1.32

HAMMER 1 9" 5.84 5.84
DC 4 9" 113 118.84

#REF!

Total 120.16
Report of Operations Drilling Costs

Hours Item Daily
07:00 -08:00 BREAKING HAMMEROFF BIT HAD INSIDE BUTTONS FLAT. OUT SlDE BUTTONS WERE GOt Drilling Footage

BIT INGUAGE. Drilling Daywork
Water

08:00 - 11:00 TAKING HAMMERTO BEEMANSTO BREAK BIT OFF. BACKAT LOCATION@11:00 . Drilling Mud
Cum. Mud Cost

11:00 - 14:30 T.I.H. WITH NEW BIT, PUI KELLY. Mud Logging Unit
Cement all strings

14:30 - 15:00 BLOW HOLE OUT. DrillStem Tests
Electric Logs

15:00 - 18:00 DRILG.Fl 1,594' TO 1,617' 23' 3 HRS. ROP. 7.66' FPH. Bits, Supplies
Casing &Well Head

18:00 - 18:30 REPAIR ON MIST PUMP.

18:30 - 07:00 DRILG. Fl 1,617' TO 1,693' 76' 12.5 HRS. ROP. 6' FPH. FORMATION VERY HARD. Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 94.5
Drlg.(non rotating)
Csg. & Cmt.

NO ACCIDENTS. Evaluation
SAFETY MEETING. ON PICKINGUP ANDL/D DRILLPIPE. Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM



From: "ClintRhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,
<jill_hegemier@swn.com>, <rick.york@intrepidpotash.com>

Date: 11/7/2005 7:33:00 AM
Subject: TWO FER 26-30

RICHARD,

HAMMER QUIT. COULD BE THE BIT WE HAD SOME HARD DRILLING.SEE GEOLOGISTS
REPORT ON THE REPORT.

THANKS FOR YOUR HELP. HAVEA SAFE DAY.

CLINT

CC: <bobj@intrepidpotask.com>, <bartkettle@utah.gov>,

<katie.keller@intrepidpotash.com>,

From: "ClintRhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,
<jill_hegemier@swn.com>, <rick.york@intrepidpotash.com>

Date: 11/7/2005 7:33:00 AM
Subject: TWO FER 26-30

RICHARD,

HAMMER QUIT. COULD BE THE BIT WE HAD SOME HARD DRILLING.SEE GEOLOGISTS
REPORT ON THE REPORT.

THANKS FOR YOUR HELP. HAVEA SAFE DAY.

CLINT

CC: <bobj@intrepidpotask.com>, <bartkettle@utah.gov>,

<katie.keller@intrepidpotash.com>,



O O

¿py fg
DAILYDRILLINGREPORT C/ 3--4/¶ F/VSE

Well Name 4/29/2965' Location SEC 26 - T 26S - R 20E
Date 11/7/05 Rig HENKEL Present Operation T.O.H. HAMMERQUIT
Day No. 15 Formation Lithology
Depth ft 1,599 Previous Depth 1,348 Proposed TD 6800
Made 251 ft in 19 hrs Drillingrate of 13.21 ft. per hr.

Mud
Weight AIR MIST Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil% Nitrates

Mud Gas
Average 5 Maximum 8 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
90% LS Itgy-gymicxl ms, vhd, 10% ANHYwh-brite wh, med-fxl, sft-frm,TR DOL Itbrn med-crsxl ws-ps, NFOSC

Bit Record
WOB 4 - 6 - M RPM CumulativeRotating Hours 127
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 2 Size 14" Type BUTTON Ser. No. MB14004 Jets 3X 20/32
Depth in 212 Made 1,387 ft in 80 Avg. ft./hr. 17.33

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 3 AIR COMP. Size | Depth Min. Burst Neutral Tight Spots Out
Liner 20" | 207 2410 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 1800CFM Pressure Tested To 1,000 Pick Up Takes Weight trip In
Slow Pump F BOP Drill& Function 11.3/02 Slack Off
SPM DrillString Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
4 1/2 16.6 E 1,591.00 1,591
5 9/10 1,591

1,591
Bottom Hole Assembly Cumulative feet

Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 14 3/4 1.32

HAMMER 5.84 5.84

#REF!

Total 7.16
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 23:00 DRILG. F 1,348' TO 1,566' 16 HRS 218' ROP 13.62 FPH. DrillingFootage

DrillingDaywork
13:00 - 24:00 SURVEY g 1,566' BULLS EYE. Water

DrillingMud
24:00 -03:00 DRILG. FI1,566' TO 1,599' 3 HRS. 33' ROP 11' FPH. HAMMERQ Cum. Mud Cost

Mud Logging Unit
03:00 -04:00 SURVEY MISS RUN. Cement all strings

DrillStem Tests
04:00 -07:00 T.O.H. WITH HAMMER.HAMMERQUIT WORKING. Electric Logs

Bits, Supplies
Casing &Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category
Rotating
Drlg.(non rotating)
Csg. & Cmt.

NOACCIDENTS: Evaluation
SAFETYMEETING Unscheduled Events

Drilling Supe visor CLINTRHODD Tool Pusher JIM

O O

¿py fg
DAILYDRILLINGREPORT C/ 3--4/¶ F/VSE

Well Name 4/29/2965' Location SEC 26 - T 26S - R 20E
Date 11/7/05 Rig HENKEL Present Operation T.O.H. HAMMERQUIT
Day No. 15 Formation Lithology
Depth ft 1,599 Previous Depth 1,348 Proposed TD 6800
Made 251 ft in 19 hrs Drillingrate of 13.21 ft. per hr.

Mud
Weight AIR MIST Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil% Nitrates

Mud Gas
Average 5 Maximum 8 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
90% LS Itgy-gymicxl ms, vhd, 10% ANHYwh-brite wh, med-fxl, sft-frm,TR DOL Itbrn med-crsxl ws-ps, NFOSC

Bit Record
WOB 4 - 6 - M RPM CumulativeRotating Hours 127
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 2 Size 14" Type BUTTON Ser. No. MB14004 Jets 3X 20/32
Depth in 212 Made 1,387 ft in 80 Avg. ft./hr. 17.33

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 3 AIR COMP. Size | Depth Min. Burst Neutral Tight Spots Out
Liner 20" | 207 2410 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 1800CFM Pressure Tested To 1,000 Pick Up Takes Weight trip In
Slow Pump F BOP Drill& Function 11.3/02 Slack Off
SPM DrillString Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
4 1/2 16.6 E 1,591.00 1,591
5 9/10 1,591

1,591
Bottom Hole Assembly Cumulative feet

Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 14 3/4 1.32

HAMMER 5.84 5.84

#REF!

Total 7.16
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 23:00 DRILG. F 1,348' TO 1,566' 16 HRS 218' ROP 13.62 FPH. DrillingFootage

DrillingDaywork
13:00 - 24:00 SURVEY g 1,566' BULLS EYE. Water

DrillingMud
24:00 -03:00 DRILG. FI1,566' TO 1,599' 3 HRS. 33' ROP 11' FPH. HAMMERQ Cum. Mud Cost

Mud Logging Unit
03:00 -04:00 SURVEY MISS RUN. Cement all strings

DrillStem Tests
04:00 -07:00 T.O.H. WITH HAMMER.HAMMERQUIT WORKING. Electric Logs

Bits, Supplies
Casing &Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category
Rotating
Drlg.(non rotating)
Csg. & Cmt.

NOACCIDENTS: Evaluation
SAFETYMEETING Unscheduled Events

Drilling Supe visor CLINTRHODD Tool Pusher JIM



C räl Daniels - TWO FER 26-30 Page 1

From: "ClintRhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<rick.york@intrepidpotash.com>, <bobj@intrepidpotask.com>

Date: 11/9/2005 7:49:10 AM
Subject: TWO FER 26-30

RICHARD,

DRILLINGAHEAD A 1,735' WITH 5 COMPRESSORSAND TWO BOOSTERS.

2 ------ 800

2 ---- 750

1 ---- 900
TOTAL 4,000 CFM AIR MINUS 23.5% FOR ELEVATIONAT 4500' GIVES US 3,020 CFM
DRILLINGAIR VOLUM.

THANKS FOR YOUR HELP. HAVE A SAFE DAY

CLINT

CC: <jim.lewis@intrepidpotash,com>, <bartkettle@utah.gov>,

<katie.keller@intrepidpotash.com>,

C räl Daniels - TWO FER 26-30 Page 1

From: "ClintRhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<rick.york@intrepidpotash.com>, <bobj@intrepidpotask.com>

Date: 11/9/2005 7:49:10 AM
Subject: TWO FER 26-30

RICHARD,

DRILLINGAHEAD A 1,735' WITH 5 COMPRESSORSAND TWO BOOSTERS.

2 ------ 800

2 ---- 750

1 ---- 900
TOTAL 4,000 CFM AIR MINUS 23.5% FOR ELEVATIONAT 4500' GIVES US 3,020 CFM
DRILLINGAIR VOLUM.

THANKS FOR YOUR HELP. HAVE A SAFE DAY

CLINT

CC: <jim.lewis@intrepidpotash,com>, <bartkettle@utah.gov>,

<katie.keller@intrepidpotash.com>,



'- e e

DAILYDRILLING REPORT pe

Well Name Location SEC 26 - T 26S - R 20E
Date 11/9/05 Rig HENKEL Present Operation DRILG.WAHEADWI S AIR COMP CFM 3020
Day No. 17 Formation ST/MS Lithology 70% LS 30% SS
Depth ft 1,732 Previous Depth 1,693 Proposed TD 6800
Made 39 ft in 1.5 hrs Drillingrate of 37.00 ft. per hr.

Mud
Weight AIR& MIST Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average 3 Maximum 9 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
SS WH, UVF-LFGR, SBANG, PRED GRN SUPT, CALCCMT, TR GLAUC&MICA,TR P INTGRNPOR, TR MNRLFLOR

NO CUT
Bit Record

WOB 3,000- 4000 RPM 50 Cumulative Rotating Hours 144
Dull BitNo. 3 Size 14" Type BUTTON Ser. No. Jets 3 5/8
Depth Out 1,695 Made 101 ft in 18.5 hrs. Ft/hr 5.45 DullGr. ISB 1/2 WORE
Present Bit # 4 Size 12 1/4" Type BUTTON Ser. No. MB12227 Jets 3 X 20/32
Depth in 1,695' Made ft in hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 5 COMP 2 BOOSTERS Size Depth Min.Burst Neutral 66,000 Tight Spots Out
Liner 2 - 800 CFM 20" | 207 2410 Pick Up Depth Over Pull
Stroke 2 - 750 CFM Shoe test Slack Off
SPM 1 - 900 CFA Equiv. MudWeight Rotating Torque
GPM -23.50% Date Last BOP Check Neutral 66,
Pump psi 3020 CFM Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump i BOP Drill& Function 11.3/02 Slack Off
SPM Drill String Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. 1.D. T. J. O.D. Length top of collars
4 1/2 16.6 E

7" 5" 6 5/8 REG

Bottom Hole Assembly Cumulative feet
item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 14 3/4 0.55

HAMMER 1 9" 5.84 5.84
DC 4 9" 113 118.84

#REF!

Total 119.39
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 10:00 DRILG. F/1,693 TO 1,695' 3 HRS. 2' ROP 1.5 FPH. Drilling Footage

Drilling Daywork
10:00 - 13:30 T.O.H. WITH BIT BIT INSIDE BUTTONS FLATBIT IN GUAGE. Water

Drilling Mud
13:30 -18:00 BREAKINGHAMMER AND LOADINGOUT TO TAKETO BEAMANSTO Cum. Mud Cost

BREAK INSIDE BUTTONS WORE DOWN HALF, WOUT SIDE BUTTONSLIMud Logging Unit
NEW. BIT INGUAGE. Cement all strings

DrillStem Tests
18:00 - 19:00 MAKINGUP NEW 12 1/4" BIT ON HAMMER. Electric Logs

Bits, Supplies
19:00 - 23:30 T.I.H.WITH 12 1/4" AIR BIT.AND HAMMER. Casing &Well Head

23:30 -04:30 RIGGINGUP 2 MORECOMPRESSORS ANDA BOOSTER TOTAL AIR. 5
COMPRESSORS &2 BOOSTERS. Other

Cum. Daily Costs
04:30 -05:30 DRILGFROM 1,695' TO 1,715' 20' IN 1/2 HR. ROP 40' FPH. Total Well Costs

Time Category Hrs.
05:30 -06:00 MAKINTCONNECTIONg 1,715' HAD5' FILL ON CONNECTION. Rotating

Drlg.(non rotating)
06:00 -07:00 DRILG FRON 1,715' TO 1,732 3T 1.5 HRS. ROP. 24.66 Csg. &Cmt.

Evaluation
NOACCIDENTS. SAFETYMEETING. Unscheduled Events

Drilling Supe rvisor CLINTRHODD Tool Pusher JIM

'- e e

DAILYDRILLING REPORT pe

Well Name Location SEC 26 - T 26S - R 20E
Date 11/9/05 Rig HENKEL Present Operation DRILG.WAHEADWI S AIR COMP CFM 3020
Day No. 17 Formation ST/MS Lithology 70% LS 30% SS
Depth ft 1,732 Previous Depth 1,693 Proposed TD 6800
Made 39 ft in 1.5 hrs Drillingrate of 37.00 ft. per hr.

Mud
Weight AIR& MIST Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average 3 Maximum 9 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
SS WH, UVF-LFGR, SBANG, PRED GRN SUPT, CALCCMT, TR GLAUC&MICA,TR P INTGRNPOR, TR MNRLFLOR

NO CUT
Bit Record

WOB 3,000- 4000 RPM 50 Cumulative Rotating Hours 144
Dull BitNo. 3 Size 14" Type BUTTON Ser. No. Jets 3 5/8
Depth Out 1,695 Made 101 ft in 18.5 hrs. Ft/hr 5.45 DullGr. ISB 1/2 WORE
Present Bit # 4 Size 12 1/4" Type BUTTON Ser. No. MB12227 Jets 3 X 20/32
Depth in 1,695' Made ft in hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 5 COMP 2 BOOSTERS Size Depth Min.Burst Neutral 66,000 Tight Spots Out
Liner 2 - 800 CFM 20" | 207 2410 Pick Up Depth Over Pull
Stroke 2 - 750 CFM Shoe test Slack Off
SPM 1 - 900 CFA Equiv. MudWeight Rotating Torque
GPM -23.50% Date Last BOP Check Neutral 66,
Pump psi 3020 CFM Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump i BOP Drill& Function 11.3/02 Slack Off
SPM Drill String Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. 1.D. T. J. O.D. Length top of collars
4 1/2 16.6 E

7" 5" 6 5/8 REG

Bottom Hole Assembly Cumulative feet
item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 14 3/4 0.55

HAMMER 1 9" 5.84 5.84
DC 4 9" 113 118.84

#REF!

Total 119.39
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 10:00 DRILG. F/1,693 TO 1,695' 3 HRS. 2' ROP 1.5 FPH. Drilling Footage

Drilling Daywork
10:00 - 13:30 T.O.H. WITH BIT BIT INSIDE BUTTONS FLATBIT IN GUAGE. Water

Drilling Mud
13:30 -18:00 BREAKINGHAMMER AND LOADINGOUT TO TAKETO BEAMANSTO Cum. Mud Cost

BREAK INSIDE BUTTONS WORE DOWN HALF, WOUT SIDE BUTTONSLIMud Logging Unit
NEW. BIT INGUAGE. Cement all strings

DrillStem Tests
18:00 - 19:00 MAKINGUP NEW 12 1/4" BIT ON HAMMER. Electric Logs

Bits, Supplies
19:00 - 23:30 T.I.H.WITH 12 1/4" AIR BIT.AND HAMMER. Casing &Well Head

23:30 -04:30 RIGGINGUP 2 MORECOMPRESSORS ANDA BOOSTER TOTAL AIR. 5
COMPRESSORS &2 BOOSTERS. Other

Cum. Daily Costs
04:30 -05:30 DRILGFROM 1,695' TO 1,715' 20' IN 1/2 HR. ROP 40' FPH. Total Well Costs

Time Category Hrs.
05:30 -06:00 MAKINTCONNECTIONg 1,715' HAD5' FILL ON CONNECTION. Rotating

Drlg.(non rotating)
06:00 -07:00 DRILG FRON 1,715' TO 1,732 3T 1.5 HRS. ROP. 24.66 Csg. &Cmt.

Evaluation
NOACCIDENTS. SAFETYMEETING. Unscheduled Events

Drilling Supe rvisor CLINTRHODD Tool Pusher JIM



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<rick.york@intrepidpotash.com>

Date: 11/10/2005 7:45:44 AM
Subject: TWO FER 26-30 REPORT

RICHARD,

WE HAVE BEEN HABINGA PROBLEM WITH THE CLUTCH ON MIST PUMP. THE CLUTCH IS
OUT ON THE MIST PUMP. NOW WAITING ON NEW MIST PUMP.

DRILLINGGOING GOOD WHEN THE MIST PUMP IS RUNNING GOOD.

THANKS FOR YOUR HELP HAVE A SAFE DAY.

CLINT.

CC: <bobj@intrepidpotask.com>, <jim.lewis@intrepidpotash.com>, <bartkettle@utah.gov>,

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<rick.york@intrepidpotash.com>

Date: 11/10/2005 7:45:44 AM
Subject: TWO FER 26-30 REPORT

RICHARD,

WE HAVE BEEN HABINGA PROBLEM WITH THE CLUTCH ON MIST PUMP. THE CLUTCH IS
OUT ON THE MIST PUMP. NOW WAITING ON NEW MIST PUMP.

DRILLINGGOING GOOD WHEN THE MIST PUMP IS RUNNING GOOD.

THANKS FOR YOUR HELP HAVE A SAFE DAY.

CLINT.

CC: <bobj@intrepidpotask.com>, <jim.lewis@intrepidpotash.com>, <bartkettle@utah.gov>,



e e
INTREP OIL& GAS LLC
DAILYDRILLINGREPORT

Well Name -etMENHB=2(† Location SEC 26 - T 26S - R 20E
Date 11/10/05 Rig HENKEL Present Operation AIR PACKAGEDOWN
Day No. 18 Formation S/STONE Lithology LS MICXL-FXL,MS-WS, ARG, HDTT
Depth ft 1,955' Previous Depth 1,732' Proposed TD 6800
Made 223 ft in 17.5 hrs Drillingrate of 12.74 ft. per hr.

Mud
Weight AIR MIST Chlorides 70,000 Calcium 40 Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil% Nitrates

Mud Gas
Average 4 Maximum 6 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
FUNCTIONTEST ANNULARPRIVENTER.

Bit Record
WOB 3. - 4000 RPM 50 Cumulative Rotating Hours 161.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit # 4 Size 12 1/4" Type BUTTON Ser. No. MB12227 Jets 3 X 20/32
Depth in 1,695' Made 260 ft in 19.5 hrs. Avg. ft./hr. 13.33

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 5 COMP 2 BOOSTERS Size | Depth Min.Burst Neutral Tight Spots Out
Liner 2 - 800 CFM 20" | 207 2410 Pick Up Depth Over Pull
Stroke 2 - 750 CFM Shoe test Slack Off
SPM 1 - 900 CFM Equiv. Mud Weight Rotating Torque
GPM -0.235 Date Last BOP Check Neutral
Pump psi 3020 CFM Pressure Tested To 1,000 Pick Up Takes Weight trip In
Slow Pump I BOP Drill & Function Slack Off
SPM DrillString Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected Ft. of Fill

Dril String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
4 1/2 16.6 E 336.00 336

7" 5" 6 5/8 REG 1500'

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 14 3/4 0.55

HAMMER 1 9" 5.84 5.84
DC 4 9" 113 118.84

#REF!
#VALUE!

Total 119.39
Report of Operations Drilling Costs

Hours Item Daily
07;00 - 10:30 DRILG. FROM 1,732' TO 1,800' 68' 3 HRS. ROP. 22.66' FPH. Drilling Footage

Drilling Daywork
11:00 - 12:00 WORKINGOUT OF TIGHT HOLE. Water

Drilling Mud
12:00 - 16:00 ATTEMPTTO MAKECONNECTION.HAD6" FILLCOULD NOT GET Cum. Mud Cost

KELLYBUSHINGIN BLOWINGHOLEWAITINGON STRING FLOAT. Mud Logging Unit
Cement all strings

16:00 - 06:00 DRILLING 1,800' TO 1,943' 155' 14 HRS. ROP. 11' FPH. Drill Stem Tests
HAVING PROBLEM WITH MIST PUMP. Electric Logs

Bits, Supplies
Casing & Well Head

06:00 - 07:00 REPAIR ON MIST PUMP CLUTCH.CLUTCHOUT ON MIST PIMP.
CLUTCHOUT ON MIST PUMP. WAITINGON MISTPUMP.
AIR PACKAGEDOWN. DEW TO NO MISTPUMP. Other

Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 113.5
Drlg.(non rotating)
Csg. &Cmt.

NO ACCIDENTS. Evaluation
SAFETYMEETING. Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM

e e
INTREP OIL& GAS LLC
DAILYDRILLINGREPORT

Well Name -etMENHB=2(† Location SEC 26 - T 26S - R 20E
Date 11/10/05 Rig HENKEL Present Operation AIR PACKAGEDOWN
Day No. 18 Formation S/STONE Lithology LS MICXL-FXL,MS-WS, ARG, HDTT
Depth ft 1,955' Previous Depth 1,732' Proposed TD 6800
Made 223 ft in 17.5 hrs Drillingrate of 12.74 ft. per hr.

Mud
Weight AIR MIST Chlorides 70,000 Calcium 40 Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil% Nitrates

Mud Gas
Average 4 Maximum 6 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
FUNCTIONTEST ANNULARPRIVENTER.

Bit Record
WOB 3. - 4000 RPM 50 Cumulative Rotating Hours 161.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit # 4 Size 12 1/4" Type BUTTON Ser. No. MB12227 Jets 3 X 20/32
Depth in 1,695' Made 260 ft in 19.5 hrs. Avg. ft./hr. 13.33

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 5 COMP 2 BOOSTERS Size | Depth Min.Burst Neutral Tight Spots Out
Liner 2 - 800 CFM 20" | 207 2410 Pick Up Depth Over Pull
Stroke 2 - 750 CFM Shoe test Slack Off
SPM 1 - 900 CFM Equiv. Mud Weight Rotating Torque
GPM -0.235 Date Last BOP Check Neutral
Pump psi 3020 CFM Pressure Tested To 1,000 Pick Up Takes Weight trip In
Slow Pump I BOP Drill & Function Slack Off
SPM DrillString Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected Ft. of Fill

Dril String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
4 1/2 16.6 E 336.00 336

7" 5" 6 5/8 REG 1500'

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 14 3/4 0.55

HAMMER 1 9" 5.84 5.84
DC 4 9" 113 118.84

#REF!
#VALUE!

Total 119.39
Report of Operations Drilling Costs

Hours Item Daily
07;00 - 10:30 DRILG. FROM 1,732' TO 1,800' 68' 3 HRS. ROP. 22.66' FPH. Drilling Footage

Drilling Daywork
11:00 - 12:00 WORKINGOUT OF TIGHT HOLE. Water

Drilling Mud
12:00 - 16:00 ATTEMPTTO MAKECONNECTION.HAD6" FILLCOULD NOT GET Cum. Mud Cost

KELLYBUSHINGIN BLOWINGHOLEWAITINGON STRING FLOAT. Mud Logging Unit
Cement all strings

16:00 - 06:00 DRILLING 1,800' TO 1,943' 155' 14 HRS. ROP. 11' FPH. Drill Stem Tests
HAVING PROBLEM WITH MIST PUMP. Electric Logs

Bits, Supplies
Casing & Well Head

06:00 - 07:00 REPAIR ON MIST PUMP CLUTCH.CLUTCHOUT ON MIST PIMP.
CLUTCHOUT ON MIST PUMP. WAITINGON MISTPUMP.
AIR PACKAGEDOWN. DEW TO NO MISTPUMP. Other

Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 113.5
Drlg.(non rotating)
Csg. &Cmt.

NO ACCIDENTS. Evaluation
SAFETYMEETING. Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM



Carol Dgniels - TWO FER 26-30 Page 1

From: "Clint Rhodd" <clintrhodd_ 62@hotmail.com>
To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<rick.york@intrepidpotash.com>

Date: 11/11/2005 7:42:53 AM
Subject: TWO FER 26-30

RICHARD,

TRIPPING OUT OF HOLE TO CHECK AIR HAMMER. MAYHAVE TO REVIRSE DRILG.

WILL CALLYOU WHEN WE GET OUT OF THE HOLE.

THANKS FOR YOUR HELP, HAVE A SAFE DAY
CLINT

CC: <bobj@intrepidpotash.com>, <jim.lewis@intrepidpotash.com>,

<katie.keller@intrepidpotash.com>,

Carol Dgniels - TWO FER 26-30 Page 1

From: "Clint Rhodd" <clintrhodd_ 62@hotmail.com>
To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<rick.york@intrepidpotash.com>

Date: 11/11/2005 7:42:53 AM
Subject: TWO FER 26-30

RICHARD,

TRIPPING OUT OF HOLE TO CHECK AIR HAMMER. MAYHAVE TO REVIRSE DRILG.

WILL CALLYOU WHEN WE GET OUT OF THE HOLE.

THANKS FOR YOUR HELP, HAVE A SAFE DAY
CLINT

CC: <bobj@intrepidpotash.com>, <jim.lewis@intrepidpotash.com>,

<katie.keller@intrepidpotash.com>,



O O

DAILYDRILLING REPORT $ ¡ pg
Well Name --GWIG#-16€r Location SEC 26 - T 26S - R 20E
Date 11/11/05 Rig HENKEL Present Operation TRIP OUT TO CK HAMMER
Day No. 19 Formation NA Lithology NA
Depth ft 1,955 Previous Depth 1,955' Proposed TD 6800
Made NONE ft in NO hrs Drillingrate of NONE ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average Ou Maximum Ou Connection Ou Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours #VALUE!
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 4 Size 12 1/4" Type BUTTON Ser. No. MB12227 Jets 3 X 20/32
Depth in 1,695' Made #VALUE! ft in #VALUE! hrs. Avg. ft.lbr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 5 COMP 2 BOOSTER: Size Depth Min.Burst Neutral Tight Spots Out
Liner 2 - 800 CFM 20" 207 | 2410 Pick Up Depth Over Pull
Stroke 2 - 750 CFM Shoe test Slack Off
SPM 1 - 900 CFM Equiv. Mud Weight Rotating Torque
GPM -0.235 Date Last BOP Check Neutral
Pump psi 3020 CFM Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump F BOP Drill& Function Slack Off
SPM DrillString Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
4 1/2 16.6 E

7" 5" 6 5/8 REG

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 14 3/4 0.55

HAMMER 1 9" 5.84 5.84
DC 4 9" 113 118.84

#REF!

Total 119.39
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 07:30 DRILG. FROM 1,943' TO 1,955' 12' 1/2 HR. ROP 24'FPH. DrillingFootage

DrillingDaywork
07:30 - 15:30 WAITINGON MIST PUMP. RECEIVEDMISTPUMP g 13:00 HRS ON Water

LINEAT 14:00 HRS. UNLOADINGHOLE.THE TWO STAGE BOOSTER DrillingMud
DROPPED DRIVELINE. Cum. Mud Cost

Mud Logging Unit
15:30 - 23:30 REPAIR ON DRIVELINEON TWO STAGE BOOSTER. HADPROBLEM Cement all strings

INSTALLINGDRIVELINE. DrillStem Tests
Electric Logs

23:30 -01:00 UNLOADINGWATER OUT OF WELL. HAD A FULL6" COMINGOUT OF Bits, Supplies
BLOWIE LINE. WITH 640 PSI. PSI. DROPPED BACKTO 500 PSI FOR 30 Casing &Well Head
MINUTWSTHEN TO 370 PSI.

01;00 -02:00 ATTEMPT TO DRILG.NO SUCCESS HAMMERNOT WORKINGWITH Other
THE AMOUNTOF WATER THE HOLE IS MAKING. Cum. Daily Costs

Total Well Costs
02:00 -07:00 T.O.H. TO CHECK BHATOOLS. Time Category Hrs.

Rotating 113.5
SAFETY MEETINGON WELLKlCKPRECIDURES. WITH THE DAYAND Drlg.(non rotating)
NIGHTCREWS. TOOLPUSHER, MUDENG, HAMMERMAN, AIR COMP. Csg. &Cmt.
PERSONNEL. ANDTHE COMPANYMAN. Evaluation
NO ACCIDENTS Unscheduled Events

Drilling Supervisor CLINTRHODD Tool Pusher JIM

O O

DAILYDRILLING REPORT $ ¡ pg
Well Name --GWIG#-16€r Location SEC 26 - T 26S - R 20E
Date 11/11/05 Rig HENKEL Present Operation TRIP OUT TO CK HAMMER
Day No. 19 Formation NA Lithology NA
Depth ft 1,955 Previous Depth 1,955' Proposed TD 6800
Made NONE ft in NO hrs Drillingrate of NONE ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average Ou Maximum Ou Connection Ou Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours #VALUE!
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 4 Size 12 1/4" Type BUTTON Ser. No. MB12227 Jets 3 X 20/32
Depth in 1,695' Made #VALUE! ft in #VALUE! hrs. Avg. ft.lbr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 5 COMP 2 BOOSTER: Size Depth Min.Burst Neutral Tight Spots Out
Liner 2 - 800 CFM 20" 207 | 2410 Pick Up Depth Over Pull
Stroke 2 - 750 CFM Shoe test Slack Off
SPM 1 - 900 CFM Equiv. Mud Weight Rotating Torque
GPM -0.235 Date Last BOP Check Neutral
Pump psi 3020 CFM Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump F BOP Drill& Function Slack Off
SPM DrillString Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
4 1/2 16.6 E

7" 5" 6 5/8 REG

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 14 3/4 0.55

HAMMER 1 9" 5.84 5.84
DC 4 9" 113 118.84

#REF!

Total 119.39
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 07:30 DRILG. FROM 1,943' TO 1,955' 12' 1/2 HR. ROP 24'FPH. DrillingFootage

DrillingDaywork
07:30 - 15:30 WAITINGON MIST PUMP. RECEIVEDMISTPUMP g 13:00 HRS ON Water

LINEAT 14:00 HRS. UNLOADINGHOLE.THE TWO STAGE BOOSTER DrillingMud
DROPPED DRIVELINE. Cum. Mud Cost

Mud Logging Unit
15:30 - 23:30 REPAIR ON DRIVELINEON TWO STAGE BOOSTER. HADPROBLEM Cement all strings

INSTALLINGDRIVELINE. DrillStem Tests
Electric Logs

23:30 -01:00 UNLOADINGWATER OUT OF WELL. HAD A FULL6" COMINGOUT OF Bits, Supplies
BLOWIE LINE. WITH 640 PSI. PSI. DROPPED BACKTO 500 PSI FOR 30 Casing &Well Head
MINUTWSTHEN TO 370 PSI.

01;00 -02:00 ATTEMPT TO DRILG.NO SUCCESS HAMMERNOT WORKINGWITH Other
THE AMOUNTOF WATER THE HOLE IS MAKING. Cum. Daily Costs

Total Well Costs
02:00 -07:00 T.O.H. TO CHECK BHATOOLS. Time Category Hrs.

Rotating 113.5
SAFETY MEETINGON WELLKlCKPRECIDURES. WITH THE DAYAND Drlg.(non rotating)
NIGHTCREWS. TOOLPUSHER, MUDENG, HAMMERMAN, AIR COMP. Csg. &Cmt.
PERSONNEL. ANDTHE COMPANYMAN. Evaluation
NO ACCIDENTS Unscheduled Events

Drilling Supervisor CLINTRHODD Tool Pusher JIM



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<rick.york@intrepidpotash.com>, <bobj@intrepidpotask.com>

Date: 11/12/2005 7:29:44 AM
Subject: Two Fer 26-30

RICHARD,

DRILG ahead at 1969'

Thanks for your help, Have a safe day.

Clint

CC: <bartkettle@utah.gov>, <katie.keller@intrepidpotash.com>, <caroldaniels@utah.gov>

<dustindoucet@utah.gov>,

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <hugh.harvey@intrepidpotash.com>,

<rick.york@intrepidpotash.com>, <bobj@intrepidpotask.com>

Date: 11/12/2005 7:29:44 AM
Subject: Two Fer 26-30

RICHARD,

DRILG ahead at 1969'

Thanks for your help, Have a safe day.

Clint

CC: <bartkettle@utah.gov>, <katie.keller@intrepidpotash.com>, <caroldaniels@utah.gov>

<dustindoucet@utah.gov>,



DAILYDRILLINGREPORT

Well Name - Location SEC 26 - T 26S - R 20E
Date 11/12/05 Rig HENKEL Present Operation REV DRILG.
Day No. 20 Formation Lithology 3 GY-BR, MICXLMS-PS, HD TT NFOE
Depth ft 1,969 Previous Depth 1,955 Proposed TD 6800
Made 14 ft in 4.5 hrs Drilling rate of 3.11 ft. per hr.

Mud
Weight 8.6 Chlorides 70,000 Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 4 -6,000 RPM 60 Cumulative Rotating Hours #VALUE!
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 X 20/32
Depth in 1,955 Made 14 ft in 4.5 hrs. Avg. ft./hr. 3.11

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 2 AIR COMP Size Depth Min. Burst Neutral 72,000 Tight Spots Out
Liner 1 -800 CFA 20" 207 2410 Pick Up 72,000 Depth Over Pull
Stroke 1- 750 CFA Shoe test Slack Off 72,000 GOOD NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 72,000
Pump psi 1,550 CFM Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump FMIN 23.5% 1,185 CFM BOP Drill& Function 38,675 Slack Off 72,000
SPM DrillString Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" REV -PIPE 5" 1,855.00 1,855

5" 1,855
1,855

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 12 1/4" 0.55

DC 4 9" 5" 7 5/8 reg 100 113 113.55

#REF!

Total 113.55
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 10:00 FINISH T.O.H. BIT&AIR HAMMERINGOOD SHAPE. DrillingFootage

Drilling Daywork
10:00 - 16:30 L/D. KELLY & P/U. REVIRSE CIRCULATIONKELLY.NOPPLE DOV\Water

AIR DEVERTER AND NIPPLE UP REVERSE DRILLINGSYSTEM. DrillingMud
Cum. Mud Cost

16:30 - 21:00 T.I.H. TO REVERSE DRILLTO 1,945' Mud Logging Unit
Cement all strings

21:00 - 21:30 RUN INTAG WATER LEVEL@600' DrillStem Tests
Electric Logs

21:30 - 00:30 MAKEUP JET STRING AND RUN INSIDE REVERSE DRILLPIPE. Bits, Supplies
Casing &Well Head

00:30 - 02:30 CITCULATEHOLE CLEAN.

02:30 - 07:00 REV. DRILG F/ 1,955' TO 1,969' 14' 4.5 HRS. ROP 3.11' FPH. WI Other
CONNECTIONS. ON BOTTOM4 ' FPH Cum. Daily Costs

Total Well Costs
Time Category Hrs.

Rotating 118
DrIg.(non rotating)
Csg. &Cmt.

NO ACCIDENTS. Evaluation
SAFETY MEETINGONREV. DRILG.& EYE AND EAR PROTECTION Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM

DAILYDRILLINGREPORT

Well Name - Location SEC 26 - T 26S - R 20E
Date 11/12/05 Rig HENKEL Present Operation REV DRILG.
Day No. 20 Formation Lithology 3 GY-BR, MICXLMS-PS, HD TT NFOE
Depth ft 1,969 Previous Depth 1,955 Proposed TD 6800
Made 14 ft in 4.5 hrs Drilling rate of 3.11 ft. per hr.

Mud
Weight 8.6 Chlorides 70,000 Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 4 -6,000 RPM 60 Cumulative Rotating Hours #VALUE!
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 X 20/32
Depth in 1,955 Made 14 ft in 4.5 hrs. Avg. ft./hr. 3.11

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 2 AIR COMP Size Depth Min. Burst Neutral 72,000 Tight Spots Out
Liner 1 -800 CFA 20" 207 2410 Pick Up 72,000 Depth Over Pull
Stroke 1- 750 CFA Shoe test Slack Off 72,000 GOOD NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 72,000
Pump psi 1,550 CFM Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump FMIN 23.5% 1,185 CFM BOP Drill& Function 38,675 Slack Off 72,000
SPM DrillString Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" REV -PIPE 5" 1,855.00 1,855

5" 1,855
1,855

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 12 1/4" 0.55

DC 4 9" 5" 7 5/8 reg 100 113 113.55

#REF!

Total 113.55
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 10:00 FINISH T.O.H. BIT&AIR HAMMERINGOOD SHAPE. DrillingFootage

Drilling Daywork
10:00 - 16:30 L/D. KELLY & P/U. REVIRSE CIRCULATIONKELLY.NOPPLE DOV\Water

AIR DEVERTER AND NIPPLE UP REVERSE DRILLINGSYSTEM. DrillingMud
Cum. Mud Cost

16:30 - 21:00 T.I.H. TO REVERSE DRILLTO 1,945' Mud Logging Unit
Cement all strings

21:00 - 21:30 RUN INTAG WATER LEVEL@600' DrillStem Tests
Electric Logs

21:30 - 00:30 MAKEUP JET STRING AND RUN INSIDE REVERSE DRILLPIPE. Bits, Supplies
Casing &Well Head

00:30 - 02:30 CITCULATEHOLE CLEAN.

02:30 - 07:00 REV. DRILG F/ 1,955' TO 1,969' 14' 4.5 HRS. ROP 3.11' FPH. WI Other
CONNECTIONS. ON BOTTOM4 ' FPH Cum. Daily Costs

Total Well Costs
Time Category Hrs.

Rotating 118
DrIg.(non rotating)
Csg. &Cmt.

NO ACCIDENTS. Evaluation
SAFETY MEETINGONREV. DRILG.& EYE AND EAR PROTECTION Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM



.. O O

DAILYDRILLING REPORT

Well Name -elmSrWte=2& Location SEC 26 - T 26S - R 20E
Date 11/13/05 Rig HENKEL Present Operation REVIRSE. DRILG
Day No. 21 Formation LIMESTONE Lithology S LTGY-BRN,MIC-FXL,MS-WS,TT H
Depth ft 2,020 Previous Depth 1,969 Proposed TD 6800
Made 51 ft in 17.5 hrs Drilling rate of 2.91 ft. per hr.

Mud
Weight Jan-00 Chlorides 72,000 Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil% Nitrates

Mud Gas
Average 4 Maximum 6 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
NO INCREASE IN WATER.

'NO ACCIDENTS"
Bit Record

WOB 5 - 8,000 RPM 60 Cumulative Rotating Hours #VALUE!
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit # 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 X 20/32
Depth in 1955 Made 65 ft in 22 hrs. Avg. ft./hr. 2.95

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 2 AIR COMP Size Depth Min. Burst Neutral 73,000 Tight Spots Out
Liner 1 -800 CFM 20" 207 | 2410 Pick Up 73,000 Depth Over Pull
Stroke 1- 750 CFM Shoe test Slack Off 73,000 GOOD
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 73,000
Pump psi 1,550 CFM Pressure Tested To 1,000 Pick Up 73,000 Takes Weight tripIn
Slow Pump F MIN23.5% 1,185 CFM BOP Drill&Function OP &CL Slack Off 73,000 NONE
SPM DrillString Vol. Bbis. Last Date BHA 11/11/05
Pump psi Annular Vol. Bbis. Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. 1.D. T. J. O.D. Length top of collars
7" REV -PIPE 5" 1,905.00 1,905

5" 1,905
1,905

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 12 1/4" 0.55

DC 4 9" 5" 7 5/8 reg 100 113 113

#REF!

Total 113.55
Report of Operations Drilling Costs

Hours item Daily
07:00 - 11:00 DRILG. FROM 1,969' TO 1,984' 15' ROP 3.75' CHANGED AIR COMP Drilling Footage

LOST AIR PRESSURE. Drilling Daywork
Water

11:00 - 17:30 CONNECTION &CHANGINGOUT AIR LINE IN REVKELLY.ATTEMPT Drilling Mud
TO DRILL NO SUCCESS. PULLED AIRSTRING IND/P NO LEAKSINAIR Cum. MudCost
NOWATER ONAIRSTRING.AIRSTRING 1,084' WILLADD 240 FT. MORE MudLogging Unit
NOW ATTEMPT TO FILL DRILL PIPE TO SEE IF BIT IS PLUGGED. Cement all strings

DrillStem Tests
17:30 - 07:00 DRILG. 240 PSI. F/ 1,984' TO 1,920' 36' IN 13.5 HRS. ROP. 2.66' FPH. Electric Logs

Bits, Supplies
FORMATION VERYHARD. Casing & Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category
Rotating
Drlg.(non rotating)
Csg. & Cmt.

NOACCIDENTS. Evaluation
SAFETY MEETING. TOPIC. STAIRS AND HAND RAILES, &SAFETY EQUI Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM

.. O O

DAILYDRILLING REPORT

Well Name -elmSrWte=2& Location SEC 26 - T 26S - R 20E
Date 11/13/05 Rig HENKEL Present Operation REVIRSE. DRILG
Day No. 21 Formation LIMESTONE Lithology S LTGY-BRN,MIC-FXL,MS-WS,TT H
Depth ft 2,020 Previous Depth 1,969 Proposed TD 6800
Made 51 ft in 17.5 hrs Drilling rate of 2.91 ft. per hr.

Mud
Weight Jan-00 Chlorides 72,000 Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil% Nitrates

Mud Gas
Average 4 Maximum 6 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
NO INCREASE IN WATER.

'NO ACCIDENTS"
Bit Record

WOB 5 - 8,000 RPM 60 Cumulative Rotating Hours #VALUE!
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit # 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 X 20/32
Depth in 1955 Made 65 ft in 22 hrs. Avg. ft./hr. 2.95

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 2 AIR COMP Size Depth Min. Burst Neutral 73,000 Tight Spots Out
Liner 1 -800 CFM 20" 207 | 2410 Pick Up 73,000 Depth Over Pull
Stroke 1- 750 CFM Shoe test Slack Off 73,000 GOOD
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 73,000
Pump psi 1,550 CFM Pressure Tested To 1,000 Pick Up 73,000 Takes Weight tripIn
Slow Pump F MIN23.5% 1,185 CFM BOP Drill&Function OP &CL Slack Off 73,000 NONE
SPM DrillString Vol. Bbis. Last Date BHA 11/11/05
Pump psi Annular Vol. Bbis. Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. 1.D. T. J. O.D. Length top of collars
7" REV -PIPE 5" 1,905.00 1,905

5" 1,905
1,905

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 12 1/4" 0.55

DC 4 9" 5" 7 5/8 reg 100 113 113

#REF!

Total 113.55
Report of Operations Drilling Costs

Hours item Daily
07:00 - 11:00 DRILG. FROM 1,969' TO 1,984' 15' ROP 3.75' CHANGED AIR COMP Drilling Footage

LOST AIR PRESSURE. Drilling Daywork
Water

11:00 - 17:30 CONNECTION &CHANGINGOUT AIR LINE IN REVKELLY.ATTEMPT Drilling Mud
TO DRILL NO SUCCESS. PULLED AIRSTRING IND/P NO LEAKSINAIR Cum. MudCost
NOWATER ONAIRSTRING.AIRSTRING 1,084' WILLADD 240 FT. MORE MudLogging Unit
NOW ATTEMPT TO FILL DRILL PIPE TO SEE IF BIT IS PLUGGED. Cement all strings

DrillStem Tests
17:30 - 07:00 DRILG. 240 PSI. F/ 1,984' TO 1,920' 36' IN 13.5 HRS. ROP. 2.66' FPH. Electric Logs

Bits, Supplies
FORMATION VERYHARD. Casing & Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category
Rotating
Drlg.(non rotating)
Csg. & Cmt.

NOACCIDENTS. Evaluation
SAFETY MEETING. TOPIC. STAIRS AND HAND RAILES, &SAFETY EQUI Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM



Carol Daniels - twofer 26-30 Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/13/2005 7:21:16 AM
Subject: twofer 26-30

Richard,

drilling ahead @2020'.

THANKS FOR YOUR HELP. HAVEA SAFE

Carol Daniels - twofer 26-30 Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/13/2005 7:21:16 AM
Subject: twofer 26-30

Richard,

drilling ahead @2020'.

THANKS FOR YOUR HELP. HAVEA SAFE



DAILYDRILLING REPORT

Well Name Location SEC 26 - T 26S - R 20E
Date 11/14/05 Rig HENKEL Present Operation DRILLINGAHEAD
Day No. 22 Formation LIMESTONE Lithology LS GY-BRN, MICXL-FXL,MS, HD, TT
Depth ft 2,060 Previous Depth 2,020 Proposed TD 6800
Made 40 ft in 17 hrs Drilling rate of 2.35 ft. per hr.

Mud
Weight 9.3 Chlorides 72,000 Calcium 40 Solids L.C.M.
VIS. Fun. AIR - FOAM P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil% Nitrates

MudGas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 20,00 RPM 60 Cumulative Rotating Hours #VALUE!
Dull BitNo. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 X 20/32
Depth in 1955 Made ft in 39 hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 1 AIR COMP Size Depth Min.Burst Neutral 72,000 Tight Spots Out
Liner 1350 20" 207 | 2410 Pick Up 72,000 Depth Over Pull
Stroke 1- 750 CFM Shoe test Slack Off 72,000
SPM Equiv. MudWeight Rotating Torque
GPM Date Last BOP Check Neutral 72,000
Pump psi 250 Pressure Tested To 1,000 Pick Up 72,000 Takes Weight tripIn
Slow Pump Rates BOP Drill& Function OP & CL Slack Off 72,000
SPM DrillString Vol. Bbis. Last Date BHA 11/11/2005
Pump psi Annular Vol. Bbls. Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" REV -PIPE 5" 1,946.00 1,946

5" 1,946
1,946

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 12 1/4" 0.55

DC 4 9" 5" 7 5/8 reg 100 113 113

#REF!

Total 113.55
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 12:30 DRILG. Fl 2,020' TO 2,037' 17' IN 5.5 HRS. ROP 3' FPH. DrillingFootage

Drilling Daywork
12:30 - 14:00 PULL 40' AIR JET LINE. Water

Drilling Mud
14:00 - 14:30 DRILG. F/ 2,037 TO 2,038' 1' 1/2 HR. ROP.2'FPH Cum. Mud Cost

MudLogging Unit
14:30 - 18:00 DROPPED INSIDEAIR LINE. T.O.H. TO RETREIVEAIR LINE. HAD80' Cement all strings

LEFT 800 FT IN PIPE, PULL TO 1127' RETRIEVED 800' AIR JET PIPE. DrillStem Tests
T.I.H. TO 2020' Electric Logs

Bits, Supplies
18:00 - 18:30 RUN 640' 1' AIR LINE IN SIDE DP. Casing & Well Head

18:30 - 2030 KELLUUP. PRESSURE UP COULD NOT GET GOOD CIRCULATION PSI.
INCREASED PULL 160' AIR LINE &RUN BACK AIRLINE TO 880' CIRC. GOC Other

Cum. Daily Costs
20:30 0 07:00 DRILG. Fl 2,040' TO 2,060 20' 11 HRS. ROP. 1.81' FPH. Total Well Costs

Time Category Hrs.
FUNCTION TEST ANNULAR TESTED OK. Rotating 147.5

Drlg.(nonrotating)
Csg. & Cmt.

NOACCIDENTS. Evaluation
SAFETY MEETING. Unscheduled Events

Drilling Supe wisor CLINT RHODD Tool Pusher JIM

DAILYDRILLING REPORT

Well Name Location SEC 26 - T 26S - R 20E
Date 11/14/05 Rig HENKEL Present Operation DRILLINGAHEAD
Day No. 22 Formation LIMESTONE Lithology LS GY-BRN, MICXL-FXL,MS, HD, TT
Depth ft 2,060 Previous Depth 2,020 Proposed TD 6800
Made 40 ft in 17 hrs Drilling rate of 2.35 ft. per hr.

Mud
Weight 9.3 Chlorides 72,000 Calcium 40 Solids L.C.M.
VIS. Fun. AIR - FOAM P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil% Nitrates

MudGas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 20,00 RPM 60 Cumulative Rotating Hours #VALUE!
Dull BitNo. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 X 20/32
Depth in 1955 Made ft in 39 hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 1 AIR COMP Size Depth Min.Burst Neutral 72,000 Tight Spots Out
Liner 1350 20" 207 | 2410 Pick Up 72,000 Depth Over Pull
Stroke 1- 750 CFM Shoe test Slack Off 72,000
SPM Equiv. MudWeight Rotating Torque
GPM Date Last BOP Check Neutral 72,000
Pump psi 250 Pressure Tested To 1,000 Pick Up 72,000 Takes Weight tripIn
Slow Pump Rates BOP Drill& Function OP & CL Slack Off 72,000
SPM DrillString Vol. Bbis. Last Date BHA 11/11/2005
Pump psi Annular Vol. Bbls. Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" REV -PIPE 5" 1,946.00 1,946

5" 1,946
1,946

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 12 1/4" 0.55

DC 4 9" 5" 7 5/8 reg 100 113 113

#REF!

Total 113.55
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 12:30 DRILG. Fl 2,020' TO 2,037' 17' IN 5.5 HRS. ROP 3' FPH. DrillingFootage

Drilling Daywork
12:30 - 14:00 PULL 40' AIR JET LINE. Water

Drilling Mud
14:00 - 14:30 DRILG. F/ 2,037 TO 2,038' 1' 1/2 HR. ROP.2'FPH Cum. Mud Cost

MudLogging Unit
14:30 - 18:00 DROPPED INSIDEAIR LINE. T.O.H. TO RETREIVEAIR LINE. HAD80' Cement all strings

LEFT 800 FT IN PIPE, PULL TO 1127' RETRIEVED 800' AIR JET PIPE. DrillStem Tests
T.I.H. TO 2020' Electric Logs

Bits, Supplies
18:00 - 18:30 RUN 640' 1' AIR LINE IN SIDE DP. Casing & Well Head

18:30 - 2030 KELLUUP. PRESSURE UP COULD NOT GET GOOD CIRCULATION PSI.
INCREASED PULL 160' AIR LINE &RUN BACK AIRLINE TO 880' CIRC. GOC Other

Cum. Daily Costs
20:30 0 07:00 DRILG. Fl 2,040' TO 2,060 20' 11 HRS. ROP. 1.81' FPH. Total Well Costs

Time Category Hrs.
FUNCTION TEST ANNULAR TESTED OK. Rotating 147.5

Drlg.(nonrotating)
Csg. & Cmt.

NOACCIDENTS. Evaluation
SAFETY MEETING. Unscheduled Events

Drilling Supe wisor CLINT RHODD Tool Pusher JIM



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/14/2005 7:32:15 AM
Subject: TWO FER 26-30

RICHARD,

DRILLINGAHEAD AT 2,062

THANKS FOR YOUR HELP. HAVE A SAFE DAY.

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/14/2005 7:32:15 AM
Subject: TWO FER 26-30

RICHARD,

DRILLINGAHEAD AT 2,062

THANKS FOR YOUR HELP. HAVE A SAFE DAY.



O O
INTREPIDOIL & GAS LLC
DAILY DRILLINGREPORT

Well Name Location SEC 26 - T 26S - R 20E
Date 11/15/05 Rig HENKEL Present Operation T.l.H. PICKINGUP D/P
Day No. 23 Formation LIMESTONE Lithology
Depth ft 2,095 Previous Depth 2,063 Proposed TD 6800
Made 32 ft in 9.5 hrs Drillingrate of 3.36 ft. per hr.

Mud
Weight 9.3 Chlorides 83,000 Calcium 40 Solids L.C.M.
VIS. Fun. AIR MIST P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average 4 Maximum 6 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 20 - 25,000 RPM 65 Cumulative Rotating Hours #VALUE!
Dull Bit No. 1 Size 14 3/4" Type RE-TIP Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit# 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 X20/32
Depth in 1955 Made 140 ft in 48.5 hrs. Avg. ft.lhr. 2,88

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 1 AIR COMP. Size Depth Min.Burst Neutral Tight Spots Out
Liner #### 20" 207 2410 Pick Up Depth Over Pull
Stroke 1- 750 CFIV Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 250 Pressure Tested To 1,000 Pick Up Takes Weight trip In
Slow Pump F BOP Drill& Function OP &CL Slack Off
SPM DrillString Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly Lonfiguration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" REV -PIPE 5" 1,981.45 1,981

5" 1,981
1,981

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 12 1/4" 0.55

DC 4 9" 5" 7 5/8 reg 100 113 113

#REF!

Total 113.55
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 14:00 DRILG. FROM 2,063' TO 2,084' 21' 7HRS . ROP 3' FPH. DrillingFootage

DrillingDaywork
13:30 - 14:30 REP. ON KELLY HOSE. Water

DrillingMud
14:30 - 17:00 DRILG. FROM 2,084' TO 2,095' 9' IN 2 1/2 HRS. ROP 3.6'FPH. Cum. Mud Cost

Mud Logging Unit
17:00 - 02:30 AIR JET LINE PARTED. T.O.H. TO RETRIEVE 1 " AIR LINE. RETRIE Cement all strings

ALL THE 1"AIRLINE. FINISHT.O.H. TO CK. BIT. BIT OK Drill Stem Tests
Electric Logs

02:30 - 03:00 FUNCTIONANNULARBOP. Bits, Supplies
Casing &Well Head

03:00 - 07:00 T.I.H. 1700' g 07:00

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 157

NOACCIDENT. SAFETY MEETING. TOPICTRIPPING PIPEAND Drlg.(nonrotating)
TONG SAFETY Csg. &Cmt.
WEATHER 31 DEG. WIND 35 TO 50 MPH VISIBILITY10 MILES Evaluation
BRO. 30.36 Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM

O O
INTREPIDOIL & GAS LLC
DAILY DRILLINGREPORT

Well Name Location SEC 26 - T 26S - R 20E
Date 11/15/05 Rig HENKEL Present Operation T.l.H. PICKINGUP D/P
Day No. 23 Formation LIMESTONE Lithology
Depth ft 2,095 Previous Depth 2,063 Proposed TD 6800
Made 32 ft in 9.5 hrs Drillingrate of 3.36 ft. per hr.

Mud
Weight 9.3 Chlorides 83,000 Calcium 40 Solids L.C.M.
VIS. Fun. AIR MIST P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average 4 Maximum 6 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 20 - 25,000 RPM 65 Cumulative Rotating Hours #VALUE!
Dull Bit No. 1 Size 14 3/4" Type RE-TIP Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit# 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 X20/32
Depth in 1955 Made 140 ft in 48.5 hrs. Avg. ft.lhr. 2,88

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make 1 AIR COMP. Size Depth Min.Burst Neutral Tight Spots Out
Liner #### 20" 207 2410 Pick Up Depth Over Pull
Stroke 1- 750 CFIV Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 250 Pressure Tested To 1,000 Pick Up Takes Weight trip In
Slow Pump F BOP Drill& Function OP &CL Slack Off
SPM DrillString Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbls. Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly Lonfiguration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" REV -PIPE 5" 1,981.45 1,981

5" 1,981
1,981

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 12 1/4" 0.55

DC 4 9" 5" 7 5/8 reg 100 113 113

#REF!

Total 113.55
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 14:00 DRILG. FROM 2,063' TO 2,084' 21' 7HRS . ROP 3' FPH. DrillingFootage

DrillingDaywork
13:30 - 14:30 REP. ON KELLY HOSE. Water

DrillingMud
14:30 - 17:00 DRILG. FROM 2,084' TO 2,095' 9' IN 2 1/2 HRS. ROP 3.6'FPH. Cum. Mud Cost

Mud Logging Unit
17:00 - 02:30 AIR JET LINE PARTED. T.O.H. TO RETRIEVE 1 " AIR LINE. RETRIE Cement all strings

ALL THE 1"AIRLINE. FINISHT.O.H. TO CK. BIT. BIT OK Drill Stem Tests
Electric Logs

02:30 - 03:00 FUNCTIONANNULARBOP. Bits, Supplies
Casing &Well Head

03:00 - 07:00 T.I.H. 1700' g 07:00

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 157

NOACCIDENT. SAFETY MEETING. TOPICTRIPPING PIPEAND Drlg.(nonrotating)
TONG SAFETY Csg. &Cmt.
WEATHER 31 DEG. WIND 35 TO 50 MPH VISIBILITY10 MILES Evaluation
BRO. 30.36 Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM



Carol Daniels - TWO FER 26-30 Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/15/2005 6:57:29 AM
Subject: TWO FER 26-30

RICHARD,

THE INSIDE AIR JET STRING PARTED. TRIP OUT RET. AIR LINE.

@0700 1,700'

THANKS FOR YOUR HELP. HAVEA SAFE DAY

Carol Daniels - TWO FER 26-30 Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/15/2005 6:57:29 AM
Subject: TWO FER 26-30

RICHARD,

THE INSIDE AIR JET STRING PARTED. TRIP OUT RET. AIR LINE.

@0700 1,700'

THANKS FOR YOUR HELP. HAVEA SAFE DAY



O O
DAILYDRILLINGREPORT

Well Name Location SEC 26 - T 26S - R 20
Date 11/16/05 Rig HENKEL Present Operation DRILLINGAHEAD
Day No. 24 Formation HERMOSAFM Lithology LS DKGY-BLK,MICXLMS ARG TT
Depth ft 2,135 Previous Depth 2,095 Proposed TD 6800
Made 39 ft in 16 Drillingrate of 2.43' ft. per hr.

Mud
Weight 9.3 Chlorides 84,000 Calcium 80 Solids L.C.M.
VIS. Fun. AIR MIST. P.V. Y.P. Gels PH
Water loss FilterCake KCL% Oil% Nitrates

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
DRILLINGWITHWATER &FOAM

Bit Record
WOB 20 TO 25,000 RPM 65 Cumulative Rotating Hours #VALUE!
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit# 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 20/32
Depth in 1,955 Made ft in hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min.Burst Neutral Tight Spots Out
Liner 1350 cfm AirComp. 20" 2410 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 240 Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump Rates BOP Drill & Function OP &CL Slack Off
SPM Drill String Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,020.00

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. 1.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 113

Total 114
Report of Operations Drilling Costs

Hours Item Daily
07:00 -10:00 T.I.H. TO 2,994' DrillingFootage

Drilling Daywork
10:00 - 12:00 WAITINGON NEW AIR JET STRING. Water

DrillingMud
12:00 - 13:30 PU. NEWAIRJET STRING & BREAKCIRCULATION. Cum. Mud Cost

Mud Logging Unit
13:30 - 14:00 CIRCULATING. Cement all strings

Drill Stem Tests
14:00 - 16:00 DRILG. FROM 2,098' TO 2,106' 2 HRS. ROP. 4' Electric Logs

Bits, Supplies
16:00 - 17:00 REPAIR ON AIR LINE. Casing &Well Head

17;00 - 07:00 DRILG. FROM 2,106' TO 2,1334 28' 14 HRS. ROP. 2'FPH. 860 INSIDE
AIR LINE Other

Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 173
Drlg.(non rotating)
Csg. &Cmt.

NO ACCIDENT. Evaluation
SAFETY MEETING.SAFETY EQUlPMENT AND WORKING TOGETHER Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher MIKE PASLEY TIM

O O
DAILYDRILLINGREPORT

Well Name Location SEC 26 - T 26S - R 20
Date 11/16/05 Rig HENKEL Present Operation DRILLINGAHEAD
Day No. 24 Formation HERMOSAFM Lithology LS DKGY-BLK,MICXLMS ARG TT
Depth ft 2,135 Previous Depth 2,095 Proposed TD 6800
Made 39 ft in 16 Drillingrate of 2.43' ft. per hr.

Mud
Weight 9.3 Chlorides 84,000 Calcium 80 Solids L.C.M.
VIS. Fun. AIR MIST. P.V. Y.P. Gels PH
Water loss FilterCake KCL% Oil% Nitrates

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
DRILLINGWITHWATER &FOAM

Bit Record
WOB 20 TO 25,000 RPM 65 Cumulative Rotating Hours #VALUE!
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit# 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 20/32
Depth in 1,955 Made ft in hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min.Burst Neutral Tight Spots Out
Liner 1350 cfm AirComp. 20" 2410 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 240 Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump Rates BOP Drill & Function OP &CL Slack Off
SPM Drill String Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,020.00

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. 1.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 113

Total 114
Report of Operations Drilling Costs

Hours Item Daily
07:00 -10:00 T.I.H. TO 2,994' DrillingFootage

Drilling Daywork
10:00 - 12:00 WAITINGON NEW AIR JET STRING. Water

DrillingMud
12:00 - 13:30 PU. NEWAIRJET STRING & BREAKCIRCULATION. Cum. Mud Cost

Mud Logging Unit
13:30 - 14:00 CIRCULATING. Cement all strings

Drill Stem Tests
14:00 - 16:00 DRILG. FROM 2,098' TO 2,106' 2 HRS. ROP. 4' Electric Logs

Bits, Supplies
16:00 - 17:00 REPAIR ON AIR LINE. Casing &Well Head

17;00 - 07:00 DRILG. FROM 2,106' TO 2,1334 28' 14 HRS. ROP. 2'FPH. 860 INSIDE
AIR LINE Other

Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 173
Drlg.(non rotating)
Csg. &Cmt.

NO ACCIDENT. Evaluation
SAFETY MEETING.SAFETY EQUlPMENT AND WORKING TOGETHER Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher MIKE PASLEY TIM



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/16/2005 7:04:30 AM
Subject: TWO FER 26-30

RICHARD,

DRILLINGAHEAD AT2,135' WE PUMPED OUT THE PIT FOR THE OIL. I WILL CAL,L
YOU AROUND 11.30 TO GIVE YOU THE UP DATE.

THANKS FOR YOUR HELP HAVEA SAFE DAY

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/16/2005 7:04:30 AM
Subject: TWO FER 26-30

RICHARD,

DRILLINGAHEAD AT2,135' WE PUMPED OUT THE PIT FOR THE OIL. I WILL CAL,L
YOU AROUND 11.30 TO GIVE YOU THE UP DATE.

THANKS FOR YOUR HELP HAVEA SAFE DAY



INTREPIDOIL & GAS LLC
DAILY DRILLINGREPORT

Well Name Location SEC 26 - T 26S - R 20E
Date 11/17/05 Rig HENKEL Present Operation DRILLINGAHEAD
Day No. 25 Formation HERMOSA Lithology LS DARK-BLK.MICXL MS ARG TT
Depth ft 2,214 Previous Depth 2,135 Proposed TD 6800
Made 79 ft in 23 hrs Drilling rate of 3.43 ft. per hr.

Mud
Weight 9.2 Chlorides 74,000 Calcium 30,000 Solids L.C.M.
VIS. Fun. AIR MIST P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil% Nitrates

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
DRILLINGWITH AIR AND FOAM. " NO CHANGE IN FORMATION"

Bit Record
WOB 20 - 25 RPM 65 Cumulative Rotating Hours #VALUE!
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit # 5 Size 12 1/4 Type button Ser. No. Jets 3 20/32
Depth in 1,955 Made 259 ft in 87.5 hrs. Avg. ft./hr. 2.96

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 74,000 Tight Spots Out
Liner 1350 cfm Air Comp. 20" | | 2410 Pick Up 74 Depth Over Pull
Stroke Shoe test Slack Off 74,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 74,000
Air psi 250 Pressure Tested To 1,000 Pick Up 74,000 Takes Weight trip In
Slow Pump F BOP Drill& Function OP &CL Slack Off 74,000 NONE
SPM DrillString Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,100.00 2,100

2,100
2,100

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 113 114

114
114
114
114
114
114
114

Total 114
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 14:00 DRILG. FROM2,135' TO 2,156' 21' IN7 HRS. ROP. 3' FPH. DrillingFootage

Drilling Daywork
14:00 - 15:00 REPAIRAIR LINE ON SWIVEL. Water

DrillingMud
15:00 - 07:00 DRILG. FROM 2,156' TO 2,214' 58' IN 16 HRS. ROP. 3.62' FPH. Cum. Mud Cost

Mud Logging Unit
ON LOCATION. Cement all strings
104 JTS. 4308.93 9 5/8" P110 54# CASING. ALL CASING DRIFTED OK Drill Stem Tests

Electric Logs
FLOATEQUIPMENT AND CENTRALIZERSON LOCATION 11/16/05 Bits, Supplies

Casing &Well Head
WATER IN OIL PIT PUMPED OUT.

HAVE3' WATER IN RESURVE PIT Other
Cum. Daily Costs

400 BBLS FRESH WATER IN STORAGE TANK. Total Well Costs
Time Category Hrs.

EST. TOP OF THE CLASIC 1 159' MORE TO 2,373' 11/20/05 IF WE Rotating 196
AVE 60 PER DAY Drlg.(non rotating)

Csg. &Cmt.
NO ACCIDENT; SAFETYMEETING: WEATHER 23 DEG. - WIND 3MPI Evaluation
WSW. - BRO. 30.33, - HUMIDITY 62% - VISIBILITY 10 MILES Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM

INTREPIDOIL & GAS LLC
DAILY DRILLINGREPORT

Well Name Location SEC 26 - T 26S - R 20E
Date 11/17/05 Rig HENKEL Present Operation DRILLINGAHEAD
Day No. 25 Formation HERMOSA Lithology LS DARK-BLK.MICXL MS ARG TT
Depth ft 2,214 Previous Depth 2,135 Proposed TD 6800
Made 79 ft in 23 hrs Drilling rate of 3.43 ft. per hr.

Mud
Weight 9.2 Chlorides 74,000 Calcium 30,000 Solids L.C.M.
VIS. Fun. AIR MIST P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil% Nitrates

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
DRILLINGWITH AIR AND FOAM. " NO CHANGE IN FORMATION"

Bit Record
WOB 20 - 25 RPM 65 Cumulative Rotating Hours #VALUE!
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit # 5 Size 12 1/4 Type button Ser. No. Jets 3 20/32
Depth in 1,955 Made 259 ft in 87.5 hrs. Avg. ft./hr. 2.96

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 74,000 Tight Spots Out
Liner 1350 cfm Air Comp. 20" | | 2410 Pick Up 74 Depth Over Pull
Stroke Shoe test Slack Off 74,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 74,000
Air psi 250 Pressure Tested To 1,000 Pick Up 74,000 Takes Weight trip In
Slow Pump F BOP Drill& Function OP &CL Slack Off 74,000 NONE
SPM DrillString Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,100.00 2,100

2,100
2,100

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 113 114

114
114
114
114
114
114
114

Total 114
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 14:00 DRILG. FROM2,135' TO 2,156' 21' IN7 HRS. ROP. 3' FPH. DrillingFootage

Drilling Daywork
14:00 - 15:00 REPAIRAIR LINE ON SWIVEL. Water

DrillingMud
15:00 - 07:00 DRILG. FROM 2,156' TO 2,214' 58' IN 16 HRS. ROP. 3.62' FPH. Cum. Mud Cost

Mud Logging Unit
ON LOCATION. Cement all strings
104 JTS. 4308.93 9 5/8" P110 54# CASING. ALL CASING DRIFTED OK Drill Stem Tests

Electric Logs
FLOATEQUIPMENT AND CENTRALIZERSON LOCATION 11/16/05 Bits, Supplies

Casing &Well Head
WATER IN OIL PIT PUMPED OUT.

HAVE3' WATER IN RESURVE PIT Other
Cum. Daily Costs

400 BBLS FRESH WATER IN STORAGE TANK. Total Well Costs
Time Category Hrs.

EST. TOP OF THE CLASIC 1 159' MORE TO 2,373' 11/20/05 IF WE Rotating 196
AVE 60 PER DAY Drlg.(non rotating)

Csg. &Cmt.
NO ACCIDENT; SAFETYMEETING: WEATHER 23 DEG. - WIND 3MPI Evaluation
WSW. - BRO. 30.33, - HUMIDITY 62% - VISIBILITY 10 MILES Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/17/2005 7:03:55 AM
Subject: TWO FER 26-30 REOPRT

RICHARD,

DRILLINGAHEAD. @2,214' AVE 3.43' FPH.

EST. CLASIC 1 LATE SATURDAY EVENING.

THANKS FOR YOUR HELP HAVE A SAFE DAY.

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/17/2005 7:03:55 AM
Subject: TWO FER 26-30 REOPRT

RICHARD,

DRILLINGAHEAD. @2,214' AVE 3.43' FPH.

EST. CLASIC 1 LATE SATURDAY EVENING.

THANKS FOR YOUR HELP HAVE A SAFE DAY.



DAILY DRILLINGREPORT

Well Name TWO FER 16-30 Location SEC 26 - T 26S - R 20E
Date 11/18/05 Rig 151 HENKEL Present Operation WAITINGON FISHINGTOOLS
Day No. 26 Formation HERMOSA Lithology LIMESTONE, NO CHANGE
Depth ft 2,236 Previous Depth 2,214 Proposed TD 6800
Made 22 ft in 7.5 hrs Drillingrate of 2.99 ft. per hr.

Mud
Weight 9.2 Chlorides 76<000 Calcium 34,000 Solids L.C.M.
VIS. Fun. AIR FOAM P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
NO CHANGE IN FORMATION.

Bit Record
WOB 30 - 40 RPM 60 -65 Cumulative Rotating Hours #VALUE!
Dull Bit No. 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 2-20/32
Depth Out 2,236 Made 281 ft in 95 hrs. Ft/hr 2.95 DullGr. NO GRADE
Present Bit# 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3/20/1932
Depth in 1,955 Made 281 ft in 95 hrs. Avg. ft./hr. 2.95

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 75,000 Tight Spots Out
Liner 1350 cfm AirComp. 20" 2410 Pick Up 75,000 Depth Over Pull
Stroke Shoe test Slack Off 75,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 75,000
Pump psi 250 Pressure Tested To 1,000 Pick Up 75,000 Takes Weight tripIn
Slow Pump F BOP Drill & Function NOV-17-05 Slack Off 75,000 NONE
SPM DrillString Vol. Bbis. AIR FOAM Last Date BHA
Pump psi Annular Vol. Bbis. AIR FOAM Inspected ? Ft. of Fill NONE

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,121.00 2,121

2,121
2,121

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 113 113

113
113
113
113
113
113
113

Total 114
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 14:30 DRILG. FROM 2,214 TO 2,236' 22' IN7.5 HRS ROP 2.93' FPH. DrillingFootage

Drilling Daywork
14;30 - 16:30 L/D. AIR STRINDANDT.O.H. TWISTED OFF. TOP OF FISH g 1,85: Water

LEFT INHOLE 114' BHA.AND 267' DRILLPIPE. DrillingMud
Cum. Mud Cost

16:30 - 01:00 WAITING ON FISHING TOOLS. Mud Logging Unit
Cement all strings

01:00 - 02:00 P/U FISHINGTOOLS. Drill Stem Tests
Electric Logs

02:00 - 07:00 FUNCTION TEST HYDRILLANNULAROK. WAITINGON PIPE FROA Bits, Supplies
BEEMAN. Casing &Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 203.5
Drlg.(non rotating)
Csg. &Cmt.

NO ACCIDENT. - SAFETYMEETING, - WEATHER: 26 DEG. - BRO. Evaluation
30.48, HUMIDITY 70%, - VISIBILITY10 MILES.WIND8 MPH. NW. Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM

DAILY DRILLINGREPORT

Well Name TWO FER 16-30 Location SEC 26 - T 26S - R 20E
Date 11/18/05 Rig 151 HENKEL Present Operation WAITINGON FISHINGTOOLS
Day No. 26 Formation HERMOSA Lithology LIMESTONE, NO CHANGE
Depth ft 2,236 Previous Depth 2,214 Proposed TD 6800
Made 22 ft in 7.5 hrs Drillingrate of 2.99 ft. per hr.

Mud
Weight 9.2 Chlorides 76<000 Calcium 34,000 Solids L.C.M.
VIS. Fun. AIR FOAM P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
NO CHANGE IN FORMATION.

Bit Record
WOB 30 - 40 RPM 60 -65 Cumulative Rotating Hours #VALUE!
Dull Bit No. 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 2-20/32
Depth Out 2,236 Made 281 ft in 95 hrs. Ft/hr 2.95 DullGr. NO GRADE
Present Bit# 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3/20/1932
Depth in 1,955 Made 281 ft in 95 hrs. Avg. ft./hr. 2.95

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 75,000 Tight Spots Out
Liner 1350 cfm AirComp. 20" 2410 Pick Up 75,000 Depth Over Pull
Stroke Shoe test Slack Off 75,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 75,000
Pump psi 250 Pressure Tested To 1,000 Pick Up 75,000 Takes Weight tripIn
Slow Pump F BOP Drill & Function NOV-17-05 Slack Off 75,000 NONE
SPM DrillString Vol. Bbis. AIR FOAM Last Date BHA
Pump psi Annular Vol. Bbis. AIR FOAM Inspected ? Ft. of Fill NONE

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,121.00 2,121

2,121
2,121

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 113 113

113
113
113
113
113
113
113

Total 114
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 14:30 DRILG. FROM 2,214 TO 2,236' 22' IN7.5 HRS ROP 2.93' FPH. DrillingFootage

Drilling Daywork
14;30 - 16:30 L/D. AIR STRINDANDT.O.H. TWISTED OFF. TOP OF FISH g 1,85: Water

LEFT INHOLE 114' BHA.AND 267' DRILLPIPE. DrillingMud
Cum. Mud Cost

16:30 - 01:00 WAITING ON FISHING TOOLS. Mud Logging Unit
Cement all strings

01:00 - 02:00 P/U FISHINGTOOLS. Drill Stem Tests
Electric Logs

02:00 - 07:00 FUNCTION TEST HYDRILLANNULAROK. WAITINGON PIPE FROA Bits, Supplies
BEEMAN. Casing &Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 203.5
Drlg.(non rotating)
Csg. &Cmt.

NO ACCIDENT. - SAFETYMEETING, - WEATHER: 26 DEG. - BRO. Evaluation
30.48, HUMIDITY 70%, - VISIBILITY10 MILES.WIND8 MPH. NW. Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM



Carol Daniels - TWO FER 26-30

From: "Clint Rhodd" <clintrhodd 62@hotmail.com>
To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/18/2005 7:05:33 AM
Subject: TWO FER 26-30

RICHARD,

SENT PIX OF TWIST OFF. I WILL GIVE UP DATE @ 11:30 TO ALL.

THANKS FOR THE HELP, HAVE A SAFE WEEKEND.

Carol Daniels - TWO FER 26-30

From: "Clint Rhodd" <clintrhodd 62@hotmail.com>
To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/18/2005 7:05:33 AM
Subject: TWO FER 26-30

RICHARD,

SENT PIX OF TWIST OFF. I WILL GIVE UP DATE @ 11:30 TO ALL.

THANKS FOR THE HELP, HAVE A SAFE WEEKEND.



O O

DAILYDRILLINGREPORT

Well Name TWO FER 16-30 Location SEC 26 - T 26S - R 20E
Date 11/19/05 Rig HENKEL Present Operation FINISH T.O.H. WIFISH
Day No. 27 Formation NONE Lithology NONE
Depth ft 2,235 Previous Depth 2,235 Proposed TD 6800
Made NONE ft in NONE hrs Drillingrate of NONE ft per hr.

Mud
Weight 9.2 Chlorides 83,000 Calcium 40 Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates

Mud Gas
Average NONE Maximum NONE Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

NO ACCIDENT: SAFETY MEETING
Bit Record

WOB RPM Cumulative Rotating Hours 203.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit# 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 20/32
Depth in 1955 Made ft in #VALUE! hrs. Avg. ft.lhr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 75,000 Tight Spots Out
Liner 1350 cfm Air Comp. 20" 2410 Pick Up 75,000 Depth Over Pull
Stroke Shoe test Slack Off 75,000 2,235 35,000
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral NONE
Pump psi 250 Pressure Tested To 1,000 Pick Up NONE Takes Weight tripIn
Slow Pump F BOP Drill& Function NOV-17-05 Slack Off NONE
SPM DrillString Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5"

2,121.00 2,121
2,121

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. 1.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 113 113

113
113
113
113
113
113
113

Total 114
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 09:00 WAITINGON DP FROM BEEMANDS FOR FISHING. WILL, BE FISHING DrillingFootage

WITH OUR DP AND BEEMANS DP COULD NOT FIND CONNECTIONS DrillingDaywork
TO FIT HENKELS DRILLPIPE.FOR FISHING TOOLS. Water

DrillingMud
)9:00 - 12:30 T.I.H. PICKING UP 4 1/2 DRILLPIPE FOR FISHING STRING. Cum. Mud Cost

MudLogging Unit
12:30 - 15:30 TRUCK GOING AFTER 4 1/2" DP AT BEEMANS YARD Cement all strings

DrillStem Tests
15:30 - 16:00 P/U. D/P. TO GET TO TOP OF FISH Electric Logs

Bits, Supplies
16:00 - 19:00 FISHING. SPEAR KEEPSSLIPPINGOUT OF FISH GETTING AHOLD OF Casing &Well Head

PU AND SLIPPS OUT. FISH IN HOLE WT. 15,000 # GRAPEL SIZE 6.095"

19:00 -20:00 T.O.H. TO CHANGE SPEAR GRAPEL. Other
19:30 - 20:30 CHANGE GRAPPLE. GRAPEL SIZE 6.22" Cum. Daily Costs
20:30 - 11:30 T.I.H WITH 6.22" GRAPEL. TO TOP OF FISH @1854' Total Well Costs
11:30 - 01:30 FISHING PICKED UP FISH WORKINGFISH LOOSE. OVER PULL 35,000. Time Category Hrs.
01:30 - 04:30 FISH LOOSE. T.O.H.TOFISH. Rotating 203.5
04:30 -06:00 L/D FISHING TOOLS AND TWISTED OFF JT. 10 X 4" PIECE OF DIP LEFT Drlg.(non rotating)

IN HOLE. Csg. & Cmt.
06:00-07:00 FINISH T.O.H. Evaluation

Unscheduled Events
Drilling Supesisor CLINT RHODD Tool Pusher JIM

O O

DAILYDRILLINGREPORT

Well Name TWO FER 16-30 Location SEC 26 - T 26S - R 20E
Date 11/19/05 Rig HENKEL Present Operation FINISH T.O.H. WIFISH
Day No. 27 Formation NONE Lithology NONE
Depth ft 2,235 Previous Depth 2,235 Proposed TD 6800
Made NONE ft in NONE hrs Drillingrate of NONE ft per hr.

Mud
Weight 9.2 Chlorides 83,000 Calcium 40 Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates

Mud Gas
Average NONE Maximum NONE Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

NO ACCIDENT: SAFETY MEETING
Bit Record

WOB RPM Cumulative Rotating Hours 203.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit# 5 Size 12 1/4" Type BUTTON Ser. No. Jets 3 20/32
Depth in 1955 Made ft in #VALUE! hrs. Avg. ft.lhr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 75,000 Tight Spots Out
Liner 1350 cfm Air Comp. 20" 2410 Pick Up 75,000 Depth Over Pull
Stroke Shoe test Slack Off 75,000 2,235 35,000
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral NONE
Pump psi 250 Pressure Tested To 1,000 Pick Up NONE Takes Weight tripIn
Slow Pump F BOP Drill& Function NOV-17-05 Slack Off NONE
SPM DrillString Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5"

2,121.00 2,121
2,121

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. 1.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 113 113

113
113
113
113
113
113
113

Total 114
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 09:00 WAITINGON DP FROM BEEMANDS FOR FISHING. WILL, BE FISHING DrillingFootage

WITH OUR DP AND BEEMANS DP COULD NOT FIND CONNECTIONS DrillingDaywork
TO FIT HENKELS DRILLPIPE.FOR FISHING TOOLS. Water

DrillingMud
)9:00 - 12:30 T.I.H. PICKING UP 4 1/2 DRILLPIPE FOR FISHING STRING. Cum. Mud Cost

MudLogging Unit
12:30 - 15:30 TRUCK GOING AFTER 4 1/2" DP AT BEEMANS YARD Cement all strings

DrillStem Tests
15:30 - 16:00 P/U. D/P. TO GET TO TOP OF FISH Electric Logs

Bits, Supplies
16:00 - 19:00 FISHING. SPEAR KEEPSSLIPPINGOUT OF FISH GETTING AHOLD OF Casing &Well Head

PU AND SLIPPS OUT. FISH IN HOLE WT. 15,000 # GRAPEL SIZE 6.095"

19:00 -20:00 T.O.H. TO CHANGE SPEAR GRAPEL. Other
19:30 - 20:30 CHANGE GRAPPLE. GRAPEL SIZE 6.22" Cum. Daily Costs
20:30 - 11:30 T.I.H WITH 6.22" GRAPEL. TO TOP OF FISH @1854' Total Well Costs
11:30 - 01:30 FISHING PICKED UP FISH WORKINGFISH LOOSE. OVER PULL 35,000. Time Category Hrs.
01:30 - 04:30 FISH LOOSE. T.O.H.TOFISH. Rotating 203.5
04:30 -06:00 L/D FISHING TOOLS AND TWISTED OFF JT. 10 X 4" PIECE OF DIP LEFT Drlg.(non rotating)

IN HOLE. Csg. & Cmt.
06:00-07:00 FINISH T.O.H. Evaluation

Unscheduled Events
Drilling Supesisor CLINT RHODD Tool Pusher JIM



Carol Daniels - TWO FER 26-30 Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/19/2005 6:59:31 AM
Subject: TWO FER 26-30

RICHARD,

FISH IS OUT OF HOLE. HAVE A 10 X 5' PEACE LEFT IN HOLE. GOING TO GET A
MAGENT TO FISH OUT 8 X 4" JUNK OUT OF THE HOLE.

THANKS FOR YOUR HELP. HAVE A SAFE WEEKEND

Carol Daniels - TWO FER 26-30 Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/19/2005 6:59:31 AM
Subject: TWO FER 26-30

RICHARD,

FISH IS OUT OF HOLE. HAVE A 10 X 5' PEACE LEFT IN HOLE. GOING TO GET A
MAGENT TO FISH OUT 8 X 4" JUNK OUT OF THE HOLE.

THANKS FOR YOUR HELP. HAVE A SAFE WEEKEND



arol Qaniels- CORRECTED Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <caroldaniels@utah.gov>

Date: 11/19/2005 6:42:21 PM
Subject: CORRECTED

CAROL,

THANKS

>From: "Carol Daniels" <caroldaniels@utah.gov

»To:<clintrhodd_62@hotmail.com

»Subject:Re: TWO FER 26-30 REOPRT
>Date: Thu, 17 Nov 2005 13:25:00 -0700

>Clint,

>On your daily drilling report you have been sending them in under the same
>of SIMS # 16-26 instead of TWO FER 26-30. Could you please change the
>name.

>Thanks,
>Carol

> >>> "Clint Rhodd" <clintrhodd_62@hotmail.com> 11/17/2005 7:03 AM >>

»RICHARD,

>DRILLINGAHEAD. @2,214' AVE 3.43' FPH.

>EST. CLASIC 1 LATE SATURDAY EVENING.

>THANKS FOR YOUR HELP HAVE A SAFE DAY.

arol Qaniels- CORRECTED Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <caroldaniels@utah.gov>

Date: 11/19/2005 6:42:21 PM
Subject: CORRECTED

CAROL,

THANKS

>From: "Carol Daniels" <caroldaniels@utah.gov

»To:<clintrhodd_62@hotmail.com

»Subject:Re: TWO FER 26-30 REOPRT
>Date: Thu, 17 Nov 2005 13:25:00 -0700

>Clint,

>On your daily drilling report you have been sending them in under the same
>of SIMS # 16-26 instead of TWO FER 26-30. Could you please change the
>name.

>Thanks,
>Carol

> >>> "Clint Rhodd" <clintrhodd_62@hotmail.com> 11/17/2005 7:03 AM >>

»RICHARD,

>DRILLINGAHEAD. @2,214' AVE 3.43' FPH.

>EST. CLASIC 1 LATE SATURDAY EVENING.

>THANKS FOR YOUR HELP HAVE A SAFE DAY.



INTREPID OIL & GAS LLC
DAILYDRILLINGREPORT

Well Name TWO FER 16-30 Location SEC. 26- R26- T20
Date 11/20'05 Rig HENKEL Present Operation DRILLING
Day No. 28 Formation L/STOME Lithology LISTONE NO CHANGE
Depth ft 2,248 Previous Depth 2,235' Proposed TD PINKERTON(MISS) 2800
Made 13 ft in 2 hrs Drillingrate of 6,5 ft. per hr.

Mud
Weight 9.2 Chlorides 74,000 Calcium 33,000 Solids L.C.M.
VIS. Fun. AIR MIST P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NINE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 35,000 RPM 65 Cumulative Rotating Hours 205.5
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 6 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2,235 Made 13 ft in 2 hrs. 6.5

Pumps BOP Information
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 75,000 Tight Spots Out
Liner 1350 cfm Air Comp. 20" 2410 Pick Up 75,000 Depth Over Pull
Stroke Shoe test Slack Off 75,000 2,235 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 75,000
Pump psi 250 Pressure Tested To 1,000 Pick Up 75,000 Takes Weight tripIn
Slow Pump F BOP Drill & Function NOV-17-05 Slack Off 75,000 NONE
SPM DrillString Vol. Bb\s. Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,158.00 2,158

2,158
2,158

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 3 9" 89 90

90
Report of Operations Drilling Costs

Hours Item Daily
07;00 - 16:30 WAITINGON MAGENENTTO FISH OUT BROKE OFF PIECE OF DP. Drilling Footage

DrillingDaywork
16:30 - 18:00 5/8 WlRE LINEON LOCATIONg 16:20 STRING WIRE LINEON DRt Water

FOR FISHINGWITH WIRE LINE.. DrillingMud
Cum. Mud Cost

18:00 - 21:00 P/U. MAGRNENT&T.I.H ON WIRE LINEMADE10 RUNS RETREIVt Mud Logging Unit
SMALLPIECES. NOT THE BIG PIECE Cement all strings

DrillStem Tests
21:00 - 22:00 STRING BACKUP TRIP BLOCKS Electric Logs

Bits, Supplies
22:00 - 23:00 MAKEUP NEW 12 1/4" BIT. &TRIP IN HOLE. Casing &Well Head

23:00 - 03:00 T.I.H. W/ BUTTON BIT.
Other

03:00 - 05:00 DRILLINGJUNK Cum. Daily Costs
Total Well Costs

05:00 - 07:00 DRILLINGFI 2,235' TO 2,248' 13' IN2 HRS. R.O.P. 6.5' F.P.H. Time Category
Rotating 205.5

EST. CLACTIC1 MONDAYMORNING. Drlg.(non rotating)
Csg. &Cmt.

NO ACCIDENTS, - "SAFETYMEETING" - WEATHER:: 24 DEG. Evaluation
BRO. 30.41 - HUMIDITY69% - VISIBILITY OMPH CALM. Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM

INTREPID OIL & GAS LLC
DAILYDRILLINGREPORT

Well Name TWO FER 16-30 Location SEC. 26- R26- T20
Date 11/20'05 Rig HENKEL Present Operation DRILLING
Day No. 28 Formation L/STOME Lithology LISTONE NO CHANGE
Depth ft 2,248 Previous Depth 2,235' Proposed TD PINKERTON(MISS) 2800
Made 13 ft in 2 hrs Drillingrate of 6,5 ft. per hr.

Mud
Weight 9.2 Chlorides 74,000 Calcium 33,000 Solids L.C.M.
VIS. Fun. AIR MIST P.V. Y.P. Gels PH
Water loss Filter Cake KCL% Oil % Nitrates

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NINE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 35,000 RPM 65 Cumulative Rotating Hours 205.5
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 6 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2,235 Made 13 ft in 2 hrs. 6.5

Pumps BOP Information
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 75,000 Tight Spots Out
Liner 1350 cfm Air Comp. 20" 2410 Pick Up 75,000 Depth Over Pull
Stroke Shoe test Slack Off 75,000 2,235 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 75,000
Pump psi 250 Pressure Tested To 1,000 Pick Up 75,000 Takes Weight tripIn
Slow Pump F BOP Drill & Function NOV-17-05 Slack Off 75,000 NONE
SPM DrillString Vol. Bb\s. Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,158.00 2,158

2,158
2,158

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 3 9" 89 90

90
Report of Operations Drilling Costs

Hours Item Daily
07;00 - 16:30 WAITINGON MAGENENTTO FISH OUT BROKE OFF PIECE OF DP. Drilling Footage

DrillingDaywork
16:30 - 18:00 5/8 WlRE LINEON LOCATIONg 16:20 STRING WIRE LINEON DRt Water

FOR FISHINGWITH WIRE LINE.. DrillingMud
Cum. Mud Cost

18:00 - 21:00 P/U. MAGRNENT&T.I.H ON WIRE LINEMADE10 RUNS RETREIVt Mud Logging Unit
SMALLPIECES. NOT THE BIG PIECE Cement all strings

DrillStem Tests
21:00 - 22:00 STRING BACKUP TRIP BLOCKS Electric Logs

Bits, Supplies
22:00 - 23:00 MAKEUP NEW 12 1/4" BIT. &TRIP IN HOLE. Casing &Well Head

23:00 - 03:00 T.I.H. W/ BUTTON BIT.
Other

03:00 - 05:00 DRILLINGJUNK Cum. Daily Costs
Total Well Costs

05:00 - 07:00 DRILLINGFI 2,235' TO 2,248' 13' IN2 HRS. R.O.P. 6.5' F.P.H. Time Category
Rotating 205.5

EST. CLACTIC1 MONDAYMORNING. Drlg.(non rotating)
Csg. &Cmt.

NO ACCIDENTS, - "SAFETYMEETING" - WEATHER:: 24 DEG. Evaluation
BRO. 30.41 - HUMIDITY69% - VISIBILITY OMPH CALM. Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM



Carol Qag

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <rick.york@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/20/2005 7:35:49 AM
Subject: TWO FER26-30

RICHARD,

CLASTIC 1 @2,373' WILL START ADDING2H BRINE WATER TODAY. WILL START SACK
SALTING AT 2,300' ABOUT 19:00 TONIGHT.

THANKS FOR YOUR HELP. HAVE A SAFE DAY EVERYBODY.

Carol Qag

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <richard.miller@intrepidpotash.com>, <rick.york@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/20/2005 7:35:49 AM
Subject: TWO FER26-30

RICHARD,

CLASTIC 1 @2,373' WILL START ADDING2H BRINE WATER TODAY. WILL START SACK
SALTING AT 2,300' ABOUT 19:00 TONIGHT.

THANKS FOR YOUR HELP. HAVE A SAFE DAY EVERYBODY.



INTREPID OIL& GAS LLC
DAILYDRILLINGREPORT

Well Name TWO FER 16-30 Location SEC 26 - T 26S - R 20E
Date 11/21/05 Rig HENKEL Present Operation DRILLING
Day No. 29 Formation HARDLIMESTONE Lithology MED-LTGRAYHARD LINE STONE
Depth ft 2,292 Previous Depth 2,248' Proposed TD 6800
Made 44 ft in 19 hrs Drilling rate of 2.31 ft. per hr.

Mud
Weight 9.6 Chlorides 114,000 Calcium Solids L.C.M.
VIS. Fun. AIR MIST P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil% Nitrates

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
ADD 360 BBLS BRINE WATER TO DRILLING FLUID SYSTEM9.6 PPG.

Bit Record
WOB 35,000 RPM 65 Cumulative Rotating Hours 224.5
Dull BitNo. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 6 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2235 Made 101 ft in 40 hrs. Avg. ft./hr. 2.53

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 76,000 Tight Spots Out
Liner 1350 cfm AirComp. 20" | | 2410 Pick Up 76,000 Depth Over Pull
Stroke Shoe test Slack Off 76,000
SPM Equiv. MudWeight Rotating Torque
GPM Date Last BOP Check Neutral 350
Pump psi 290 Pressure Tested To 1,000 Pick Up NONE Takes Weight tripIn
Slow Pump F BOP Drill& Function NOV-17-05Slack Off NONE
SPM DrillString Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,202.00 2,202

2,202
2,202

Bottom Hole Assembly Cumulative feet
ltem Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 9" 6" 100 89

90

Total 90
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 14:00 DRILG. FI2,248' TO 2,277 29' IN 7 HRS. ROP 4.14' FPH. Drilling Footage

Drilling Daywork
14:00 0 19:00 CONNECTION g 2,277' Water

Drilling Mud
19:00 - 07:00 DRILG. FROM 2,277' TO 2,292' 15' IN 12 HRS. ROP. 1.25' FPH Cum. Mud Cost

Mud Logging Unit
Cement all strings
Drill Stem Tests
Electric Logs
Bits, Supplies
Casing & Well Head

Other
Cum. Daily Costs

RECEIVED 4 TRUCK LOADSOF BRIAN WATER 360 BBL.ADDEDED IN Total Well Costs
ACTIVE SYSTEM. Time Category Hrs.

Rotating
Drlg.(non rotating)
Csg. &Cmt.

NOACCIDENT; - SAFETYMEETING: - WEATHER: Evaluation
Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JiM

INTREPID OIL& GAS LLC
DAILYDRILLINGREPORT
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Bit 1
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Report of Operations Drilling Costs

Hours Item Daily
07:00 - 14:00 DRILG. FI2,248' TO 2,277 29' IN 7 HRS. ROP 4.14' FPH. Drilling Footage

Drilling Daywork
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Mud Logging Unit
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Garol Daniels - EVENING REOPRT Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/21/2005 4:13:15 PM
Subject: EVENING REOPRT

RICHARD,

DRILLINGAHEAD AT 2321' ROP 4' FPH.

Garol Daniels - EVENING REOPRT Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/21/2005 4:13:15 PM
Subject: EVENING REOPRT

RICHARD,

DRILLINGAHEAD AT 2321' ROP 4' FPH.



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/21/2005 6:35:49 AM
Subject: TWO FER 26-30

RICHARD,

DRILLINGAHEAD @2,299' ROP 1.3' FPH.

ALL FLOAT EQUIPMENT IS ON LOCATION. BJ WILL BRING THE BAKER LOCK.

WILL WELD BOTTOM OF COLLARS ON 9 5/8" CASING.

THANKSFOR YOUR HELP. HAVEA SAFE DAY.

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/21/2005 6:35:49 AM
Subject: TWO FER 26-30

RICHARD,

DRILLINGAHEAD @2,299' ROP 1.3' FPH.

ALL FLOAT EQUIPMENT IS ON LOCATION. BJ WILL BRING THE BAKER LOCK.

WILL WELD BOTTOM OF COLLARS ON 9 5/8" CASING.

THANKSFOR YOUR HELP. HAVEA SAFE DAY.



*POTASH The Intrepid Companies
700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006
303.298.7502 fax

November 14, 2005

Mr. Dustin Doucet
State of Utah
Department of Natural Resources
Division of Oil, Gas and Mining
1594 W. North Temple, Suite 1210
PO Box 145801
Salt Lake City, UT 84114-5801

Dear Mr. Doucet,

Enclosed are three copies and one original Notice of Intent, Notice of Spud for the Two
Fer 26-30 well. Please return an approved copy in the self addressed stamped envelope
upon your approval.

Sincerely,

Richard Miller
Special Projects Manager

RECEIVED
NOV2 12005

DIV.0FOIL,GAS&

*POTASH The Intrepid Companies
700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006
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Enclosed are three copies and one original Notice of Intent, Notice of Spud for the Two
Fer 26-30 well. Please return an approved copy in the self addressed stamped envelope
upon your approval.

Sincerely,

Richard Miller
Special Projects Manager

RECEIVED
NOV2 12005

DIV.0FOIL,GAS&



S OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCFS

DIVISION OF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
ML-49436-OBA

SUNDRY NOTICES AND REPORTS ON WELLS 6.NIF INDIAN,ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells,significantly deepen existingwellsbelow current bottom-hole depth, reenter plugged wells,or to TWo Ferdrill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER Two Fer 26-30

2. NAME OF OPERATOR: 9. API NUMBER:

Intrepid Oil & Gas, LLC 4301931452
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FlELD AND POOL, OR WJLDCAT:
700 17th St #1700 c:TY Denver

STATE CO ZIP 80202 (303) 296-3006 Wildcat
4. LOCATION OF WELL

FOOTAGESATSURFACE: 588 FSL 1864 FWL Sect 26 COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 26 26S 20E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submitin Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATORCHANGE TUBING REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER: Notice of Spud
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show allpertinent details including dates, depths, volumes, etc.

This well spudded on 10/28/2005.

NAME (PLEASE PRINT) Richard Miller TITLE Special Projects Manager

SIGNATUR DATE 11/11/2005

(This space for State use only) RECEIVED
NOV2 12005

(5/2000) (See Instructions on Reverse Side)
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O
DAILYDRILLINGREPORT gg- e/¶- 3/VSA

Well Name TWO FER 16-30 Location SEC.26 -T26S - R20E
Date 11/22/05 Rig HENKEL Present Operation
Day No. 30 Formation Lithology
Depth ft Previous Depth 2,292 Proposed TD 6800
Made ft in hrs Drillingrate of ft. per hr.

Mud
Weight 9.6 Chlorides 13,000 Calcium 4,800 Solids NIC L.C.M. NONE
VIS. Fun. 27 P.V. NIC Y.P. NIC Gels NIC PH 8
Water loss NIC Filter Cake NONE KCL % NIC ECD. Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 35,000 RPM 65 Cumulative Rotating Hours
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit # 6 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2235 Made ft in 15 hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size | Depth Min.Burst Neutral Tight Spots Out
Liner 1350 cfm Air Comp. Pick Up Depth
Stroke Shoe test 11.2 PPG Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 290 Pressure Tested To Pick Up Takes Weight trip In
Slow Pump Rates BOP Drill& Function NOV-17-05Slack Off
SPM DrillString Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5"

Bottom Hole Assembly Cumulative feet
item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 9" 6" 100 89

Total 90
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 07:30 DRILG. FROM2,292' TO 2,293' 1' IN 1/2HR. ROP. 2' FPH. DrillingFootage

DrillingDaywork
07:30 - 08:30 SERVICE RIG Water

Drilling Mud
08:00 - 10:30 DRILG. FROM 2,293' TO 2,301 8' IN 2 1./2 HRS 3.2' FPH. Cum. Mud Cost

Mud Logging Unit
10:30 - 11:00 SURVEY 2301' 1/4 DEG. Cement all strings

DrillStem Tests
11:00 -16:00 DRILG. FROM 2,301 TO 2,321 20' LN 5 HRS. 4' FPH. Electric Logs

Bits, Supplies
Casing &Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating
Dr\g.(non rotating)
Csg. &Cmt.

NO ACCIDENT: SAFETYMEETING: WEATHER: Evaluation
Unscheduled Events

Drilling Supervisor CLINTRHODD Tool Pusher JfM

O
DAILYDRILLINGREPORT gg- e/¶- 3/VSA

Well Name TWO FER 16-30 Location SEC.26 -T26S - R20E
Date 11/22/05 Rig HENKEL Present Operation
Day No. 30 Formation Lithology
Depth ft Previous Depth 2,292 Proposed TD 6800
Made ft in hrs Drillingrate of ft. per hr.

Mud
Weight 9.6 Chlorides 13,000 Calcium 4,800 Solids NIC L.C.M. NONE
VIS. Fun. 27 P.V. NIC Y.P. NIC Gels NIC PH 8
Water loss NIC Filter Cake NONE KCL % NIC ECD. Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 35,000 RPM 65 Cumulative Rotating Hours
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit # 6 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2235 Made ft in 15 hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size | Depth Min.Burst Neutral Tight Spots Out
Liner 1350 cfm Air Comp. Pick Up Depth
Stroke Shoe test 11.2 PPG Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 290 Pressure Tested To Pick Up Takes Weight trip In
Slow Pump Rates BOP Drill& Function NOV-17-05Slack Off
SPM DrillString Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5"

Bottom Hole Assembly Cumulative feet
item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 9" 6" 100 89

Total 90
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 07:30 DRILG. FROM2,292' TO 2,293' 1' IN 1/2HR. ROP. 2' FPH. DrillingFootage

DrillingDaywork
07:30 - 08:30 SERVICE RIG Water

Drilling Mud
08:00 - 10:30 DRILG. FROM 2,293' TO 2,301 8' IN 2 1./2 HRS 3.2' FPH. Cum. Mud Cost

Mud Logging Unit
10:30 - 11:00 SURVEY 2301' 1/4 DEG. Cement all strings

DrillStem Tests
11:00 -16:00 DRILG. FROM 2,301 TO 2,321 20' LN 5 HRS. 4' FPH. Electric Logs

Bits, Supplies
Casing &Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating
Dr\g.(non rotating)
Csg. &Cmt.

NO ACCIDENT: SAFETYMEETING: WEATHER: Evaluation
Unscheduled Events

Drilling Supervisor CLINTRHODD Tool Pusher JfM



DAILYDRILLINGREPORT

Well Name TWO FER 16-30 Location SEC.26 -T26S - R20E
Date 11/22/05 Rig HENKEL Present Operation T.I.H. TO FlSH
Day No. 30 Formation LIMESTONE Lithology HARD GRIBLK LIMESTONE
Depth ft 2,323 Previous Depth 2,292 Proposed TD 6800
Made 31 ft in 8 1/2 hrs Drillingrate of 3.65 ft. per hr.

Mud
Weight 9.6 Chlorides 13,000 Calcium 4,800 Solids NIC L.C.M. NONE
VIS. Fun. 27 P.V. NIC Y.P. NIC Gels NIC PH 8
Water loss NIC Filter Cake NONE KCL % N/C ECD. Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product &Quantity

Bit Record
WOB 35,000 RPM 65 Cumulative Rotating Hours 233
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 6 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2235 Made ft in 15 hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 78,000 Tight Spots Out
Liner 1350 cfm Air Comp. Pick Up 78,000 Depth
Stroke Shoe test 11.2 PPG Slack Off 18,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 350
Pump psi 290 Pressure Tested To Pick Up Takes Weight tripIn
Slow Pump Rates BOP Drill&Function NOV-17-05 Slack Off NONE
SPM DrillStringVol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected 7 Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. TJ Type T.J. 1.D. T. J. O.D. 2L.2e3n3.0h top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 9" ð" 100 89

Total 90
Report of Operations Drilling Costs

Hours item Daily
07:00 - 07:30 DRILG. FROM 2,292' TO 2,293' 1' IN 1/2HR. ROP. 2' FPH. DrillingFootage

DrillingDaywork
07:30 - 08:30 SERVICE RIG Water

DrillingMud
08:00 - 10:30 DRILG. FROM 2,293' TO 2,301 8' IN 2 1./2 HRS 3.2' FPH. Cum. Mud Cost

MudLogging Unit
10:30 - 11:00 SURVEY 2301' 1/4 DEG. Cement all strings

DrillStem Tests
11:00 -16:30 DRILG. FROM 2,301 TO 2,323 22' IN 5 HRS. 4' FPH. LOST WETGHT Electric Logs

Bits, Supplies
16:00 - 17:30 L/ D AIR STRING LOST 12,000 DRILLSTRING WT. Casing & Well Head

17:30 - 20:00 T.O.H. RETRIEVED 1,915.99' FISH LEFT IN HOLE 407.1 FT 317' DP & 90 i3C
Other

20;00 - 02:00 MOVING RIGPIPE TRAILER . BRINGING BACK INTREPIDS DP FOR FISHING Cum. Daily Costs
WATINGON FISHINGTOOLS Total Well Costs

03:00 - 03:00 PICK UP ð.095SPEAR Time Category Hrs.
03:00 -07:00 T.I.H. WITH FISHINGTOOLS. Rotating 233

Drlg.(nonrotating)
Csg. & Cmt.

NOACCIDENT: SAFETY MEETING: WEATHER: 24 DEG. - BRO.30,36 Evaluation
VISIBILITY10 MILES - WIND CALM. Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM

DAILYDRILLINGREPORT

Well Name TWO FER 16-30 Location SEC.26 -T26S - R20E
Date 11/22/05 Rig HENKEL Present Operation T.I.H. TO FlSH
Day No. 30 Formation LIMESTONE Lithology HARD GRIBLK LIMESTONE
Depth ft 2,323 Previous Depth 2,292 Proposed TD 6800
Made 31 ft in 8 1/2 hrs Drillingrate of 3.65 ft. per hr.

Mud
Weight 9.6 Chlorides 13,000 Calcium 4,800 Solids NIC L.C.M. NONE
VIS. Fun. 27 P.V. NIC Y.P. NIC Gels NIC PH 8
Water loss NIC Filter Cake NONE KCL % N/C ECD. Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product &Quantity

Bit Record
WOB 35,000 RPM 65 Cumulative Rotating Hours 233
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 6 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2235 Made ft in 15 hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 78,000 Tight Spots Out
Liner 1350 cfm Air Comp. Pick Up 78,000 Depth
Stroke Shoe test 11.2 PPG Slack Off 18,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 350
Pump psi 290 Pressure Tested To Pick Up Takes Weight tripIn
Slow Pump Rates BOP Drill&Function NOV-17-05 Slack Off NONE
SPM DrillStringVol. Bbis. Last Date BHA
Pump psi Annular Vol. Bbis. Inspected 7 Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. TJ Type T.J. 1.D. T. J. O.D. 2L.2e3n3.0h top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 9" ð" 100 89

Total 90
Report of Operations Drilling Costs

Hours item Daily
07:00 - 07:30 DRILG. FROM 2,292' TO 2,293' 1' IN 1/2HR. ROP. 2' FPH. DrillingFootage

DrillingDaywork
07:30 - 08:30 SERVICE RIG Water

DrillingMud
08:00 - 10:30 DRILG. FROM 2,293' TO 2,301 8' IN 2 1./2 HRS 3.2' FPH. Cum. Mud Cost

MudLogging Unit
10:30 - 11:00 SURVEY 2301' 1/4 DEG. Cement all strings

DrillStem Tests
11:00 -16:30 DRILG. FROM 2,301 TO 2,323 22' IN 5 HRS. 4' FPH. LOST WETGHT Electric Logs

Bits, Supplies
16:00 - 17:30 L/ D AIR STRING LOST 12,000 DRILLSTRING WT. Casing & Well Head

17:30 - 20:00 T.O.H. RETRIEVED 1,915.99' FISH LEFT IN HOLE 407.1 FT 317' DP & 90 i3C
Other

20;00 - 02:00 MOVING RIGPIPE TRAILER . BRINGING BACK INTREPIDS DP FOR FISHING Cum. Daily Costs
WATINGON FISHINGTOOLS Total Well Costs

03:00 - 03:00 PICK UP ð.095SPEAR Time Category Hrs.
03:00 -07:00 T.I.H. WITH FISHINGTOOLS. Rotating 233

Drlg.(nonrotating)
Csg. & Cmt.

NOACCIDENT: SAFETY MEETING: WEATHER: 24 DEG. - BRO.30,36 Evaluation
VISIBILITY10 MILES - WIND CALM. Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/22/2005 6:49:32 AM
Subject: TWO FER 26-30

RICHARD,

I WILL CALLYOU WHEN WE GET THE FISH OUT OF THE HOLE.

THANKSFOR YOUR HELP, HAVEA SAFE DAY.

D

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/22/2005 6:49:32 AM
Subject: TWO FER 26-30

RICHARD,

I WILL CALLYOU WHEN WE GET THE FISH OUT OF THE HOLE.

THANKSFOR YOUR HELP, HAVEA SAFE DAY.
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DAILY DRILLINGREPORT

Well Name TWO FER 16-30 Location SEC 26 - T 26S - R 20E
Date 11/23/05 Rig HENKEL Present Operation DRILLINGAHEAD
Day No. 31 Formation LINESTONE Lithology HARD DK./ BLK. LIMESTONE
Depth ft 2,345 Previous Depth 2,323 Proposed TD 6800
Made 22 ft in 8.5 hrs Drillingrate of 2.75 ft per hr.

Mud
Weight 9.6 Chlorides 113,000 Calcium 4,800 Solids NIC L.C.M. NONE
VIS. Fun. 27 P.V. NIC Y.P. NIC Gels NONE PH 80
Water loss N/C Filter Cake NIC Alk filtpf/mf 0/.15 ECD NONE Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection None Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
CI 298 COROSSION INHIBITOR

Bit Record
WOB 30,000 RPM 60 Cumulative Rotating Hours 241.5
Dull Bit No. 6 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth Out 2,323 Made 88 ft in 24.5 hrs. Ft/hr 3.6 DullGr. LOST BUTTONS
Present Bit# 7 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2,323 Made ft in hrs. Avg. ft.lhr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 79,000 Tight Spots Out
Liner 1350 cfm Air Comp. 20" 207' 2120 Pick Up 79,000 Depth Over Pull
Stroke Shoe test Slack Off 79,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 350
Pump psi 270 Pressure Tested To 2,323 Pick Up Takes Weight trip In
Slow Pump F BOP Drill& Function NOV/23/05 Slack Off NONE
SPM DrillString Vol. Bbls. NONE Last Date BHA
Pump psi Annular Vol. Bbls. Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,231.00 2,231

Bottom Hole Assembly Cumulative feet
ltem Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 9" 6" 100 113 113

Total 114
Report of Operations Drilling Costs

Item Daily
07:00 -09:30 WAITINGON PIPE FROM BEEMANS YEARD. DrillingFootage
09:30 - 10:00 P/U. PIPE& FISH. DrillingDaywork

Water
10:00 - 15:00 T.O.H. WITHFISH. DrillingMud

Cum. Mud Cost
15:00 - 16:30 L/D. FISH & FINISHED T.O.H. TO CK . BIT. CHANGE BITS. Mud Logging Unit

Cement all strings
16:30 -20:00 T.I.H.. WITH NEW BITTO 2,303' DrillStem Tests

Electric Logs
20:-00 -22:00 P/U. AIR STRING. Bits, Supplies

Casing &Well Head
22:00-23:00 DRILG. FROM 2,323' TO 2,325 2' IN 1 HR. ROP. 2'FPH.

23:30 23:30 REP. ON SWIVEL. Other
Cum. Daily Costs

23:30 -07:00 DRILG. FROM 2,325' TO 2,345' 20' IN 7 1/2 HRS ROP 2.66' FPH Total Well Costs
Time Category Hrs.

Rotating 241.5
Drlg.(non rotating)
Csg. & Cmt.

NOACCIDENTS: SAFETY MEETING: WEATHER : 22 DEG BRO.30.27 Evaluation
HUMIDITY73% - VISIBILITY 10 MILES, - WIND 3 MPH. W. Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM
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DAILY DRILLINGREPORT

Well Name TWO FER 16-30 Location SEC 26 - T 26S - R 20E
Date 11/23/05 Rig HENKEL Present Operation DRILLINGAHEAD
Day No. 31 Formation LINESTONE Lithology HARD DK./ BLK. LIMESTONE
Depth ft 2,345 Previous Depth 2,323 Proposed TD 6800
Made 22 ft in 8.5 hrs Drillingrate of 2.75 ft per hr.

Mud
Weight 9.6 Chlorides 113,000 Calcium 4,800 Solids NIC L.C.M. NONE
VIS. Fun. 27 P.V. NIC Y.P. NIC Gels NONE PH 80
Water loss N/C Filter Cake NIC Alk filtpf/mf 0/.15 ECD NONE Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection None Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
CI 298 COROSSION INHIBITOR

Bit Record
WOB 30,000 RPM 60 Cumulative Rotating Hours 241.5
Dull Bit No. 6 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth Out 2,323 Made 88 ft in 24.5 hrs. Ft/hr 3.6 DullGr. LOST BUTTONS
Present Bit# 7 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2,323 Made ft in hrs. Avg. ft.lhr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 79,000 Tight Spots Out
Liner 1350 cfm Air Comp. 20" 207' 2120 Pick Up 79,000 Depth Over Pull
Stroke Shoe test Slack Off 79,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 350
Pump psi 270 Pressure Tested To 2,323 Pick Up Takes Weight trip In
Slow Pump F BOP Drill& Function NOV/23/05 Slack Off NONE
SPM DrillString Vol. Bbls. NONE Last Date BHA
Pump psi Annular Vol. Bbls. Inspected ? Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,231.00 2,231

Bottom Hole Assembly Cumulative feet
ltem Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 9" 6" 100 113 113

Total 114
Report of Operations Drilling Costs

Item Daily
07:00 -09:30 WAITINGON PIPE FROM BEEMANS YEARD. DrillingFootage
09:30 - 10:00 P/U. PIPE& FISH. DrillingDaywork

Water
10:00 - 15:00 T.O.H. WITHFISH. DrillingMud

Cum. Mud Cost
15:00 - 16:30 L/D. FISH & FINISHED T.O.H. TO CK . BIT. CHANGE BITS. Mud Logging Unit

Cement all strings
16:30 -20:00 T.I.H.. WITH NEW BITTO 2,303' DrillStem Tests

Electric Logs
20:-00 -22:00 P/U. AIR STRING. Bits, Supplies

Casing &Well Head
22:00-23:00 DRILG. FROM 2,323' TO 2,325 2' IN 1 HR. ROP. 2'FPH.

23:30 23:30 REP. ON SWIVEL. Other
Cum. Daily Costs

23:30 -07:00 DRILG. FROM 2,325' TO 2,345' 20' IN 7 1/2 HRS ROP 2.66' FPH Total Well Costs
Time Category Hrs.

Rotating 241.5
Drlg.(non rotating)
Csg. & Cmt.

NOACCIDENTS: SAFETY MEETING: WEATHER : 22 DEG BRO.30.27 Evaluation
HUMIDITY73% - VISIBILITY 10 MILES, - WIND 3 MPH. W. Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/23/2005 6:56:10 AM
Subject: TWO FER 26-30

RICHARD,

DRILLINGAHEAD AT 2,345' ROP 2.75' FPH.

I TALKED TO THE LOGGING PEOPLE. EST. TD FRIDAY. HOPE TO BE LOGGING
FRIDAY.

THANKSFOR YOUR HELP. HAVEA SAFE DAY.

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,
<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/23/2005 6:56:10 AM
Subject: TWO FER 26-30

RICHARD,

DRILLINGAHEAD AT 2,345' ROP 2.75' FPH.

I TALKED TO THE LOGGING PEOPLE. EST. TD FRIDAY. HOPE TO BE LOGGING
FRIDAY.

THANKSFOR YOUR HELP. HAVEA SAFE DAY.



DAILY DRILLINGREPORT

Well Name TWO FER 16-30 Location SEC 26 - T 26S - R 20E
Date 11/24/05 Rig 151 HENKLE Present Operation DRILLING
Day No. 32 Formation CLASIC1 Lithology CLASTIC 1 ANAHYDRITE
Depth ft 2,425' Previous depth 2,345 Proposed TD 6800
Made 80 ft in 23.5 hrs Drillingrate of 69' ft. per hr.

Mud
Weight 9.3 Chlorides 101,000 Calcium 7,440 Solids NIC L.C.M. NONE
VIS. Fun. 27 P.V. N/C Y.P. N/C Gels NIC PH 8
Water loss N/C Filter Cake NIC Alk,filt,pf/mf 0/.45 ECD NIC Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
CI 298 CROSSIAN INHIBITOR START ADDING SALT TO SATURATE BRIANWATER.

Bit Record
WOB 20 to 30 RPM 65 Cumulative Rotating Hours 265
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit # 7 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2323 Made 102 ft in 25.5 hrs. Avg. ft./hr. 4.00

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size | Depth Min. Burst Neutral 136 Tight Spots Out
Liner 1350 cfm Air Comp. 20" | 207' 2120 Pick Up 138 Depth Over Pull
Stroke Shoe test Slack Off 134 NO
SPM Equiv. Mud Weight Rotating Torque NO
GPM Date Last BOP Check Neutral 60 MM
Pump psi 300 Pressure Tested To 2,323 Pick Up Takes Weight trip In
Slow Pump Rates NO TRIP
SPM
Pump psi Ft. of Fill

Drill Pipe cumulativeft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

7" 6 5/8 IF 5" 2,311.00 2,311

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 9" 6" 100 113 114

Total 114 114
Report of Operations Drilling Costs

Hours Item Daily
07;00 -06:30 DRILG. FROM 2,345' TO 2,425' 80' IN23. 5 HRS. ROP. 3.47' FPH. DrillingFootage

DrillingDaywork
06;00 -07:00 BLOWINGWELL TO PULL AIR STRING TO GET PSI. DOWN & CONNECTION Water

DrillingMud
TOTALAIR STRING IN HOLE NOW 860' . WILL LAYDOWN 200 TO 300' Cum. Mud Cost
TO GET PSI DOWN. Mud Logging Unit

Cement all strings
EST. SALT 2 g 19:00 THIS EVENING DrillStem Tests

Electric Logs
Bits, Supplies
Casing &Well Head

EST. WATER LEVEL450' Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 265
Drlg.(non rotating)
Csg. &Cmt.

NO ACCIDENTS: SAFETY MEETING: TOPIC BOP &WELL CONTROLE. Evaluation
WEATHER: Unscheduled Events

DrillingSupervisor CLINTRHODD Tool Pusher JIM

DAILY DRILLINGREPORT

Well Name TWO FER 16-30 Location SEC 26 - T 26S - R 20E
Date 11/24/05 Rig 151 HENKLE Present Operation DRILLING
Day No. 32 Formation CLASIC1 Lithology CLASTIC 1 ANAHYDRITE
Depth ft 2,425' Previous depth 2,345 Proposed TD 6800
Made 80 ft in 23.5 hrs Drillingrate of 69' ft. per hr.

Mud
Weight 9.3 Chlorides 101,000 Calcium 7,440 Solids NIC L.C.M. NONE
VIS. Fun. 27 P.V. N/C Y.P. N/C Gels NIC PH 8
Water loss N/C Filter Cake NIC Alk,filt,pf/mf 0/.45 ECD NIC Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
CI 298 CROSSIAN INHIBITOR START ADDING SALT TO SATURATE BRIANWATER.

Bit Record
WOB 20 to 30 RPM 65 Cumulative Rotating Hours 265
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit # 7 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2323 Made 102 ft in 25.5 hrs. Avg. ft./hr. 4.00

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size | Depth Min. Burst Neutral 136 Tight Spots Out
Liner 1350 cfm Air Comp. 20" | 207' 2120 Pick Up 138 Depth Over Pull
Stroke Shoe test Slack Off 134 NO
SPM Equiv. Mud Weight Rotating Torque NO
GPM Date Last BOP Check Neutral 60 MM
Pump psi 300 Pressure Tested To 2,323 Pick Up Takes Weight trip In
Slow Pump Rates NO TRIP
SPM
Pump psi Ft. of Fill

Drill Pipe cumulativeft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

7" 6 5/8 IF 5" 2,311.00 2,311

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 9" 6" 100 113 114

Total 114 114
Report of Operations Drilling Costs

Hours Item Daily
07;00 -06:30 DRILG. FROM 2,345' TO 2,425' 80' IN23. 5 HRS. ROP. 3.47' FPH. DrillingFootage

DrillingDaywork
06;00 -07:00 BLOWINGWELL TO PULL AIR STRING TO GET PSI. DOWN & CONNECTION Water

DrillingMud
TOTALAIR STRING IN HOLE NOW 860' . WILL LAYDOWN 200 TO 300' Cum. Mud Cost
TO GET PSI DOWN. Mud Logging Unit

Cement all strings
EST. SALT 2 g 19:00 THIS EVENING DrillStem Tests

Electric Logs
Bits, Supplies
Casing &Well Head

EST. WATER LEVEL450' Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 265
Drlg.(non rotating)
Csg. &Cmt.

NO ACCIDENTS: SAFETY MEETING: TOPIC BOP &WELL CONTROLE. Evaluation
WEATHER: Unscheduled Events

DrillingSupervisor CLINTRHODD Tool Pusher JIM



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/24/2005 7:15:32 AM
Subject: TWO FER 26-30

RICHARD,

DRILLINGAHEAD, @2,425' WILL START ADDING SALT. I WILL CALL YOU IF WE
HAVEA PROBLEM.

THANKS FOR YOU INFORMATION YESTERDAY. HAVEA GOOD THANKSGIVING.

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/24/2005 7:15:32 AM
Subject: TWO FER 26-30

RICHARD,

DRILLINGAHEAD, @2,425' WILL START ADDING SALT. I WILL CALL YOU IF WE
HAVEA PROBLEM.

THANKS FOR YOU INFORMATION YESTERDAY. HAVEA GOOD THANKSGIVING.



0 0
INTREPID OIL & GAS LLC

DAILY DRILLINGREPORT

Well Name TWO FER 16-30 Location SEC 26 - T 26S - R 20E
Date 11/25/05 Rig HENKLE Present Operation DRILLINGAHEAS
Day No. 33 Formation SALT Lithology SALT2 TOP 2,443
Depth ft 2,565' Previous Depth 2,425 Proposed TD 6800
Made 140' ft in 17.5 hrs Drillingrate of 8.00 ft. per hr.

Mud
Weight 10.1 Chlorides 190,000 Calcium 4,680 Solids N/C L.C.M. NOME
VIS. Fun. 28 P.V. N/C Y.P. NIC Gels NIC PH
Water loss NIC Filter Cake NIC KCL % NIC ECD NONE Nitrates NONE

Mud Gas
Average 3 Maximum 5-Jan Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
TOP OF SALT 2,443' GETTING GOOD FORMATION OVER SHAKER.
MIXED 27 BAGS SALT, 81,1000 LBS 10 GALCI CORROSION INHIBITOR

Bit Record
WOB 20 RPM 65 Cumulative Rotating Hours 282.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 7 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2323 Made 210 ft in 43 hrs. Avg. ft./hr. 4.88

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min.Burst Neutral 79,000 Tight Spots Out
Liner 1350 cfm Air Comp. 20" 207' 2120 Pick Up 79,00 Depth Over Pull
Stroke Shoe test Slack Off 79
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 350
Pump psi 300 Pressure Tested To 2,323 Pick Up Takes Weight tripIn
Slow Pump Rates BOP Drill &Function NOVl11/05 Slack Off NONE
SPM DrillString Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbis. 600 Inspected ?. Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,451.00

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 9" 6" 100 113

Total 114
Report of Operations Drilling Costs

Hours Item Daily
07:00 -:08:00 RUN AIR STRING BACK.NOT LIFTINGNOTHING DrillingFootage

DrillingDaywork
08:00 - 14:30 DRILG.FI 2,425' TO 2,443' DRILGTO 2,457' 14' AT 4 MIN.PER / FO( Water

DRILLINGBREAKAT 2,443' SALT 19' HIGHTO PROGNOSIS. DrillingMud
Cum. Mud Cost

14:30 - 15:00 PULLED UP 20 ABOVE DRILLINGBREAKTO 2,423' Mud Logging Unit
Cement all strings

15:00 - 20:00 CIRCULATINGMIXINGSALT TO SATURATEMWT10 PPG. WITH DrillStem Tests
189,000 PPM. SALT. Electric Logs

Bits, Supplies
20:00 - 07:00 DRILG . FROM 24,57' TO 2,565' 108' IN 11 HRS. ROP. 9.81' FPH Casing &Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 282.5
Drlg.(nonrotating)
Csg. &Cmt.

NO ACCIDENTS: SAFETY MEETING: WEATHER: BRO. 30,09 Evaluation
24 DEG. - HUMIDITY 69%, - VIS1BILITY, - 10 MILESWIND CALM. Unscheduled Events

Drilling Supesisor CLINT RHODD Tool Pusher JIM

0 0
INTREPID OIL & GAS LLC

DAILY DRILLINGREPORT

Well Name TWO FER 16-30 Location SEC 26 - T 26S - R 20E
Date 11/25/05 Rig HENKLE Present Operation DRILLINGAHEAS
Day No. 33 Formation SALT Lithology SALT2 TOP 2,443
Depth ft 2,565' Previous Depth 2,425 Proposed TD 6800
Made 140' ft in 17.5 hrs Drillingrate of 8.00 ft. per hr.

Mud
Weight 10.1 Chlorides 190,000 Calcium 4,680 Solids N/C L.C.M. NOME
VIS. Fun. 28 P.V. N/C Y.P. NIC Gels NIC PH
Water loss NIC Filter Cake NIC KCL % NIC ECD NONE Nitrates NONE

Mud Gas
Average 3 Maximum 5-Jan Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
TOP OF SALT 2,443' GETTING GOOD FORMATION OVER SHAKER.
MIXED 27 BAGS SALT, 81,1000 LBS 10 GALCI CORROSION INHIBITOR

Bit Record
WOB 20 RPM 65 Cumulative Rotating Hours 282.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 7 Size 12 1/4 Type BUTTON Ser. No. Jets 3 20/32
Depth in 2323 Made 210 ft in 43 hrs. Avg. ft./hr. 4.88

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min.Burst Neutral 79,000 Tight Spots Out
Liner 1350 cfm Air Comp. 20" 207' 2120 Pick Up 79,00 Depth Over Pull
Stroke Shoe test Slack Off 79
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 350
Pump psi 300 Pressure Tested To 2,323 Pick Up Takes Weight tripIn
Slow Pump Rates BOP Drill &Function NOVl11/05 Slack Off NONE
SPM DrillString Vol. Bbls. Last Date BHA
Pump psi Annular Vol. Bbis. 600 Inspected ?. Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6 5/8 IF 5" 2,451.00

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 9" 6" 100 113

Total 114
Report of Operations Drilling Costs

Hours Item Daily
07:00 -:08:00 RUN AIR STRING BACK.NOT LIFTINGNOTHING DrillingFootage

DrillingDaywork
08:00 - 14:30 DRILG.FI 2,425' TO 2,443' DRILGTO 2,457' 14' AT 4 MIN.PER / FO( Water

DRILLINGBREAKAT 2,443' SALT 19' HIGHTO PROGNOSIS. DrillingMud
Cum. Mud Cost

14:30 - 15:00 PULLED UP 20 ABOVE DRILLINGBREAKTO 2,423' Mud Logging Unit
Cement all strings

15:00 - 20:00 CIRCULATINGMIXINGSALT TO SATURATEMWT10 PPG. WITH DrillStem Tests
189,000 PPM. SALT. Electric Logs

Bits, Supplies
20:00 - 07:00 DRILG . FROM 24,57' TO 2,565' 108' IN 11 HRS. ROP. 9.81' FPH Casing &Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 282.5
Drlg.(nonrotating)
Csg. &Cmt.

NO ACCIDENTS: SAFETY MEETING: WEATHER: BRO. 30,09 Evaluation
24 DEG. - HUMIDITY 69%, - VIS1BILITY, - 10 MILESWIND CALM. Unscheduled Events

Drilling Supesisor CLINT RHODD Tool Pusher JIM



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/25/2005 7:07:11 AM
Subject: TOW FER 26-30

RICHARD,

DRILLINGAHEAD @2,565.ROP 12' FPH. GETTING NGOOD FORMATION SALT OVER
SHAKER

NEED TO KNOW SALT COST FOR 81,000 LBS. WE MIXED27 BAGS OF SALT 3000 LBS
PER SACK

THANKS FOR YOUR HELP. HAVEA SAFE DAY.

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/25/2005 7:07:11 AM
Subject: TOW FER 26-30

RICHARD,

DRILLINGAHEAD @2,565.ROP 12' FPH. GETTING NGOOD FORMATION SALT OVER
SHAKER

NEED TO KNOW SALT COST FOR 81,000 LBS. WE MIXED27 BAGS OF SALT 3000 LBS
PER SACK

THANKS FOR YOUR HELP. HAVEA SAFE DAY.



. - e e

DAILY DRILLINGREPORT

Well Name TWO FER -30 Location SEC 26 - T 26S - R 20E
Date 11/26/05 Rig HENKLE Present Operation T.O.H. TWISTED OFF
Day No. 34 Formation CLASTIC2 Lithology CLASTIC 2 2,658'
Depth ft 2,688 Previous Depth 2,565' Proposed TD 6800
Made 123' ft in 14 hrs Drillingrate of 9,78 ft. per hr.

Mud
Weight 10 Chlorides 190 Calcium 4,680 Solids NIC L.C.M. NONE
VIS. Fun. 28 P.V. NIC Y.P. NIC Gels N/C PH 8
Water loss n/c Filter Cake NIC Pf/ Mf 0/ .28 ECD NONE Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
10 GAL. CI 298 CROSION INHIBITOR

Bit Record
WOB 30,00 RPM 65 Cumulative Rotating Hours 296.5 3/20/1932
Dull Bit No. 1/7/1900 Size 121/4" Type BUTTON Ser. No. Jets
Depth Out 2,688 Made 365 ft in 57 hrs. Ft/hr 6.24' DullGr. TWISTED OFF
Present Bit# 7 Size 12 1/4" Type BUTTON Ser. No. Jets 3 20/32
Depth in 2,323 Made 365 ft in 14 hrs. 6.24

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casin Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 80,000 Tight Spots Out
Liner 1350 CFM AIR COMP. 2120 Pick Up 68,000 Depth Over Pull
Stroke Shoe test Slack Off NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 350
Pump psi 300 Pressure Tested To Pick Up Takes Weight trip In
Slow Pump Rates BOP Drill& Function Slack Off
SPM DrillString Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bb\s. Inspected ?. Ft. of Fill

Drill Str ng and Bottom Hole Assemb y Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6" 2,574.00 2,574

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 7" 5" 100 113

Total
Report of Operations Drilling Costs

Hours Item Daily
07;00 -09:30 DRILG. FROM 2,265' TO 2,593' 28' IN2.5 HRS ROP. 11.2' FPH. DrillingFootage

DrillingDaywork
09:30 - 10:30 REPAIR ON SWIVEL. @2,593' Water

DrillingMud
10:30 - 14:00 DRILG. FROM. 2,593 TO 2,642 49" IN 3.5 HRS . ROP. 14" FPH. Cum. Mud Cost

HOLE WAS NOT CLEANING MudLogging Unit
Cement all strings

14:00 - 15:00 ADDED 25' AIR PIPE PSI 300 PSI. DrillStem Tests
Electric Logs

15:00 -17:00 DRILG. FROM 2,642' TO 2,658' ACT LIKEFORMATIONCHANGE Bits, Supplies
16' IN2 HRS. 2 HRS. ROP. 8' FPH. Casing &Well Head

17:00 -01:00 DRILG. FROM 2,658' TO 2,688' LOST 12,000 TWISTED OFF. MADE30' IN6 I·RS.
ROP. 5' FPH. ROP. BEFORE TWIST OFF 23 MIN. PER FOOT. Other

Cum. Daily Costs
01;00 -02:00 PULL 1,030' AIR STRING. Total Well Costs

Time Category Hrs.
02:00 -07:00 T.O.H. TO FISH OUTDP &DC.ESTOMATED520'LEFT IB HOLE. ?7 Rotating 296.5

Dr\g.(non rotating)
Csg. & Cmt.

NIO ACCIDENTS: - SAFETY MEETING INWELL CONTROLE: - WEATHER Evaluation
Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM

. - e e

DAILY DRILLINGREPORT

Well Name TWO FER -30 Location SEC 26 - T 26S - R 20E
Date 11/26/05 Rig HENKLE Present Operation T.O.H. TWISTED OFF
Day No. 34 Formation CLASTIC2 Lithology CLASTIC 2 2,658'
Depth ft 2,688 Previous Depth 2,565' Proposed TD 6800
Made 123' ft in 14 hrs Drillingrate of 9,78 ft. per hr.

Mud
Weight 10 Chlorides 190 Calcium 4,680 Solids NIC L.C.M. NONE
VIS. Fun. 28 P.V. NIC Y.P. NIC Gels N/C PH 8
Water loss n/c Filter Cake NIC Pf/ Mf 0/ .28 ECD NONE Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
10 GAL. CI 298 CROSION INHIBITOR

Bit Record
WOB 30,00 RPM 65 Cumulative Rotating Hours 296.5 3/20/1932
Dull Bit No. 1/7/1900 Size 121/4" Type BUTTON Ser. No. Jets
Depth Out 2,688 Made 365 ft in 57 hrs. Ft/hr 6.24' DullGr. TWISTED OFF
Present Bit# 7 Size 12 1/4" Type BUTTON Ser. No. Jets 3 20/32
Depth in 2,323 Made 365 ft in 14 hrs. 6.24

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casin Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 80,000 Tight Spots Out
Liner 1350 CFM AIR COMP. 2120 Pick Up 68,000 Depth Over Pull
Stroke Shoe test Slack Off NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 350
Pump psi 300 Pressure Tested To Pick Up Takes Weight trip In
Slow Pump Rates BOP Drill& Function Slack Off
SPM DrillString Vol. Bbis. Last Date BHA
Pump psi Annular Vol. Bb\s. Inspected ?. Ft. of Fill

Drill Str ng and Bottom Hole Assemb y Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6" 2,574.00 2,574

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 7" 5" 100 113

Total
Report of Operations Drilling Costs

Hours Item Daily
07;00 -09:30 DRILG. FROM 2,265' TO 2,593' 28' IN2.5 HRS ROP. 11.2' FPH. DrillingFootage

DrillingDaywork
09:30 - 10:30 REPAIR ON SWIVEL. @2,593' Water

DrillingMud
10:30 - 14:00 DRILG. FROM. 2,593 TO 2,642 49" IN 3.5 HRS . ROP. 14" FPH. Cum. Mud Cost

HOLE WAS NOT CLEANING MudLogging Unit
Cement all strings

14:00 - 15:00 ADDED 25' AIR PIPE PSI 300 PSI. DrillStem Tests
Electric Logs

15:00 -17:00 DRILG. FROM 2,642' TO 2,658' ACT LIKEFORMATIONCHANGE Bits, Supplies
16' IN2 HRS. 2 HRS. ROP. 8' FPH. Casing &Well Head

17:00 -01:00 DRILG. FROM 2,658' TO 2,688' LOST 12,000 TWISTED OFF. MADE30' IN6 I·RS.
ROP. 5' FPH. ROP. BEFORE TWIST OFF 23 MIN. PER FOOT. Other

Cum. Daily Costs
01;00 -02:00 PULL 1,030' AIR STRING. Total Well Costs

Time Category Hrs.
02:00 -07:00 T.O.H. TO FISH OUTDP &DC.ESTOMATED520'LEFT IB HOLE. ?7 Rotating 296.5

Dr\g.(non rotating)
Csg. & Cmt.

NIO ACCIDENTS: - SAFETY MEETING INWELL CONTROLE: - WEATHER Evaluation
Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM



Carol Daniels - TWO FER 26 - 30 Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/26/2005 5:49:11 AM
Subject: TWO FER 26 - 30

RICHARD,

OPPERATIONS @5:45 TRIP OUT. TWISTED OFF ROP AT TIME OF TWIST OFF 23 MIN PF.

TD. AT TIME OF TWIST OFF 2,688'

WILL SENR PIX OF FISH WHEN WE GET OUT OF HOLE.

THANKS FOR YOUR HELP. HAVE A SAFE DAY.

Carol Daniels - TWO FER 26 - 30 Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/26/2005 5:49:11 AM
Subject: TWO FER 26 - 30

RICHARD,

OPPERATIONS @5:45 TRIP OUT. TWISTED OFF ROP AT TIME OF TWIST OFF 23 MIN PF.

TD. AT TIME OF TWIST OFF 2,688'

WILL SENR PIX OF FISH WHEN WE GET OUT OF HOLE.

THANKS FOR YOUR HELP. HAVE A SAFE DAY.



g g
INTREPIDOIL & GAS LLC
DAILY DRILLINGREPORT

Well Name TWO FER 48-80 Location SEC 26 - T 26S - R 20E
Date 11/27/05 Rig HENKLE Present Operation P/U. AIR STRING
Day No. 35 Formation CLASTIC2 Lithology CLASTIC2
Depth ft 2,688 Previous Depth 2,688 Proposed TD 6800
Made NONE ft in hrs Drillingrate of ft per hr.

Mud
Weight 10 Chlorides 190,000 Calcium 4,680 Solids NIC L.C.M. NONE
VIS. Fun. 28 P.V. NIC Y.P. N/C Gels NIC PH 8
Water loss N/C Filter Cake N/C Pf Mf 0/ .28 ECD N/C Nitrates NONE

Mud Gas
Average NONE Maximum NONE Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 296.5
Dull Bit No. 7 Size 12 1/4" Type BUTTON Ser. No. Jets 3 2/32
Depth Out 2,688 Made 365 ft in 57 hrs. Ft/hr 6.24 DullGr. GOOD
Present Bit# 7 RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets 3 20/32
Depth in 2,688 Made ft in hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min.Burst Neutral 80,000 Tight Spots Out
Liner 1350 CFM AIR COMP. 2120 Pick Up 150,00 Depth Over Pull
Stroke Shoe test Slack Off 50,000 2,688 150,000
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral NONE
Pump psi NONE Pressure Tested To Pick Up FISHING Takes Weight trip In
Slow Pump F BOP Drill& Function Slack Off NONE
SPM DrillString Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected ?. Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6" 2,574.00 2,574

2,574
2,574

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 7" 5" 100 113

Total 589.02
Report of Operations Drilling Costs

Hours item Daily
07:00 - 08:00 L/D. FISH . 306' FISH INTHE HOLE DrillingFootage

DrillingDaywork
08:00 - 12:00 WAITINGON FISHINGTOOLS Water

DrillingMud
12:00 - 13:00 P/U. FISHINGTOOLS. GOING INHOLEWITHA 6.095 GRAPEL, Cum. Mud Cost

Mud Logging Unit
13:00 - 16:00 T.I.H. W/ FISHINGTOOLS. Cement all strings

DrillStem Tests
16:30 16:30 FISHING. TIGHED ON TO FISH Electric Logs

Bits, Supplies
16:30 - 18:30 WORKING STUCK FISH. LOOSE Casing &Well Head

18:30 -24:00 T.O.H. WITH FISH. "HIGH GUSTINGWINDTO 60 MPH".
Other

24:00 - 02:00 L/DFISH. &T.O..H. TO CK. BITINGOOD SHAPE. Cum. Daily Costs
Total Well Costs

)2:00 - 07:00 T.I.H. WITH BIT, NOW PU AIR STRING. Time Category Hrs.
Rotating 296.5
Drlg.(non rotating)
Csg. &Cmt.

NO ACIDENTS: - SAFETY MEETING: - WEATHER: 28 DEG FEELEEvaluation
LIKE16 DEG. HUMIDITY 30% - BRO. 29.76 WIND NOW 25 MPH WN Unscheduled Events

Drilling Supe visor CLINTRHODD Tool Pusher JIM

g g
INTREPIDOIL & GAS LLC
DAILY DRILLINGREPORT

Well Name TWO FER 48-80 Location SEC 26 - T 26S - R 20E
Date 11/27/05 Rig HENKLE Present Operation P/U. AIR STRING
Day No. 35 Formation CLASTIC2 Lithology CLASTIC2
Depth ft 2,688 Previous Depth 2,688 Proposed TD 6800
Made NONE ft in hrs Drillingrate of ft per hr.

Mud
Weight 10 Chlorides 190,000 Calcium 4,680 Solids NIC L.C.M. NONE
VIS. Fun. 28 P.V. NIC Y.P. N/C Gels NIC PH 8
Water loss N/C Filter Cake N/C Pf Mf 0/ .28 ECD N/C Nitrates NONE

Mud Gas
Average NONE Maximum NONE Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 296.5
Dull Bit No. 7 Size 12 1/4" Type BUTTON Ser. No. Jets 3 2/32
Depth Out 2,688 Made 365 ft in 57 hrs. Ft/hr 6.24 DullGr. GOOD
Present Bit# 7 RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets 3 20/32
Depth in 2,688 Made ft in hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min.Burst Neutral 80,000 Tight Spots Out
Liner 1350 CFM AIR COMP. 2120 Pick Up 150,00 Depth Over Pull
Stroke Shoe test Slack Off 50,000 2,688 150,000
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral NONE
Pump psi NONE Pressure Tested To Pick Up FISHING Takes Weight trip In
Slow Pump F BOP Drill& Function Slack Off NONE
SPM DrillString Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected ?. Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6" 2,574.00 2,574

2,574
2,574

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 7" 5" 100 113

Total 589.02
Report of Operations Drilling Costs

Hours item Daily
07:00 - 08:00 L/D. FISH . 306' FISH INTHE HOLE DrillingFootage

DrillingDaywork
08:00 - 12:00 WAITINGON FISHINGTOOLS Water

DrillingMud
12:00 - 13:00 P/U. FISHINGTOOLS. GOING INHOLEWITHA 6.095 GRAPEL, Cum. Mud Cost

Mud Logging Unit
13:00 - 16:00 T.I.H. W/ FISHINGTOOLS. Cement all strings

DrillStem Tests
16:30 16:30 FISHING. TIGHED ON TO FISH Electric Logs

Bits, Supplies
16:30 - 18:30 WORKING STUCK FISH. LOOSE Casing &Well Head

18:30 -24:00 T.O.H. WITH FISH. "HIGH GUSTINGWINDTO 60 MPH".
Other

24:00 - 02:00 L/DFISH. &T.O..H. TO CK. BITINGOOD SHAPE. Cum. Daily Costs
Total Well Costs

)2:00 - 07:00 T.I.H. WITH BIT, NOW PU AIR STRING. Time Category Hrs.
Rotating 296.5
Drlg.(non rotating)
Csg. &Cmt.

NO ACIDENTS: - SAFETY MEETING: - WEATHER: 28 DEG FEELEEvaluation
LIKE16 DEG. HUMIDITY 30% - BRO. 29.76 WIND NOW 25 MPH WN Unscheduled Events

Drilling Supe visor CLINTRHODD Tool Pusher JIM



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/27/2005 3:22:09 AM
Subject: UP DATETWO FER 26-30

RICHARD,

FISH OUT OF HOLE AT 02;00 BIT IN GOOD SHAPE. T.I.H. WITH SAME. HAVING
HIGH GUSTING WINDS. WIND NOW AT 25 MPH. WNW. WILL PU/ NEW PIPE AND PUT ON
BOTTOM. FULL REPORT AT 07:00 HRS.

THANKS

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/27/2005 3:22:09 AM
Subject: UP DATETWO FER 26-30

RICHARD,

FISH OUT OF HOLE AT 02;00 BIT IN GOOD SHAPE. T.I.H. WITH SAME. HAVING
HIGH GUSTING WINDS. WIND NOW AT 25 MPH. WNW. WILL PU/ NEW PIPE AND PUT ON
BOTTOM. FULL REPORT AT 07:00 HRS.

THANKS



n

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/27/2005 7:33:03 AM
Subject: TWO FER 26-30

RICHARD,

OPERATIONS: P/U. AIR STRING.

SHOULD BE DRILLING BY 08:30
WE TWISTED OFF IN THE SAME PLACE BELOW THE TOOL JT.
THIS IS THE WEAKEST POINT ON THE REVIRCE STRING.
THE SALT #3 SHOULD COME INAT AROUND 2,767'

THNAKS FOR THE HELP. HAVE. A SAFE DAY&A GOOD FLIGHT HOME.

n

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/27/2005 7:33:03 AM
Subject: TWO FER 26-30

RICHARD,

OPERATIONS: P/U. AIR STRING.

SHOULD BE DRILLING BY 08:30
WE TWISTED OFF IN THE SAME PLACE BELOW THE TOOL JT.
THIS IS THE WEAKEST POINT ON THE REVIRCE STRING.
THE SALT #3 SHOULD COME INAT AROUND 2,767'

THNAKS FOR THE HELP. HAVE. A SAFE DAY&A GOOD FLIGHT HOME.



· O O
INTREPID OIL & GAS LLC
DAILYDRILLINGREPORT

Well Name TWO FER 0 Location SEC 26 - T 26S - R 20E
Date 11/28/05 Rig HENKLE Present Operation DRILLINGAHEAD
Day No. 36 Formation CLASTIC2 Lithology CLASTIC2
Depth ft 2,744 Previous Depth 2,688 Proposed TD 6800
Made 56 ft in 22 hrs Drillingrate of 2.54 ft. per hr.

Mud
Weight 10.1 Chlorides 189,000 Calcium 4,600 Solids N/C L.C.M. NONE
VIS. Fun. 28 P.V. NIC YP NIC Gels NIC PH 8
Water loss NIC FilterCake N/C Pf/Mf Ol .83 ECD NIC Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
I 30010 BAGOF SALT GAL. CI 298 CORROSIN INHIBITOR
NEED 4 BAGSOF SALT TO FINISH THE WELL. MAYNOT USE ALLSALT BUT WOULD LIKEA LETTLE BASK UP.

Bit Record
WOB 30 RPM 65 Cumulative Rotating Hours 318.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit# 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets 3 20/32
Depth in 2,688 Made 56 ft in 22 hrs. Avg. ft./hr. 2.54

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 82,000 Tight Spots Out
Liner 1350 CFMAIR COMP. | 2120 Pick Up 82,000 Depth Over Pull
Stroke Shoe test Slack Off 82,00 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 360
Pump psi 300 Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump Rates BOP Drill& Function NOV. 16/05 Slack Off NONE
SPM DrillStringVol. Bb\s. Last Date BHA
Pump psi Annular Vol. Bb1s. 600 Inspected ?. Ft. of Fill NONE

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. 1.D. T. J. O.D. Length top of collars
7" 6" 2,630.00 2,630

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 7" 5" 100 113

Total 144
Report of Operations Drilling Costs

Hours ltem Daily
07:00 - 08:00 PIU. AIR STRING DrillingFootage

DrillingDaywork
08:00 - 09:00 GETTING CIRCULATION BACK GOOD BEFORE DRILG. Water

DrillingMud
09:00 -07:00 DRILG. FROM 2,688' TO 2,744' 56' IN 22 HRS. ROP. 2.54' FPH. Cum. Mud Cost

Mud Logging Unit
Cement all strings
DrillStem Tests
Electric Logs
Bits, Supplies
Casing & Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category
Rotating 318.5
DrIg.(non rotating)
Csg. & Cmt.

NOACCIDENTS: - SAFETY MEETING; - WEATHER: 16 DEG. Evaluation
BROMETER: 30.09 - HUMIDITY:42% - VISIBILETY:10 - WIND 10-12 W.. Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM

· O O
INTREPID OIL & GAS LLC
DAILYDRILLINGREPORT

Well Name TWO FER 0 Location SEC 26 - T 26S - R 20E
Date 11/28/05 Rig HENKLE Present Operation DRILLINGAHEAD
Day No. 36 Formation CLASTIC2 Lithology CLASTIC2
Depth ft 2,744 Previous Depth 2,688 Proposed TD 6800
Made 56 ft in 22 hrs Drillingrate of 2.54 ft. per hr.

Mud
Weight 10.1 Chlorides 189,000 Calcium 4,600 Solids N/C L.C.M. NONE
VIS. Fun. 28 P.V. NIC YP NIC Gels NIC PH 8
Water loss NIC FilterCake N/C Pf/Mf Ol .83 ECD NIC Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
I 30010 BAGOF SALT GAL. CI 298 CORROSIN INHIBITOR
NEED 4 BAGSOF SALT TO FINISH THE WELL. MAYNOT USE ALLSALT BUT WOULD LIKEA LETTLE BASK UP.

Bit Record
WOB 30 RPM 65 Cumulative Rotating Hours 318.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit# 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets 3 20/32
Depth in 2,688 Made 56 ft in 22 hrs. Avg. ft./hr. 2.54

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 82,000 Tight Spots Out
Liner 1350 CFMAIR COMP. | 2120 Pick Up 82,000 Depth Over Pull
Stroke Shoe test Slack Off 82,00 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral 360
Pump psi 300 Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump Rates BOP Drill& Function NOV. 16/05 Slack Off NONE
SPM DrillStringVol. Bb\s. Last Date BHA
Pump psi Annular Vol. Bb1s. 600 Inspected ?. Ft. of Fill NONE

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. 1.D. T. J. O.D. Length top of collars
7" 6" 2,630.00 2,630

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 7" 5" 100 113

Total 144
Report of Operations Drilling Costs

Hours ltem Daily
07:00 - 08:00 PIU. AIR STRING DrillingFootage

DrillingDaywork
08:00 - 09:00 GETTING CIRCULATION BACK GOOD BEFORE DRILG. Water

DrillingMud
09:00 -07:00 DRILG. FROM 2,688' TO 2,744' 56' IN 22 HRS. ROP. 2.54' FPH. Cum. Mud Cost

Mud Logging Unit
Cement all strings
DrillStem Tests
Electric Logs
Bits, Supplies
Casing & Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category
Rotating 318.5
DrIg.(non rotating)
Csg. & Cmt.

NOACCIDENTS: - SAFETY MEETING; - WEATHER: 16 DEG. Evaluation
BROMETER: 30.09 - HUMIDITY:42% - VISIBILETY:10 - WIND 10-12 W.. Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM



From: "ClintRhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/28/2005 6:51:06 AM
Subject: TWO FER 26-30

RICHARD,

OPERATIONS AT 0630 DRILLINGAHEAD 2.54' PH

THANKS FOR YOUR HELP. HAVE A SAFE TRIP HOME.

From: "ClintRhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/28/2005 6:51:06 AM
Subject: TWO FER 26-30

RICHARD,

OPERATIONS AT 0630 DRILLINGAHEAD 2.54' PH

THANKS FOR YOUR HELP. HAVE A SAFE TRIP HOME.



INTREPID OIL & GAS LLC
DAILYDRILLINGREPORT

Well Name TWO FER 30 Location SEC 26 - T 26S - R 20E
Date 11/2†l05 Rig HENKLE Present Operation ATTMPT TO CIRCULATE
Day No. 37 Formation CLASTIC 2 Lithology CLASTIC 2
Depth ft 2,744 Previous Depth 2,744 Proposed TD 6800
Made NONE ft in hrs Drillingrate of ft. per hr.

Mud
Weight 10,2 Chlorides 189,000 Calcium 4,600 Solids NIC L.C.M. NONE
VIS. Fun. P.V. N/C Y.P. NIC Gels NIC PH 8
Waterloss NIC FilterCake NIC Pf/Mf 0/.31 Oil% NONE Nitrates NONE

Mud Gas
Average NONE Maximum NONE Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
10 GAL. Cl-298 CROSSION INHIHITOR
NO ACCIDENT: - SAFETY MEETING: WEATHER: 27 DEG. - HUM. 37% - VIS. 10 MILES WIND 5 MPH. E.S.E.

Bit Record
WOB 20-35 RPM SOM60R Cumulative Rotating Hours 318.5
Dull Bit No. Size Type Ser. No. Jets OPEN
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit# 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 56 ft in 22 hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 82,000 Tight Spots Out
Liner 1350 CFM AIR COMP. 2120 Pick Up 82,000 Depth Over Pull
Stroke Shoe test Slack Off 82,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 350 OFF AIR Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump F 183 PSI. BOP Drill& Function NOV. 16/05 Slack Off
SPM DrillStringVol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. 600 Inspected ?. Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6" 2,630.00 2,630

2630
2,630

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 7" 5" 100 113 32.25

Total
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 08:00 DRILG. FROM 2,744' TO 2,744.5' AIR RECYCLING NOT CIRC, CORRECTLY. DrillingFootage

DrillingDaywork
08:00 - 08:30 CHANGED FUEL FILTER ON AIR COMPRESSOR. Water

DrillingMud
08:30 - 09:30 AIR KEEPSRECYCLING. LIKEAIR LINE IS CALLAPSE IN DRILLSTRING Cum. MudCost

Mud Logging Unit
9:30 - 10:00 PULL AIR STRING.TO CK. FOR CALLAPSE AIR LINEAIR LINE OK. Cement all strings

DrillStem Tests
10:00 - 17:00 PULLING TO 1,700' AND PUTTING AIR BACK ON D/P OK. Electric Logs

Bits, Supplies
17:00 - 17:30 ATTEMPT TO REVIRCE CIRCULATE NO SUCCESS BlT COULD BE PLUGGEt Casing &Well Head

17:30 - 20:30 T.O.H. TO CHECK BIT
Other

20:30 - 21; 00 BROKE BIT OFF. BIT NOT PLUGGED. INSPECTED ALL DC. AND DP. OK. Cum. Daily Costs
BIT IN GOOD CONDITION. Total Well Costs

21:00 - 03:00 T.I.H WITH SAME BIT. Time Category Hrs.
Rotating 318.5

03:00 - 04:00 P/U. 1,040' AIR STRING. DOWN AIR 183 AIR PRESSURE 700 STATIC. Drlg.(non rotating)
Csg. &Cmt.

04:00 - 07:00 ATTEMPT30 MINTO GETCIRC.CIRCGOODFOR2 MINTHENSTOP 15 MINEvaluation
Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM

INTREPID OIL & GAS LLC
DAILYDRILLINGREPORT

Well Name TWO FER 30 Location SEC 26 - T 26S - R 20E
Date 11/2†l05 Rig HENKLE Present Operation ATTMPT TO CIRCULATE
Day No. 37 Formation CLASTIC 2 Lithology CLASTIC 2
Depth ft 2,744 Previous Depth 2,744 Proposed TD 6800
Made NONE ft in hrs Drillingrate of ft. per hr.

Mud
Weight 10,2 Chlorides 189,000 Calcium 4,600 Solids NIC L.C.M. NONE
VIS. Fun. P.V. N/C Y.P. NIC Gels NIC PH 8
Waterloss NIC FilterCake NIC Pf/Mf 0/.31 Oil% NONE Nitrates NONE

Mud Gas
Average NONE Maximum NONE Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
10 GAL. Cl-298 CROSSION INHIHITOR
NO ACCIDENT: - SAFETY MEETING: WEATHER: 27 DEG. - HUM. 37% - VIS. 10 MILES WIND 5 MPH. E.S.E.

Bit Record
WOB 20-35 RPM SOM60R Cumulative Rotating Hours 318.5
Dull Bit No. Size Type Ser. No. Jets OPEN
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit# 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 56 ft in 22 hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 82,000 Tight Spots Out
Liner 1350 CFM AIR COMP. 2120 Pick Up 82,000 Depth Over Pull
Stroke Shoe test Slack Off 82,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi 350 OFF AIR Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump F 183 PSI. BOP Drill& Function NOV. 16/05 Slack Off
SPM DrillStringVol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. 600 Inspected ?. Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6" 2,630.00 2,630

2630
2,630

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 7" 5" 100 113 32.25

Total
Report of Operations Drilling Costs

Hours Item Daily
07:00 - 08:00 DRILG. FROM 2,744' TO 2,744.5' AIR RECYCLING NOT CIRC, CORRECTLY. DrillingFootage

DrillingDaywork
08:00 - 08:30 CHANGED FUEL FILTER ON AIR COMPRESSOR. Water

DrillingMud
08:30 - 09:30 AIR KEEPSRECYCLING. LIKEAIR LINE IS CALLAPSE IN DRILLSTRING Cum. MudCost

Mud Logging Unit
9:30 - 10:00 PULL AIR STRING.TO CK. FOR CALLAPSE AIR LINEAIR LINE OK. Cement all strings

DrillStem Tests
10:00 - 17:00 PULLING TO 1,700' AND PUTTING AIR BACK ON D/P OK. Electric Logs

Bits, Supplies
17:00 - 17:30 ATTEMPT TO REVIRCE CIRCULATE NO SUCCESS BlT COULD BE PLUGGEt Casing &Well Head

17:30 - 20:30 T.O.H. TO CHECK BIT
Other

20:30 - 21; 00 BROKE BIT OFF. BIT NOT PLUGGED. INSPECTED ALL DC. AND DP. OK. Cum. Daily Costs
BIT IN GOOD CONDITION. Total Well Costs

21:00 - 03:00 T.I.H WITH SAME BIT. Time Category Hrs.
Rotating 318.5

03:00 - 04:00 P/U. 1,040' AIR STRING. DOWN AIR 183 AIR PRESSURE 700 STATIC. Drlg.(non rotating)
Csg. &Cmt.

04:00 - 07:00 ATTEMPT30 MINTO GETCIRC.CIRCGOODFOR2 MINTHENSTOP 15 MINEvaluation
Unscheduled Events

Drilling Supervisor CLINT RHODD Tool Pusher JIM



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/29/2005 7:48:51 AM
Subject: TWO FER 26-30

RICHARD,

CIRCULATING AND MIXINGSALT TO KEEP WATER SATURATED WHILE WAITING FOR 2" AIR
LINE.
WE ARE BY PASSING SOME AIR THROUGH CHOKE.

THANKS FOR YOUR HELP. HAVEA SAFE DAY.

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/29/2005 7:48:51 AM
Subject: TWO FER 26-30

RICHARD,

CIRCULATING AND MIXINGSALT TO KEEP WATER SATURATED WHILE WAITING FOR 2" AIR
LINE.
WE ARE BY PASSING SOME AIR THROUGH CHOKE.

THANKS FOR YOUR HELP. HAVEA SAFE DAY.



e o
INTREPID OIL & GAS LLC
DAILYDRILLINGREPORT Ÿ3-o/f- 3/) &

Well Name TWO FER4-30 Location SEC 26 - T 26S - R 20E
Date 11/30/05 Rig HENKLE Present Operation DRILLLINGAHEAD
Day No. 38 Formation SALT Lithology SALT # 3 TOP 2,765'
Depth ft 2,815' Previous Depth 2,744' Proposed TD 6800
Made 71 ft in 16.5 hrs Drillingrate of 4.30 ft. per hr.

Mud
Weight 10.2 Chlorides 190,000 Calcium 4,400 Solids NIC L.C.M. NONE
VIS. Fun. 28 P.V. NIC Y.P. N/C Gels NIC PH 8
Waterioss NIC FilterCake NIC Pf/Mf 0/.38 Oil% NONE Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
MIX: 10 GAL CORROSION INHIBITOR & ADD 5 SKS. SALT 1500 LBS.

Bit Record
WOB 20 RPM 65 Cumulative Rotating Hours 335
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit# 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 127 ft in 38.5 hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 84,000 Tight Spots Out
Liner 1350 CFM AIRCOMP. | 2120 Pick Up 84,000 Depth Over Pull
Stroke Shoe test Slack Off 84,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM 462 Date Last BOP Check Neutral 350
Pump psi 340 Pressure Tested To 1,000 Pick Up NONE Takes Weight trip In
Slow Pump F BOP Drill& Function NOV. 16/05 Slack Off NONE NONE
SPM DrillString Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. 781 Inspected ?. Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6" 3,056.00 3,056

3,056
3,056

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 7" 5" 100 113 113

113
113
113
113
113
113
113

Total 114
Report of Operations Drilling Costs

Hours item Daily
07:00 - 12:00 MIXSALT AND CIRC. DrillingFootage

DrillingDaywork
12:00 - 14:30 UNLODING 2' AIR STRING & CONNECT SAME TOGETHER IN 40' LENGTH Water

DrillingMud
14:30 - 19:00 DRILG. WITH 1,140' 2" AIR JET STRING FROM 2,744 TO 2,,815' 71' IN 16. Cum. Mud Cost

ROP. 4.30' FPH. FORMATION SALT COMING OVER SHAKER GOOD. Mud Logging Unit
Cement all strings

TOP OF SALT # 3 2,765' DrillStem Tests
Electric Logs
Bits, Supplies
Casing & Well Head

EST. TOP OF CLASTIC3 2,851'
Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 335
DrIg.(non rotating)
Csg. &Cmt.

NOACCIDENTS:SAFETY MEETING:WEATHER: 29 DEG. - BROMETER 3: Evaluation
HUNIDITY: 39% - VISIBILITY: 10 MILES, - WIND 3 MPH. NW. Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM

e o
INTREPID OIL & GAS LLC
DAILYDRILLINGREPORT Ÿ3-o/f- 3/) &

Well Name TWO FER4-30 Location SEC 26 - T 26S - R 20E
Date 11/30/05 Rig HENKLE Present Operation DRILLLINGAHEAD
Day No. 38 Formation SALT Lithology SALT # 3 TOP 2,765'
Depth ft 2,815' Previous Depth 2,744' Proposed TD 6800
Made 71 ft in 16.5 hrs Drillingrate of 4.30 ft. per hr.

Mud
Weight 10.2 Chlorides 190,000 Calcium 4,400 Solids NIC L.C.M. NONE
VIS. Fun. 28 P.V. NIC Y.P. N/C Gels NIC PH 8
Waterioss NIC FilterCake NIC Pf/Mf 0/.38 Oil% NONE Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
MIX: 10 GAL CORROSION INHIBITOR & ADD 5 SKS. SALT 1500 LBS.

Bit Record
WOB 20 RPM 65 Cumulative Rotating Hours 335
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit# 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 127 ft in 38.5 hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 84,000 Tight Spots Out
Liner 1350 CFM AIRCOMP. | 2120 Pick Up 84,000 Depth Over Pull
Stroke Shoe test Slack Off 84,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM 462 Date Last BOP Check Neutral 350
Pump psi 340 Pressure Tested To 1,000 Pick Up NONE Takes Weight trip In
Slow Pump F BOP Drill& Function NOV. 16/05 Slack Off NONE NONE
SPM DrillString Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. 781 Inspected ?. Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6" 3,056.00 3,056

3,056
3,056

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 7" 5" 100 113 113

113
113
113
113
113
113
113

Total 114
Report of Operations Drilling Costs

Hours item Daily
07:00 - 12:00 MIXSALT AND CIRC. DrillingFootage

DrillingDaywork
12:00 - 14:30 UNLODING 2' AIR STRING & CONNECT SAME TOGETHER IN 40' LENGTH Water

DrillingMud
14:30 - 19:00 DRILG. WITH 1,140' 2" AIR JET STRING FROM 2,744 TO 2,,815' 71' IN 16. Cum. Mud Cost

ROP. 4.30' FPH. FORMATION SALT COMING OVER SHAKER GOOD. Mud Logging Unit
Cement all strings

TOP OF SALT # 3 2,765' DrillStem Tests
Electric Logs
Bits, Supplies
Casing & Well Head

EST. TOP OF CLASTIC3 2,851'
Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 335
DrIg.(non rotating)
Csg. &Cmt.

NOACCIDENTS:SAFETY MEETING:WEATHER: 29 DEG. - BROMETER 3: Evaluation
HUNIDITY: 39% - VISIBILITY: 10 MILES, - WIND 3 MPH. NW. Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,
<bartkettle@utah.gov>

Date: 11/30/2005 7:25:19 AM
Subject: TWO FER 26-30

RICHARD,

OPERATIONS AT 07:00 DRILLINGAHEAD IN THE SALT #3 @2,815 12 to 13' PH.

TOP OF SALT # 3 CAME INAT 2,765'

EST TOP OF CLASTIC #3 2,850'

THANKS FOR YOUR HELP. HAVE A SAFE DAY.

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,
<bartkettle@utah.gov>

Date: 11/30/2005 7:25:19 AM
Subject: TWO FER 26-30

RICHARD,

OPERATIONS AT 07:00 DRILLINGAHEAD IN THE SALT #3 @2,815 12 to 13' PH.

TOP OF SALT # 3 CAME INAT 2,765'

EST TOP OF CLASTIC #3 2,850'

THANKS FOR YOUR HELP. HAVE A SAFE DAY.
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From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 11/30/2005 1:26:40 PM
Subject: UP DATE TWO FER 26-30

RICHARD,

OPERATION AT 13:00 DRILLINGAHEAD CLASTIC 3 CAME IN AT 2,852' THE SALT
DRILLED 6.16' HR.
CLASTIC 3 DRILLING20 MIN. PER FOOT.

EST: TD AT 07:00 2900' AT REOPRT TIME IN THE MORNING WITH NO PROBLEMS.

EST: TOP OF SALT 4 2,94T 21:30 FRIDAYNIGHT AT 3' FEET PER HR.
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INTREPID OIL& GAS LLC
DAILYDRILLING REPORT ¿/3-Q/f- 3/VTL

Well Name TWO FE -30 Location SEC 26 - T 26S - R 20E
Date 12/1/05 Rig HENKLE Present Operation DRILLINGAHEADIN CLASTIC3
Day No. 39 Formation CLASTIC3 Lithology CLASTIC3
Depth ft 2,900 Previous Depth 2,815' Proposed TD 6800
Made 85 ft in 24 hrs Drilling rate of 3.54 ft. per hr.

Mud
Weight 10 Chlorides 181,000 Calcium 6,240 Solids NIC L.C.M. NONE
VIS. Fun. 28 P.V. NIC Y.P. NIC Gels NIC PH 8
Water loss NIC FilterCake NIC PfMf 0/.21 Oil % NIC Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
10 GAL CROSSION INHIBITOR. 4 3000 LBS. BAGS OF SALT.

Bit Record
WOB 20-25 RPM 65 Cumulative Rotating Hours 359
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 212 ft in 62.5 hrs. Avg. ft./hr. 3.39

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 84,000 Tight Spots Out
Liner 1350 CFM AIR COMP. 2120 Pick Up 84,000 Depth Over Pull
Stroke Shoe test Slack Off 84,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM 462 Date Last BOP Check Neutral 350
Pump psi 340 Pressure Tested To 1,000 Pick Up NONE Takes Weight tripIn
Slow Pump F BOP Drill& Function NOV.16/05 Slack Off NONE NO TRIP
SPM DrillString Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. 810 Inspected ?. Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6" 2,786.00 2,786

2,786
2,786

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 4 7" 5" 100 113 113

113
113
113
113
113
113
113

Total 114
Report of Operations Drilling Costs

Hours Item Daily
07:00 -13:00 DRILLINGSALTFROM2,815 TO 2,852 37' IN 6 HRS. ROP. 6.16' FPH. Drilling Footage

DrillingDaywork
13:30-07:00 DRILG. CLASTIC 3 FROM 2,852 TO 2,9,00' 48' IN17.5HRS.ROP.2.74 Water

Drilling Mud
TOTALDRILLED 24 HRS. 85 FEET, AVE. FEET PER HR IN 24 HRS 3.54' FPH. Cum. Mud Cost

Mud Logging Unit
EST. TD. 24:00 12/2/05 Cement all strings

Drill Stem Tests
Electric Logs
Bits, Supplies
Casing &Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating
DrIg.(non rotating)
Csg. &Cmt.

NO ACCIDENTS; SAFETY MEETING: WEATHER: 32 DEG. -VBROMETER 30.07 Evaluation
HUMIDITY: 37% - VISIBILITY 10 MILES, - WIND 3 MPH VARYS.. Unscheduled Events

Drilling Supentisor CLINTRHODD Tool Pusher JIM
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INTREPID OIL& GAS LLC
DAILYDRILLING REPORT ¿/3-Q/f- 3/VTL

Well Name TWO FE -30 Location SEC 26 - T 26S - R 20E
Date 12/1/05 Rig HENKLE Present Operation DRILLINGAHEADIN CLASTIC3
Day No. 39 Formation CLASTIC3 Lithology CLASTIC3
Depth ft 2,900 Previous Depth 2,815' Proposed TD 6800
Made 85 ft in 24 hrs Drilling rate of 3.54 ft. per hr.

Mud
Weight 10 Chlorides 181,000 Calcium 6,240 Solids NIC L.C.M. NONE
VIS. Fun. 28 P.V. NIC Y.P. NIC Gels NIC PH 8
Water loss NIC FilterCake NIC PfMf 0/.21 Oil % NIC Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
10 GAL CROSSION INHIBITOR. 4 3000 LBS. BAGS OF SALT.

Bit Record
WOB 20-25 RPM 65 Cumulative Rotating Hours 359
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit# 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 212 ft in 62.5 hrs. Avg. ft./hr. 3.39

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 84,000 Tight Spots Out
Liner 1350 CFM AIR COMP. 2120 Pick Up 84,000 Depth Over Pull
Stroke Shoe test Slack Off 84,000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM 462 Date Last BOP Check Neutral 350
Pump psi 340 Pressure Tested To 1,000 Pick Up NONE Takes Weight tripIn
Slow Pump F BOP Drill& Function NOV.16/05 Slack Off NONE NO TRIP
SPM DrillString Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. 810 Inspected ?. Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6" 2,786.00 2,786

2,786
2,786

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 4 7" 5" 100 113 113

113
113
113
113
113
113
113

Total 114
Report of Operations Drilling Costs

Hours Item Daily
07:00 -13:00 DRILLINGSALTFROM2,815 TO 2,852 37' IN 6 HRS. ROP. 6.16' FPH. Drilling Footage

DrillingDaywork
13:30-07:00 DRILG. CLASTIC 3 FROM 2,852 TO 2,9,00' 48' IN17.5HRS.ROP.2.74 Water

Drilling Mud
TOTALDRILLED 24 HRS. 85 FEET, AVE. FEET PER HR IN 24 HRS 3.54' FPH. Cum. Mud Cost

Mud Logging Unit
EST. TD. 24:00 12/2/05 Cement all strings

Drill Stem Tests
Electric Logs
Bits, Supplies
Casing &Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating
DrIg.(non rotating)
Csg. &Cmt.

NO ACCIDENTS; SAFETY MEETING: WEATHER: 32 DEG. -VBROMETER 30.07 Evaluation
HUMIDITY: 37% - VISIBILITY 10 MILES, - WIND 3 MPH VARYS.. Unscheduled Events

Drilling Supentisor CLINTRHODD Tool Pusher JIM



arol Daniels - TWO FER 26-30 Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 12/1/2005 7:10:41 AM
Subject: TWO FER 26-30

RICHARD,

OPPERATIONS: DRILLINGAHEAD AT 2,900' @3.54' FPH.

EST: TD. 24:00 HRS TONIGHT

EST: TD. OF WELL 2,970'

RICK YOUR. FORMATION WATER IS CUTTING MYSALT SATURATION BACK NEED SUPER 6
BAGS OF SALT. THANKS FOR YOUR HELP. THIS SHOULD TD THE WELL.

NEED 6 MORE BAGS OF SALT TO TD. WELL. WILL GET ORDERED AND AT WELL SITE
TODAY.

THANKS FOR YOUR HELP. HAVEA SAFE DAY.

arol Daniels - TWO FER 26-30 Page 1

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 12/1/2005 7:10:41 AM
Subject: TWO FER 26-30

RICHARD,

OPPERATIONS: DRILLINGAHEAD AT 2,900' @3.54' FPH.

EST: TD. 24:00 HRS TONIGHT

EST: TD. OF WELL 2,970'

RICK YOUR. FORMATION WATER IS CUTTING MYSALT SATURATION BACK NEED SUPER 6
BAGS OF SALT. THANKS FOR YOUR HELP. THIS SHOULD TD THE WELL.

NEED 6 MORE BAGS OF SALT TO TD. WELL. WILL GET ORDERED AND AT WELL SITE
TODAY.

THANKS FOR YOUR HELP. HAVEA SAFE DAY.



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,
<bartkettle@utah.gov>

Date: 12/1/2005 2:25:06 PM
Subject: UP DATE

RICHARD,

OPPORATIONS DRILLINGAHEAD @2,934' 34' IN 7 HRS. ROP.4.85' FPH

LOOKS LIKEAROUND 21:00 HR TO TD. AT 2,967 +OR -

THANKS

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,
<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,
<bartkettle@utah.gov>

Date: 12/1/2005 2:25:06 PM
Subject: UP DATE

RICHARD,

OPPORATIONS DRILLINGAHEAD @2,934' 34' IN 7 HRS. ROP.4.85' FPH

LOOKS LIKEAROUND 21:00 HR TO TD. AT 2,967 +OR -

THANKS
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INTREPID OIL & GAS LLC
DAILYDRILLINGREPORT

Well Name TWO FERA6 Location SEC 26 - T 26S - R 20E
Date 12/2/05 Rig HENKLE Present Operation TOH. TO LOG.
Day No. 40 Formation SALT 4 Lithology SALT 4
Depth ft 2,961 Previous Depth 2,900' Proposed TD 6800
Made 61 ft in 16.5 hrs Drillingrate of 3.70 ft. per hr.

Mud
Weight 10.3 Chlorides 190,000 Calcium 6,240 Solids NIC L.C.M. 3%
VIS. Fun. 28 P.V. Y.P. NIC Gels N/C PH 8
Water loss N/C Filter Cake NIC Pf/Mf 0/.28 Oil% NONE Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
10 GAL. CORROSION INHIBITOR - 8 BAAGS SALT

Bit Record
WOB 20 RPM 65 Cumulative Rotating Hours 375.5
Dull Bit No. 7RR Size 12 1/4 Type BUTTON Ser. No. SAME Jets OPEN
Depth Out 2,961 Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 273 ft in 79 hrs. Avg. ft./hr. 3.73

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 84,000 Tight Spots Out
Liner 1350 CFM AIR COMP. | 2120 Pick Up 84,000 Depth Over Pull
Stroke Shoe test Slack Off 84 000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM 462 Date Last BOP Check Neutral NORMAL
Pump psi 340 Pressure Tested To 1,000 Pick Up Takes Weight trip In
Slow Pump F BOP Drill&Function NOV. 16/05 Slack Off
SPM DrillString Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. 810 Inspected ?. Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6" 2,847.00 2,847

2,847
2,847

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit i
DC 4 7" 5" 100 113 113

113
113
113
113
113
113
113

Total 114
Report of Operations Drilling Costs

Hours Item Daily
7:00 - 22:30 DRILLINGCLASTIS3 FROM 2,900' TO 2,951' 15.5 DrillingFootage

DrillingDaywork
22:30 - 23:30 DRILGSALT 4 FROM 2,951' TO 2,961 10 IN 1 HR ROP 10' FPH. Water

DrillingMud
23:30 -24:00 CIRC. CLEAN HOLE Cum. Mud Cost

Mud Logging Unit
24:00 - 0130 PULL AIR STRING. Cement all strings

DrillStem Tests
01:30 - 07:00 TOH. TO LOG. Electric Logs

Bits, Supplies
Casing &Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating
Drlg.(non rotating)
Csg. & Cmt.

NOACCIDENTS:- SAFETY MEETING: - WEATHER: Evaluation
Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM
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INTREPID OIL & GAS LLC
DAILYDRILLINGREPORT

Well Name TWO FERA6 Location SEC 26 - T 26S - R 20E
Date 12/2/05 Rig HENKLE Present Operation TOH. TO LOG.
Day No. 40 Formation SALT 4 Lithology SALT 4
Depth ft 2,961 Previous Depth 2,900' Proposed TD 6800
Made 61 ft in 16.5 hrs Drillingrate of 3.70 ft. per hr.

Mud
Weight 10.3 Chlorides 190,000 Calcium 6,240 Solids NIC L.C.M. 3%
VIS. Fun. 28 P.V. Y.P. NIC Gels N/C PH 8
Water loss N/C Filter Cake NIC Pf/Mf 0/.28 Oil% NONE Nitrates NONE

Mud Gas
Average 3 Maximum 5 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity
10 GAL. CORROSION INHIBITOR - 8 BAAGS SALT

Bit Record
WOB 20 RPM 65 Cumulative Rotating Hours 375.5
Dull Bit No. 7RR Size 12 1/4 Type BUTTON Ser. No. SAME Jets OPEN
Depth Out 2,961 Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 273 ft in 79 hrs. Avg. ft./hr. 3.73

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min. Burst Neutral 84,000 Tight Spots Out
Liner 1350 CFM AIR COMP. | 2120 Pick Up 84,000 Depth Over Pull
Stroke Shoe test Slack Off 84 000 NONE
SPM Equiv. Mud Weight Rotating Torque
GPM 462 Date Last BOP Check Neutral NORMAL
Pump psi 340 Pressure Tested To 1,000 Pick Up Takes Weight trip In
Slow Pump F BOP Drill&Function NOV. 16/05 Slack Off
SPM DrillString Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. 810 Inspected ?. Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6" 2,847.00 2,847

2,847
2,847

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit i
DC 4 7" 5" 100 113 113

113
113
113
113
113
113
113

Total 114
Report of Operations Drilling Costs

Hours Item Daily
7:00 - 22:30 DRILLINGCLASTIS3 FROM 2,900' TO 2,951' 15.5 DrillingFootage

DrillingDaywork
22:30 - 23:30 DRILGSALT 4 FROM 2,951' TO 2,961 10 IN 1 HR ROP 10' FPH. Water

DrillingMud
23:30 -24:00 CIRC. CLEAN HOLE Cum. Mud Cost

Mud Logging Unit
24:00 - 0130 PULL AIR STRING. Cement all strings

DrillStem Tests
01:30 - 07:00 TOH. TO LOG. Electric Logs

Bits, Supplies
Casing &Well Head

Other
Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating
Drlg.(non rotating)
Csg. & Cmt.

NOACCIDENTS:- SAFETY MEETING: - WEATHER: Evaluation
Unscheduled Events

Drilling Supe visor CLINT RHODD Tool Pusher JIM



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 12/2/2005 7:03:08 AM
Subject: TWO FER 26-30

RICHARD,

OPERATIONS; TD 2,961' AT 22:30 TOH. TO LOG WELL.

THANKS FOR YOUR HELP. HAVEA SAFE DAY.

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 12/2/2005 7:03:08 AM
Subject: TWO FER 26-30

RICHARD,

OPERATIONS; TD 2,961' AT 22:30 TOH. TO LOG WELL.

THANKS FOR YOUR HELP. HAVEA SAFE DAY.



O g
DAILYDRILLINGREPORT ,

Well Name TWO FER 115-30 Location SEC 26 - T 26S - R 20E
Date 12/3/05 Rig HENKLE Present Operation RUN 9 5/8 CSG.
Day No. 41 Formation Lithology SALT 4
Depth ft 2,961 Previous Depth 2,961 Proposed TD 6800
Made NONE ft in hrs Drillingrate of ft per hr.

Mud
Weight 10.3 Chlorides 190,00 Calcium 6,240 Solids NIC L.C.M. TRACE
VIS. Fun. 28 P.V. N/C Y.P. N/C Gels NIC PH 8
Water loss NIC Filter Cake NIC Pm/Fm 0/28 Oil % NONE Nitrates NONE

Mud Gas
Average NONE Maximum NONE Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 375.5
Dull Bit No. 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth Out 2,961 Made 273 ft in 79 hrs. Ft/hr 3.73 Dull Gr. GOOD
Present Bit# 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 273 ft in 79 hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min.Burst Neutral Tight Spots Out
Liner 1350 CFM AIR COMP. 2120 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM 462 Date Last BOP Check Neutral
Pump psi 340 Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump F BOP Drill & Function NOV. 16/06 Slack Off
SPM DrillString Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected ?. Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6"

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 4 7" 5" 100 113 113

113
113
113
113
113
113
113

Total 114
Report of Operations Drilling Costs

Hours item Daily
07:00 - 08:00 T.O.H DrillingFootage

DrillingDaywork
08:00 - 10:00 WAITINGON LOGGERS. Water

DrillingMud
10:00 - 12:00 RIGGLINGUP LOGGERS. Cum. Mud Cost

Mud Logging Unit
12:00 - 15:30 LOGGING Cement all strings

DrillStem Tests
15:30 -21;00 NIPPLE DOWN HYDRILL. Electric Logs

Bits, Supplies
21:00 -22:00 RIGGINGUP CASING CREW. Casing &Well Head

22:00 - 07:00 RUNNING9 5/8" CASING. NOW g 2500' , LIKE 462' TO BOTTOM
Other

RAINANDWINDYALLNIGHT. Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 375.5
Drlg.(non rotating)
Csg. &Cmt.

NO ACCIDENTS: SAFETY MEETING: WEATHER: 35 DEG. Evaluation
BRO: 29.86 - HUMIDITY:76% - VISIBILITY 10 MILES - WIND 10 MP Unscheduled Events

Drilling Supe:visor CLINT RHODD Tool Pusher JIM

O g
DAILYDRILLINGREPORT ,

Well Name TWO FER 115-30 Location SEC 26 - T 26S - R 20E
Date 12/3/05 Rig HENKLE Present Operation RUN 9 5/8 CSG.
Day No. 41 Formation Lithology SALT 4
Depth ft 2,961 Previous Depth 2,961 Proposed TD 6800
Made NONE ft in hrs Drillingrate of ft per hr.

Mud
Weight 10.3 Chlorides 190,00 Calcium 6,240 Solids NIC L.C.M. TRACE
VIS. Fun. 28 P.V. N/C Y.P. N/C Gels NIC PH 8
Water loss NIC Filter Cake NIC Pm/Fm 0/28 Oil % NONE Nitrates NONE

Mud Gas
Average NONE Maximum NONE Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 375.5
Dull Bit No. 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth Out 2,961 Made 273 ft in 79 hrs. Ft/hr 3.73 Dull Gr. GOOD
Present Bit# 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 273 ft in 79 hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size Depth Min.Burst Neutral Tight Spots Out
Liner 1350 CFM AIR COMP. 2120 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM 462 Date Last BOP Check Neutral
Pump psi 340 Pressure Tested To 1,000 Pick Up Takes Weight tripIn
Slow Pump F BOP Drill & Function NOV. 16/06 Slack Off
SPM DrillString Vol. Bbis. #VALUE! Last Date BHA
Pump psi Annular Vol. Bbis. #VALUE! Inspected ?. Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
7" 6"

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1
DC 4 7" 5" 100 113 113

113
113
113
113
113
113
113

Total 114
Report of Operations Drilling Costs

Hours item Daily
07:00 - 08:00 T.O.H DrillingFootage

DrillingDaywork
08:00 - 10:00 WAITINGON LOGGERS. Water

DrillingMud
10:00 - 12:00 RIGGLINGUP LOGGERS. Cum. Mud Cost

Mud Logging Unit
12:00 - 15:30 LOGGING Cement all strings

DrillStem Tests
15:30 -21;00 NIPPLE DOWN HYDRILL. Electric Logs

Bits, Supplies
21:00 -22:00 RIGGINGUP CASING CREW. Casing &Well Head

22:00 - 07:00 RUNNING9 5/8" CASING. NOW g 2500' , LIKE 462' TO BOTTOM
Other

RAINANDWINDYALLNIGHT. Cum. Daily Costs
Total Well Costs

Time Category Hrs.
Rotating 375.5
Drlg.(non rotating)
Csg. &Cmt.

NO ACCIDENTS: SAFETY MEETING: WEATHER: 35 DEG. Evaluation
BRO: 29.86 - HUMIDITY:76% - VISIBILITY 10 MILES - WIND 10 MP Unscheduled Events

Drilling Supe:visor CLINT RHODD Tool Pusher JIM



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,
<bartkettle@utah.gov>

Date: 12/3/2005 7:09:44 AM
Subject: TWO FER 26-30

RICHARD,

OPERATIONS: RUNING 9 5/8" CASING 12 JTS. OFF BOTTON 492'

SALT GOT TO GRAND JCT. @03:00

THANKS FOR YOUR HELP. HAVEA SAFE DAY

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,
<bartkettle@utah.gov>

Date: 12/3/2005 7:09:44 AM
Subject: TWO FER 26-30

RICHARD,

OPERATIONS: RUNING 9 5/8" CASING 12 JTS. OFF BOTTON 492'

SALT GOT TO GRAND JCT. @03:00

THANKS FOR YOUR HELP. HAVEA SAFE DAY



INTREPID OIL & GAS LLC.
DAILYDRILLINGREPORT

Well Name 4' TWO FERA-30 Location SEC 26 - T 26S - R 20E
Date 12/À/05Rig HENKLE Present Operation RIGGINGDOWNRIG.
Day No. 43 Formation PIPE SET AT 2,960' Lithology
Depth ft 2,961 Previous Depth 2,961' Proposed TD 6800
Made #VALUE! ft in hrs Drillingrate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss FilterCake KCL% Oil% Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity
NO ACCIDENTS. HAD 4 ' STICK UP ABOVE ROTARY TABLE TOTALSTICK UP ABOVE TABLE 14' FROM
GROUND LEVEL,

Bit Record
WOB RPM Cumulative Rotating Hours 375.5
DullBitNo. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit# 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 273 ft in 79 hrs. Avg. ft./hr. 3.46

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size | Depth | Min.Burst Neutral Tight Spots Out
Liner 1350 CFM AIR COMP. | | 2120 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. MudWeight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To 1,000 Pick Up Takes Weight tripin
Slow Pump F BOP Drill& Function NOV.16/05 Slack Off
SPM DrillString Vol. Bbis. #VALUE! Last Date BHA |
Pump psi Annular Vol.BbIs. #VALUE! Inspected ?. FL of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. 1.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
CSG 70 9 5/8" 8.535. LTC8 RD 53 .5 P110 2921.65
FIC 9 5/8" 8.535. LTC8 RD 0.85 2922.5

CSG 1 9 5/8" 8.535. LTC8 RD 53.5 P110 40.91. 2963.41
SHOE 1 9 5/8" 8.535. LTC8 RD 1.15. 2964.56

2964.56
2964.56
2964.56
2964.56
2964.56

Total 2964.56
Report of Operations Drilling Costs

Hours Item Daily
07:00 -08:30 PICKUP 2 1/16" TUBINGTO CEMENTBACKSIDE. OF 9 5/8" CASING. Drilling Footage

TAG@554' DrillingDaywork
08:30 - 09;30 PUMP 20 BBLSF/W WATERAHEAD. CMTWITH50 BBLS200 SKS. @15.8 PPG Water

YIELD 1.16 FLUID LEVEL COMING UP THEN STOPED FLUID LEVEL @APPROX Drilling Mud
350' Cum. MudCost

Mud LoggingUnit
09:30- 13:00 WOC. @12:00 GETTINGFIRM. WAITONE MORE HR. ON CMT. Cement all strings

DrillStem Tests
13:00 - 14:00 PUMP 50 BBL CMT. 200 SKS. 15.8 PPG. YIELD 1.16 FLUID LEVEL RAISING TO 134' Electric Logs

THEN STOPED Bits, Supplies
Casing & Well Head

14:00 - 17:30 WOC. TIGHT PULL ON FIRST 3 JTS. TRIP BLOCKS. PIPE SHOWED TOP OF CMT.134'

17:30 - 18:00 MIXAND PUMP 400 SKS CMT. 15.8 PPG. YIELD1.16 FLOUD LEVELRAISINGTO Other
SURFACE HAD 10 BBLS. OF GOOD CEMENTTO SURFACE. Cum. Daily Costs

Total Well Costs
18:00 -24:30 WASH CMTOUT OF CONDUCTOR. CUT20 CONDUCTOR 8' BELOWGROUND LEVEL Time Category Hrs.

CUT 9 5/8" AT GL. WASH OUT PITS. AND DRAIN 400 BBL WATERTANKTO WASH R Rotating 375.5
WELD PLATEON 9 5/8" CASINGFOR SECURITY. WEAP 1/2" HOLEINPLATCOVER Drlg.(nonrotating)
WELD PLATEON 9 5/8" CASINGFOR SECURITY. Csg. &Cmt.

Evaluation
WEATHER:26 DEG BRO. 30 26 HUMIDITY76 VISIBILITY10 MILESWIND5 MPH W. Unscheduled Events

Drilling Supe visor CLINTRHODD Tool Pusher JIM

INTREPID OIL & GAS LLC.
DAILYDRILLINGREPORT

Well Name 4' TWO FERA-30 Location SEC 26 - T 26S - R 20E
Date 12/À/05Rig HENKLE Present Operation RIGGINGDOWNRIG.
Day No. 43 Formation PIPE SET AT 2,960' Lithology
Depth ft 2,961 Previous Depth 2,961' Proposed TD 6800
Made #VALUE! ft in hrs Drillingrate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss FilterCake KCL% Oil% Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity
NO ACCIDENTS. HAD 4 ' STICK UP ABOVE ROTARY TABLE TOTALSTICK UP ABOVE TABLE 14' FROM
GROUND LEVEL,

Bit Record
WOB RPM Cumulative Rotating Hours 375.5
DullBitNo. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit# 7RR Size 12 1/4" Type BUTTON Ser. No. SAME Jets OPEN
Depth in 2688 Made 273 ft in 79 hrs. Avg. ft./hr. 3.46

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make EMSCO BRUSTER Size | Depth | Min.Burst Neutral Tight Spots Out
Liner 1350 CFM AIR COMP. | | 2120 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. MudWeight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To 1,000 Pick Up Takes Weight tripin
Slow Pump F BOP Drill& Function NOV.16/05 Slack Off
SPM DrillString Vol. Bbis. #VALUE! Last Date BHA |
Pump psi Annular Vol.BbIs. #VALUE! Inspected ?. FL of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe cumulativeft. from

Size Weight Grade Tube I.D. T.J. Type T.J. 1.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
CSG 70 9 5/8" 8.535. LTC8 RD 53 .5 P110 2921.65
FIC 9 5/8" 8.535. LTC8 RD 0.85 2922.5

CSG 1 9 5/8" 8.535. LTC8 RD 53.5 P110 40.91. 2963.41
SHOE 1 9 5/8" 8.535. LTC8 RD 1.15. 2964.56

2964.56
2964.56
2964.56
2964.56
2964.56

Total 2964.56
Report of Operations Drilling Costs

Hours Item Daily
07:00 -08:30 PICKUP 2 1/16" TUBINGTO CEMENTBACKSIDE. OF 9 5/8" CASING. Drilling Footage

TAG@554' DrillingDaywork
08:30 - 09;30 PUMP 20 BBLSF/W WATERAHEAD. CMTWITH50 BBLS200 SKS. @15.8 PPG Water

YIELD 1.16 FLUID LEVEL COMING UP THEN STOPED FLUID LEVEL @APPROX Drilling Mud
350' Cum. MudCost

Mud LoggingUnit
09:30- 13:00 WOC. @12:00 GETTINGFIRM. WAITONE MORE HR. ON CMT. Cement all strings

DrillStem Tests
13:00 - 14:00 PUMP 50 BBL CMT. 200 SKS. 15.8 PPG. YIELD 1.16 FLUID LEVEL RAISING TO 134' Electric Logs

THEN STOPED Bits, Supplies
Casing & Well Head

14:00 - 17:30 WOC. TIGHT PULL ON FIRST 3 JTS. TRIP BLOCKS. PIPE SHOWED TOP OF CMT.134'

17:30 - 18:00 MIXAND PUMP 400 SKS CMT. 15.8 PPG. YIELD1.16 FLOUD LEVELRAISINGTO Other
SURFACE HAD 10 BBLS. OF GOOD CEMENTTO SURFACE. Cum. Daily Costs

Total Well Costs
18:00 -24:30 WASH CMTOUT OF CONDUCTOR. CUT20 CONDUCTOR 8' BELOWGROUND LEVEL Time Category Hrs.

CUT 9 5/8" AT GL. WASH OUT PITS. AND DRAIN 400 BBL WATERTANKTO WASH R Rotating 375.5
WELD PLATEON 9 5/8" CASINGFOR SECURITY. WEAP 1/2" HOLEINPLATCOVER Drlg.(nonrotating)
WELD PLATEON 9 5/8" CASINGFOR SECURITY. Csg. &Cmt.

Evaluation
WEATHER:26 DEG BRO. 30 26 HUMIDITY76 VISIBILITY10 MILESWIND5 MPH W. Unscheduled Events

Drilling Supe visor CLINTRHODD Tool Pusher JIM



From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 12/5/2005 7:35:58 AM
Subject: TWO FER 26-30

RICHARD,

OPERATIONS @07:00 RIGGINGDOWN RIG. RIGRELEASED AT 24:00 HRS 12/4/05.

STROLE BACK ON BOTTPM OF PAGE TO SURCAFE CASING TALLY.

THANKS TO THE TO THE POTASH MINE PEOPLE FOR THER HELP DRILLINGTHE TWO FER
26-20 WELL.

THANKS TO THE STATE OF UTAH FOR THE HELP DRILLINGTHISWELL.

THANKS TO HENKEL DRILLING PEOPLE FOR THE SAFE OPERATIONS OF DRILLINGTHE TWO
FER 26-30 WELL

TO ALL HAVE A SAFE AND HAPPY XMAS AND A HAPPY NEW YEAR.

ALL SO THANKSFOR YOUR WORK. HOPE TO SEE YOU IN 2006.

CLINT

From: "Clint Rhodd" <clintrhodd_62@hotmail.com>

To: <rick.york@intrepidpotash.com>, <richard.miller@intrepidpotash.com>,

<rgrundy@attglobal.net>, <mdgoolsby@comcast.net>, <katie.keller@intrepidpotash.com>,

<jim.lewis@intrepidpotash.com>, <jcnerud@yahoo.com>, <hugh.harvey@intrepidpotash.com>,

<dustindoucet@utah.gov>, <caroldaniels@utah.gov>, <bobj@intrepidpotash.com>,

<bartkettle@utah.gov>

Date: 12/5/2005 7:35:58 AM
Subject: TWO FER 26-30

RICHARD,

OPERATIONS @07:00 RIGGINGDOWN RIG. RIGRELEASED AT 24:00 HRS 12/4/05.

STROLE BACK ON BOTTPM OF PAGE TO SURCAFE CASING TALLY.

THANKS TO THE TO THE POTASH MINE PEOPLE FOR THER HELP DRILLINGTHE TWO FER
26-20 WELL.

THANKS TO THE STATE OF UTAH FOR THE HELP DRILLINGTHISWELL.

THANKS TO HENKEL DRILLING PEOPLE FOR THE SAFE OPERATIONS OF DRILLINGTHE TWO
FER 26-30 WELL

TO ALL HAVE A SAFE AND HAPPY XMAS AND A HAPPY NEW YEAR.

ALL SO THANKSFOR YOUR WORK. HOPE TO SEE YOU IN 2006.

CLINT



STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OlL, GASAND MINING 5. LEASEDESIGNAT10NANDSERIALNUMBER:

ML-49436-OBA

SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:

Do not use thisform for proposals to drill newwells,significantlydeepen existingwellsbelow currentbottom-hole depth, reenter pluggedwells,or to
drillhorizontal laterals. Use APPUCATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAMEand NUMBER:
OILWELL GAS WELL OTHER Two-Fer Urli t 26-30

2. NAMEOF OPERATOR: 9. API NUMBER:

Tntropirl nil & Ga T,T,r
4301931452

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FlELD AND POOL, OR WILDCAT:

700 17th St, She 1700 þengapµ CO ze A0202 303-746-3006
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 588 FSL, 1864 FWL, Sec 26 COUNTY Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SE SW 2 6 2 6 S pg
STATE:

UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT S1DETRACKTO REPAIR WELL

Approximate date workwillstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT ORFLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date ofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Intrepid Oil & Gas, LLC has drilled and set surface casing at2691 '

We are trying to locate a suitable big rig to drill the well to its
proposed total depth of 6800'. We anticipate drilling operations
will be resumed by 2nd quarter 2007.

NAME(PLEASEPRINT) , pp TITLE Landman

SIGNATURE DATE 2 |7 |0 7

(This space for State use only) RECEIVED
FEB09 2007

(5/2000) (See Instructions on Reverse Side) DN.OFOIL,GAS&MNN
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12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Intrepid Oil & Gas, LLC has drilled and set surface casing at2691 '
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(This space for State use only) RECEIVED
FEB09 2007

(5/2000) (See Instructions on Reverse Side) DN.OFOIL,GAS&MNN



O O

STás OF UTAH .

FORM9

DEPARTMENTOFNATURALRESOUkcES
DMSIONOF OIL,GAS ANDMINING 6. LEABEDESIGNATIONANDSERIALNUMBER

Mii-49436-OM
SUNDRYNOTICESANDREPORTS ONWaLLS

6a IFINDIAN,ALLUITHIiCATRIGENAME;

ceneluseliustamform in mËe0 reenlarpluggedwalla,erk
7. uNITorCAAanEEMENTNAME:

1. TYPEOPWel.L OILWELL GASWELL OTHalt
0. WELLNAMEoWNUMBEN;

TWo-Fet litii t' 96--20

2. NAMEOFOPERATOR: 9. APINUMBER,

Tai-rep r1 nil .a a T.T.r 4301931452
& ADDAS$$OF DPERTOR' ÞHONElAIMEERI 10. FIELDANDPOOL,OR WILDCAT:

700 17th St, Abe '1700.DenkenzioCO > 802.02 .3.(1L-296-anna
4. LOCATIOdoF WELL

FQQTAGP:SAT SURPACE, , g å ,
,

C M:

GTRIQTA.BBCTIORTOWNGHIÞ,AAÑGE.MERifilA SË$Ñ2 6 2à$ s†A†li:

e. CHECK APPROPRIATEBOXESTOINDICATENATUREOPNOTICE,REPORT, OROTHER DATA

TYPEOFSl)BMisslON TYPEOFACTION
O *:I == 0 DE N NEPE OWE CURNEWFORMxrlok

O NOTICEOF INTENT
(submitinDupilcate) ALNR CAsiNG Mcús wat sib5TMekTo REÞAIRWELL

Apptollmais deleWothwillstatt CAalNGREPAIR NEWcoNSTRUCTION TEMÞonARII,Y AllANbbN

CHANGETO PREYIOUSPUANS kWOMMBE TUDINGRVA

O CNANGETUSN PWS & ON **MM

SUSSEQUEÑTREPORT CMGB AME ÞLUS & WHEdspaa L
(BubmitorigmalWennOltly)

Dale ofwerkcoluplellaN
O COMMINGWÞRODUCINGFORMMIONS McLAATIONOFWEushË oyWgg

CONVbRYWI!LLTYPE . RECO TE•DIÑdRANWORMON

DESCRIBEPROÞOSEDOR COIAPl.ETEDOPERATIONS,ClearlyshowallvertirientdetaisIndtidirigdates,de¢\hs,vokmian

Intrepid .Oil & Gas, LLC has drilled and set surface casing at2691 '

We are trying to locate a suitable big rig to drill the well to its
proposed total depth of 6600 '

. We anticipate drilling operations
will be resumed by 2nd quarter 2007.
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STás OF UTAH .

FORM9

DEPARTMENTOFNATURALRESOUkcES
DMSIONOF OIL,GAS ANDMINING 6. LEABEDESIGNATIONANDSERIALNUMBER

Mii-49436-OM
SUNDRYNOTICESANDREPORTS ONWaLLS
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Intrepid .Oil & Gas, LLC has drilled and set surface casing at2691 '

We are trying to locate a suitable big rig to drill the well to its
proposed total depth of 6600 '

. We anticipate drilling operations
will be resumed by 2nd quarter 2007.
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Intrepid oil & Gas, LLC has drilled and set surface-casing at2691'
We are trying to locate a suitable big rig to drill the well to its
proposed total depth of 6800 '

. We anticipate drilling operations
will be resumed by 2nd quarter 2007.
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Intrepid oil & Gas, LLC has drilled and set surface-casing at2691'
We are trying to locate a suitable big rig to drill the well to its
proposed total depth of 6800 '

. We anticipate drilling operations
will be resumed by 2nd quarter 2007.
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Intrepid Oil & Gas, LLC has grilled and set surface clasing at2691 '
We are trying to locate a gui:able big, rig to drill the well to itsproposed total depth of 6800 '

, We anticipate drilling operations
will be resumed .by Ñ quarte.: 2007.
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Utah Division of Oil, Gas and Mining

DRILLING OPERATIONS SUSPENDED

NOTICE TO OPERATORS:

Operator's responsibility is to provide a monthly status report for each well in"Drilling
Operations Suspended" status in accordance with Rule R649-3-6.2.4, which states:

The operator shall submit a monthly status report for each drilling well on Form 9, Sundry
Notices and Reports on Wells. The report should include the well depth and a description of
the operations conducted on the well during the month. The report shall be submitted no
later than the fifth day of the following calendar month until such time as the well is
completed and the well completion report is filed.

Failure to submit reports in a timely manner will result in the issuance of a Notice of
Violation by the Division of Oil, Gas and Mining and may result in the Division pursuing
enforcement action as outlined in Rule R649-10. Administrative Procedures and Section 40-
6-11 of the Utah Code.

As of this mailing of this notice, the division has not received the required reports for:

Operator: INTREPID OIL & GAS LLC Today's Date: 01/10/2008

Well API Number Last Report Received

Two Fer 26-30 4301931452 10/30/2007
T26S R20E SEC 26

To avoid compliance action, required reports should be mailed within 7 busines days to:

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
PO Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc Well File
Compliance
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NOTICE OF LATE REPORTING
DRILLING& COMPLETION INFORMATION

Utah Oil and Gas Conservation General Rule R649-3-6 states that,
> Operators shall submit monthly status reports for each drillingwell (including wells where

drilling operations have been suspended).

Utah Oil and Gas Conservation General Rule R649-3-21 states that,
> A well is considered completed when the well has been adequately worked to be capable

of producing oil or gas or when well testingas required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Intrepid Oil &Gas, LLC Today's Date: 07/18/2008

Well: API Number: Drilling Commenced:
Two Fer 26-30 4301931452 10/25/2005

List Attached

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210

P.O. Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding thismatter, please contact Rachel Medina
at (801) 538-5260

cc: Well File
Compliance
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Intrepid Oil & Gas, LLC has drilled and set surface casing at2691'

We are trying to locate a suitable big rig to drill the well to its
proposed total depth of 6800 '. We anticipate drilling operations
will be resumed by g¾ quarter 2001.

NAME(PLEASEPRINT) KB B KA 1 i MLE & R ËA D

SIGNATURE DATE &

(Thisspace forStatouse omy)

(5/2000) (See kistypeços on ReverseSide)

RECEIVED
JUL2 2 2008

DIV.0F01L,GAS&

Jul.22, 2008 1:42PM Intrepid MiningLLC . No,5065 P, 2

STATEOFUTAH
FORM9

DEPARTMENT OF NATURAL RESOURCES
D1VtstoN OF OtL, GAS AND MINING S. 45ASEDEB10NAMONANDSERIAL.NI,MBER:

SUNDRYNOTICESANDREPORTSONWELLS
6. WIN 5 0 RB MS

1. UNITorCAAGREEMENTNAME:

Donotuse this(mynfor proposalstodril noW Welle,s|grillicantlydeepen enlpilogWeie beloWowygnrbellom-holegepth, reenterplugge¢Walm,orft

dNilhorizontal laterals.Une APPUCATJONFOR P&NMITTO DRILLiermfarsuch proposals.

4. TYPEOF WELL
& WELLNAggandNUMA

olLWELL GASWELL OTHER Two-Fer ni ?6 0

4. LOCATIONOF MIA
FOOTAGESATSURFACE:

COUNTY;

GTRIOTA.SECTIOliTOWNSNIP.RANGE,MERICIAN .

STATE

99. CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT OR OTHER DATA

TYPEOF SUBMISSION TYPEOFACTION

O O acroizs DEEPEN REPERPORAt5 CURRENTFORMATI N

NOTICEOF INTENT
(Submitin Dumet AUTERoaSING FRACTURETREAT GlDETRACKTO REPAIRWELL

Apponimatadate wedewillem CASINGREPER m cONWMON TEMPORAM.YABANDON

O CHANGETOPREVIQUSPIANs OPERAT0RCHANGE TUNNGREMIR

O CHANOETUgiNO M ANDABANDON O VENTORF6ARE

BUBSEÓUENTAEPORT CHANGEWER NAME PWG BACK MTER DISPOSA

(summitOrlainalPermOdy)
O CHANG WATUS MCTION (VARMUME) MTER SHUT-OFP

Dateofwo!¾complausti:
O COMMINGI.EPRODUCINGFORMATIONS RKÇLAMATlDN ÒF WELL SiTE OTHER

O CONVERTWEl.LTYPE RECOMPI,ETE . DIFFERENT POAMATION

im DESCRIBEPROPOSED OR COMPLETEDOPERATIONS.Clearlyshow en partinentdetsie Includingdates,depths, volumes, etc.

Intrepid Oil & Gas, LLC has drilled and set surface casing at2691'

We are trying to locate a suitable big rig to drill the well to its
proposed total depth of 6800 '. We anticipate drilling operations
will be resumed by g¾ quarter 2001.

NAME(PLEASEPRINT) KB B KA 1 i MLE & R ËA D

SIGNATURE DATE &

(Thisspace forStatouse omy)

(5/2000) (See kistypeços on ReverseSide)

RECEIVED
JUL2 2 2008

DIV.0F01L,GAS&



Jul.22, 2008 1:42PM Intrepid MiningLLC . No.5065 P. 3

STATEOFUTAH
"°"

DEPARTMENTOF NATURALREsouRCES
DIVISION OF OIL, GAS AND MINING 5 t*ASEutst0NATIONANDSRIALNUMBER

SUNDRYNOTICESANDREPORTSONWELLS
7. UNITorCAAGREEMENTNAME:

Do notuse Illisterm for propotels todrillnewwoUs,significennydeepen epiglingWellebelow cunent besoin4tole tapth,reenlernk gged wellsor to

cMIIhedrontallatatals Use APPUCAT10NFOR PERMITTO DAILLiann fattheh proposals,

1. TYFEØFWELL
8, WELL.NAMEendNUMBER:

Ott WELL GASWELL 0 o1HER Two-Par fini t

4. LOCATIONOF WELL

FOOTAGESATSURFACE
COUltiY

QTidgTR, SECTION,TOWNSHIP,RANGE,MGRIDIAN STATE

e. CHECKAPPROPRIATEBOXESTO INDICATENATUREOF N

WÞE OF SUBMISSION TYPEOF AC

O o O DEEPEN REPERFORATECURRENTFORMATION

O NOTICEOF INTUNT
(Submitm DupitaW ALTERCA$lNG FRACTURE1809 SIDETRACKTOREPAIRWELL

Approximatedateworkwllistart CASINGREPAIA WOONSTRUCDON O TEMpORY M DON

CHAWOETO PREvious PLAN OMA TORCHMGG TUBINGREPAIR

0 CHANGETUBlNÇ PWOMDu- O VENTORFLARE

SUBSEQUENTREPORT CHANGEWEt.LNAME PWGBACK WATaRusPOSA

SuomitOdoinelFormOnly}
O CHANGEWELt.STATUS PRODucWONWARTRESUME) WATERSHUT.0FF

Ontecf walkcompletion:
O COMMINGLEPRODUCINGFORMATIONS RECIAMATIONDF WELL$1?$ gygg,

O CONVERTWELLTYPE RECOMPLETE . OlFFERENTPORMATION

12. DESCRIBEPROPOSEDORCOMPLETEDOPERATIONS. Clearlyshowallpertinentdetsie includingdates, dopUts,VO|yrpes, etc.

Intrepid Oil & Gas, LLC has drilled and set surface casing at2691'

We are trying to locate a suitable big rig to drill the well to its
proposed total depth of 6800'. We anticipate drilling operations
will be resumed by N quarter 2007,

NA

LEASEPRINT) TITLE 2LB jn

(This space for Statouse only)

(5/2000) geainslyuanonson ReverseBMe)

RECEiVED
JUL2 2 2008

DIVOFOIL,GAS&

Jul.22, 2008 1:42PM Intrepid MiningLLC . No.5065 P. 3

STATEOFUTAH
"°"

DEPARTMENTOF NATURALREsouRCES
DIVISION OF OIL, GAS AND MINING 5 t*ASEutst0NATIONANDSRIALNUMBER

SUNDRYNOTICESANDREPORTSONWELLS
7. UNITorCAAGREEMENTNAME:

Do notuse Illisterm for propotels todrillnewwoUs,significennydeepen epiglingWellebelow cunent besoin4tole tapth,reenlernk gged wellsor to

cMIIhedrontallatatals Use APPUCAT10NFOR PERMITTO DAILLiann fattheh proposals,

1. TYFEØFWELL
8, WELL.NAMEendNUMBER:

Ott WELL GASWELL 0 o1HER Two-Par fini t

4. LOCATIONOF WELL

FOOTAGESATSURFACE
COUltiY

QTidgTR, SECTION,TOWNSHIP,RANGE,MGRIDIAN STATE

e. CHECKAPPROPRIATEBOXESTO INDICATENATUREOF N

WÞE OF SUBMISSION TYPEOF AC

O o O DEEPEN REPERFORATECURRENTFORMATION

O NOTICEOF INTUNT
(Submitm DupitaW ALTERCA$lNG FRACTURE1809 SIDETRACKTOREPAIRWELL

Approximatedateworkwllistart CASINGREPAIA WOONSTRUCDON O TEMpORY M DON

CHAWOETO PREvious PLAN OMA TORCHMGG TUBINGREPAIR

0 CHANGETUBlNÇ PWOMDu- O VENTORFLARE

SUBSEQUENTREPORT CHANGEWEt.LNAME PWGBACK WATaRusPOSA

SuomitOdoinelFormOnly}
O CHANGEWELt.STATUS PRODucWONWARTRESUME) WATERSHUT.0FF

Ontecf walkcompletion:
O COMMINGLEPRODUCINGFORMATIONS RECIAMATIONDF WELL$1?$ gygg,

O CONVERTWELLTYPE RECOMPLETE . OlFFERENTPORMATION

12. DESCRIBEPROPOSEDORCOMPLETEDOPERATIONS. Clearlyshowallpertinentdetsie includingdates, dopUts,VO|yrpes, etc.

Intrepid Oil & Gas, LLC has drilled and set surface casing at2691'

We are trying to locate a suitable big rig to drill the well to its

proposed total depth of 6800'. We anticipate drilling operations
will be resumed by N quarter 2007,

NA

LEASEPRINT) TITLE 2LB jn

(This space for Statouse only)

(5/2000) geainslyuanonson ReverseBMe)

RECEiVED
JUL2 2 2008

DIVOFOIL,GAS&



Jul.22. 2008 1:42PM Intrepid Mining LLC .. No.5065 P. 4
FORM9

STATEOFUTAH
OEPARTMENTOF NATURAL RESOURCES

DIV1SION OF OIL., GAS AND MINiNÇy 4. LEASEDEtt0NNiiONANDSERIALNUMBER:

ML-494 y-om
6. IFINDIAN,ALt.OTTEllORTRIBENAME

SUNDRYNOTICESANDREPORTSONWELLS
7. UNITorCAAGREEMENTNAME:

00 notuse this fenn for piepesmisto drillnewwells,signliioonilydeepen exlsilngWeis belowcunant bellem•hdietiepth, raenter plugged walls,orto
drilitioi(zontellaterals. Use APPLICATIONFORPERMITTO ORILLibrmibrouelipropostis.

1. TYPEOF WELL --
O ELLNAMEandNUMBER

Ott WELL GASWELL LJ OTHER Two-FPT Uni 6-30

4. I.OCATIONOFWdLL

FootAGESAt SURFACE
COtiNTY

GTRIOTR,SECTION,TOWNENIP,RANGE.MERIDIAN STATE:
UTAN

a CHECKAPPROPRIATEBOXES TO INDICATENATUREOF NOTICE,REPORT,OR OTHERDATA

TYPE OF SUBMISSION TYPEOF ACTION

O ^c = O DEEPEN REPERFORATECURRENTFORMATION

O NOTICEOF INTENT
(Submitin Duplicate) ALTERCASING FRACTURETREAT EIDETRACI(TOREPAIRWELL

Appresi.nelegatewor1:willsten CASINGREPAIR NEWOONSBUCRON TEMPORARII.YABANDON

CNANGETOPREVIOUSPLANS OPERATORCHANGE TUplNGREPAIR

O CHANGETUBING PLUGANDABAm VENTORFLARE

O SUBSEQUENTREPORT CHANGEWELLNAME PLUGNACK WArdADEPOSAL

(SubmitOriginalFonn Only)
O CHANOSWE1,LSTATUS PRODUCTION (BTARTINESUME) WATERSNUT.0FF

Date ofwol1¢compiellon:
0 00-GLE PRODUCmoRMADONS REGLAMAT10NOF WELL 3ITE GTHER

O coNVERTWELLTYPE RECOMPLETE. DIFFERENT FÓRIAAYlON

12. DEscRIBE PROPO$ED OR COMPLETEDOPERATIONS. Cleadyshowollperilnentdetails includingdates, depths,ya umes, et¢.

Intrepid Oil & Gas, LLC has drilled and set surface casing at2691 '

We are trying to locate a suitable big rig to drill the well to its
proposed total depth of 6800 '. We anticipate drilling operations
will be resumed by a quarter 2007.

NAME(PLEASEPRINT) KAN O Kg l ¾y' TITLE Landman

OfGNATURE DATE

(This space ¶ar State uma anly)

(8;zona) (See lastnicions onReverensida)
RECEIVED
JUL2 2 2008

DIVOFOIL,GAS&

Jul.22. 2008 1:42PM Intrepid Mining LLC .. No.5065 P. 4
FORM9

STATEOFUTAH
OEPARTMENTOF NATURAL RESOURCES

DIV1SION OF OIL., GAS AND MINiNÇy 4. LEASEDEtt0NNiiONANDSERIALNUMBER:

ML-494 y-om
6. IFINDIAN,ALt.OTTEllORTRIBENAME

SUNDRYNOTICESANDREPORTSONWELLS
7. UNITorCAAGREEMENTNAME:

00 notuse this fenn for piepesmisto drillnewwells,signliioonilydeepen exlsilngWeis belowcunant bellem•hdietiepth, raenter plugged walls,orto
drilitioi(zontellaterals. Use APPLICATIONFORPERMITTO ORILLibrmibrouelipropostis.

1. TYPEOF WELL --
O ELLNAMEandNUMBER

Ott WELL GASWELL LJ OTHER Two-FPT Uni 6-30

4. I.OCATIONOFWdLL

FootAGESAt SURFACE
COtiNTY

GTRIOTR,SECTION,TOWNENIP,RANGE.MERIDIAN STATE:
UTAN

a CHECKAPPROPRIATEBOXES TO INDICATENATUREOF NOTICE,REPORT,OR OTHERDATA

TYPE OF SUBMISSION TYPEOF ACTION

O ^c = O DEEPEN REPERFORATECURRENTFORMATION

O NOTICEOF INTENT
(Submitin Duplicate) ALTERCASING FRACTURETREAT EIDETRACI(TOREPAIRWELL

Appresi.nelegatewor1:willsten CASINGREPAIR NEWOONSBUCRON TEMPORARII.YABANDON

CNANGETOPREVIOUSPLANS OPERATORCHANGE TUplNGREPAIR

O CHANGETUBING PLUGANDABAm VENTORFLARE

O SUBSEQUENTREPORT CHANGEWELLNAME PLUGNACK WArdADEPOSAL

(SubmitOriginalFonn Only)
O CHANOSWE1,LSTATUS PRODUCTION (BTARTINESUME) WATERSNUT.0FF

Date ofwol1¢compiellon:
0 00-GLE PRODUCmoRMADONS REGLAMAT10NOF WELL 3ITE GTHER

O coNVERTWELLTYPE RECOMPLETE. DIFFERENT FÓRIAAYlON

12. DEscRIBE PROPO$ED OR COMPLETEDOPERATIONS. Cleadyshowollperilnentdetails includingdates, depths,ya umes, et¢.

Intrepid Oil & Gas, LLC has drilled and set surface casing at2691 '

We are trying to locate a suitable big rig to drill the well to its
proposed total depth of 6800 '. We anticipate drilling operations
will be resumed by a quarter 2007.

NAME(PLEASEPRINT) KAN O Kg l ¾y' TITLE Landman

OfGNATURE DATE

(This space ¶ar State uma anly)

(8;zona) (See lastnicions onReverensida)
RECEIVED
JUL2 2 2008

DIVOFOIL,GAS&



kl.22, 2008 1:43PM Intrepid Mining LLC ,. h, 5065 P. 5

STATEOF UTAH
"°

DEPARTMENYOF NATURA1,RESOURCES
DIVISION OF OIL, GASAND MINING 6. LEASEDESIGNABONANDSERIALNUMBER

SUNDRYNOTICESANDREPORTSONWELLS
7. UNITorCAAGREEMENTNAME

De not use thlefoFm for pmposals todrignewwells,sigallicentlydespan dating14ella þelowmrrant bot|OM-IIDIGdSPÍA.f0enier pluggad wallsorto
drillherkontanaterals Use APPucAnoN FORPERMlTTÔORILLfor¢tlforeuchproposals

1. TYPE0ËW$LL
8. WELLNAMEendNUMBER:

OILWELL GASWELL OTHER

4. LOCATIONOF WELL

FOOTAGESATSURFACE: C AfrY

OTNOTR,860TION,TOWNSHIP,RANGE,MEgiplAN UTAN

CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORTOR OTHERDATA

TYPE OF SUBNIISSION TYPEOF ACTION

O ac- DEEPEN REPERPORATECURRENT MATIÒ

NOTICEOF INTENT
(Submitin puplicata) ALTER CAslNG FRACTURETREAT 0 so In^ci<To n

Approximatodata wedewglstart CASINGREPA1R NEWCONSmUCTION TEM OWIN mNDON

CNANGETOPREVIOUSPLAN5 OPERAToRCHANGE TumNG REPAR

CHANGETUSING PLUGANDA- 0 VENTOR FLARE

SUBSEQUENTREPOAT CHANGEWELLNAME PLUGBACN WATERDISPOSAI.

(SubmitoriginalFormonly)
O CHANGEWELLSTATU$ PRODUCTr0N(STARTINESUME) WATERSHUT-OFF

Dale ofwentcompletion 0 COMMINGLEPRODI,IÇINGFORMATIONS RECIAMATIONOFWELLSITE ONER:

O CONVERTWELLTYPE ItdCOMPLETE- DIFFERENTFORMAYl0N

12. DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearlytilow allpertinentdetails includ\ngdates, depths, volunles, etc

Intrepid Oil & Gas, LLC has drilled and set surface-casing at2691'
We are trying to locate a suitable big rig to drill the well to its
proposed total depth of 6800 '. We anticipate drilling operations

will be resumed by N quarter 2007,

NAME(PŒASEPHINT a dm

(Tala space for Stateuse only)

(5/2000) (See instrucions onReverse Side)

RECEiVED
JUL2 2 2008

DIVOFOIL,GAS&

kl.22, 2008 1:43PM Intrepid Mining LLC ,. h, 5065 P. 5

STATEOF UTAH
"°

DEPARTMENYOF NATURA1,RESOURCES
DIVISION OF OIL, GASAND MINING 6. LEASEDESIGNABONANDSERIALNUMBER

SUNDRYNOTICESANDREPORTSONWELLS
7. UNITorCAAGREEMENTNAME

De not use thlefoFm for pmposals todrignewwells,sigallicentlydespan dating14ella þelowmrrant bot|OM-IIDIGdSPÍA.f0enier pluggad wallsorto
drillherkontanaterals Use APPucAnoN FORPERMlTTÔORILLfor¢tlforeuchproposals

1. TYPE0ËW$LL
8. WELLNAMEendNUMBER:

OILWELL GASWELL OTHER

4. LOCATIONOF WELL

FOOTAGESATSURFACE: C AfrY

OTNOTR,860TION,TOWNSHIP,RANGE,MEgiplAN UTAN

CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORTOR OTHERDATA

TYPE OF SUBNIISSION TYPEOF ACTION

O ac- DEEPEN REPERPORATECURRENT MATIÒ

NOTICEOF INTENT
(Submitin puplicata) ALTER CAslNG FRACTURETREAT 0 so In^ci<To n

Approximatodata wedewglstart CASINGREPA1R NEWCONSmUCTION TEM OWIN mNDON

CNANGETOPREVIOUSPLAN5 OPERAToRCHANGE TumNG REPAR

CHANGETUSING PLUGANDA- 0 VENTOR FLARE

SUBSEQUENTREPOAT CHANGEWELLNAME PLUGBACN WATERDISPOSAI.

(SubmitoriginalFormonly)
O CHANGEWELLSTATU$ PRODUCTr0N(STARTINESUME) WATERSHUT-OFF

Dale ofwentcompletion 0 COMMINGLEPRODI,IÇINGFORMATIONS RECIAMATIONOFWELLSITE ONER:

O CONVERTWELLTYPE ItdCOMPLETE- DIFFERENTFORMAYl0N

12. DESCRIBEPROPOSED OR COMPLETEDOPERATIONS. Clearlytilow allpertinentdetails includ\ngdates, depths, volunles, etc

Intrepid Oil & Gas, LLC has drilled and set surface-casing at2691'
We are trying to locate a suitable big rig to drill the well to its
proposed total depth of 6800 '. We anticipate drilling operations

will be resumed by N quarter 2007,

NAME(PŒASEPHINT a dm

(Tala space for Stateuse only)

(5/2000) (See instrucions onReverse Side)

RECEiVED
JUL2 2 2008

DIVOFOIL,GAS&



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
ExecutiveDirector

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

August 14, 2008

CERTIFIED MAIL NO. 7004 2510 0004 1824 5940

Katie Keller
Intrepid Oil & Gas, LLC Tyt/O
700 17thStreet, Suite 1700 () g LQ
Denver, CO 80202

Re: Extended Shut-in and Temporarily Abandoned Well Requirements for Wells on Fee
or State Leases

Dear Ms. Keller,

As of January 2008, Intrepid Oil & Gas has one (1) Mineral Lease Well (Attachment A)
that is in non-compliance with the requirements for extended shut-in or temporarily abandoned
(SI/TA) status. Wells SI/TA beyond twelve (12) consecutive months require filing of a Sundry
Notice in accordance with R649-3-36-1 for Utah Division of Oil, Gas & Mining ("Division")
approval. Wells with five (5) years non-activity or non-productivity shall be plugged, unless the
Division grants approval for extended shut-in time upon showing of good cause by the operator
(R649-3-36-1.3.3).

For extended SI/TA consideration the operator shall provide the Division with the
following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &
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Division grants approval for extended shut-in time upon showing of good cause by the operator
(R649-3-36-1.3.3).

For extended SI/TA consideration the operator shall provide the Division with the
following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).

2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and

3. An explanation and supporting data if necessary, for showing the well has
integrity, meaning that the casing, cement, equipment condition, static fluid level,
pressure, existence or absence of Underground Sources of Drinking Water and
other factors do not make the well a risk to public health and safety or the
environment (R649-3-36-1.3).

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &



Page 2
August 14, 2008
Ms. Keller

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the
SI/TA rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and

2. Copy of recent casing pressure test, and

3. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

4. Fluid level in the wellbore, and

5. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice,
further actions may be initiated. If you have any questions concerning this matter, please
contact me at (801) 538-5281.

Sincerel ,

Dustin K. Doucet
Petroleum Engineer

JP/js
Enclosure

cc: Jim Davis, SITLA
Operator Compliance File
Well
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ATTACHMENT A

Well Name API Lease Type Years Inactive

1 TWO FER 26-30 43-019-31452 ML-49436-OBA 2 Years 9

ATTACHMENT A

Well Name API Lease Type Years Inactive

1 TWO FER 26-30 43-019-31452 ML-49436-OBA 2 Years 9



Feb.12. 2009 1:45PM Intrepid MiningLLC
.. No,5661 P. 2

STATEOFUTAH ·
FORM9

osPARTMENT OP NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDES10NAT10NANDSEWLNUMBER:

MTr-494'4fi-nnA
6. IF INDIAN,ALLOTTEE ORYRIGENAME

SUNDRY NOTICESAND REPORTSONWELLS
7. UNITorCAAGREEMENTNAMR•

bo not use this fonti forproposalstodrli newWeps,signlikamljydeepen saisiingwolleDelow cmarnbottom-holedepth, reenior pluggedweUs,orto
drilltiertrontenstermis.UneAPPLICATIONFOR PERMITTO DRILLtermforsug pyis.

1. TYPE OP WELL & WELLNAMEendNUMBEA;OILWELL 6 GAS WELLO OTHER
Two-yer Unit 76-30

2. NAME Of ÒPARAtok: 9. APINUMBER;

TntTopiri hil A Cas: T.t,r . 4301931452
A ADDRESSOF OPERATOR PHONENUMBER; 10. FIELDANDPOOL,ORWILDCÄÏ;
700 17th St, she 1700 .nentmrare no w anan; anm70s-anna

4. 1.OCATIONOF WELL

FOOTAGESATSURFACE: COUNTY:

OTRIOTR,SECTION,TOWNSHIP,RANGE,MERIDIAN STATE

n. CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT,OR OTHERDATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE MN REPERFORATECURREnf FORMATIONO NÒ¶CEONNTENT
(Stin11In Duplicate) ALTERCASING FRACTURETREAT SlOmd TOREPAIRWER

**"--o**•= 0 --^* O NEWCONOUCDON O TEMPORARILYABANDON

O CHANGETOPREVIOUSPtANS O OPERATORCHANGE TUDINGRERR

CHANGETUUNG PLUGANDABANDON W OMARE

$UBSEQUENTREPORT CHANGEWELLNAME PLUGBACK O w^= ooos^6(suomaongumFonn only)
O CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-OFFDateofworkcomplatlon:
O COMMtNGLEPRODUCMFOWOONS RECLAMATIONOF WERSITE CTHER

O CONVERTWEßTYPE RECOMPLETS-DIFFERENTFORMATFON

12 DESCRIBEPROPOSEDORCOMPLSTEDOPERATIONS.Clearlyshowallpertinentdetails includhg dates,depths, volumes, etc.

Intrepid Oil & Gas, LLC has drilled and set surface casing at2691 '
We are trying to locate a suitable big rig to drill the well to itsproposed total depth of 6800 '. We anticipate drilling operationswill be resumed by y quarter 200†.

NAMS(PLEA$2PRINT) XR f- i p gg1 pr TITLE Lanç¾nan
SIGNATURE DATE

(This APitofor Stato use only)

(tit2em) (Seeinstructionson Reverseside) RECE IVED
FEBi 2 2009

DIV.0FOIL.GAS&
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Feb.12. 2009 1:45PM Intruid MiningLLC
. No.5661 P. 3

STATEOFUTAH . FORMS
DEPARTMENT OF NATURAL RESOURCES

DivistoN OP Olis, GAS AND MINING 5. LEASEDESIGNATIONANDSER%NUMBER'
PTT,-4943ff-OM

6. IF IN01AÑ,ALLOITEE08 TRIBENAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNtTorCAAGREEMENTNAME:Do notuse trilaformforproposalstoallinewwells,algnificantlydeepen eNialingWeirabelowounantbettenhole depgt menter plugged walls,or toGIIInotizonte1letetsie. Use APPUCATIONFOR PERMITTO ORILt.formibr sucti proposals,

i TYPROP WELL
9, WEl.LNAMSamiNUMBER;olLWELL GAS WELL OTHER

Two-Fer finit 26-302. NAMEOF OPERATOR:
9. APINI.IMBER;

Tnfrepiri nil & 89. TTP 430193T4523. ADDRESSOF OPERATOR PHONENUMBER 10. Fil!LDANDPOÒL,OR WILDCAT:700 17th st, she 1700 .Denkanis en zie80707 3ns-70L3nnsd. LOCATIONOPWELL

FOOTAGE$ATSURFACE'
COUNTY:

QTRIOTA,$ECTION,TOWNSHIP.RANGE,MERIDIAN: STATE

e. CHECKAPPROPRIATEBOXES TO INDICATENATUREOF NOTICE,REPORT,OROTHERDATA
TYPE OF SUBMISSJON TYPEOF ACTION

NOTICE OF INTENT AOlOm O DEEPEN O REPERFORATECURRENTFORMATiON
(Submit la DuplicalW ALTERCAS NG WOME TA SIDETRACKTOREPAIRWEl.L

Appmximatedateworkwilalart. CA$lNGmm NEWCONSTRUCTION TEMPORARILYABANDON
CHANGETo PREvious PLANs OPETOR CWGE O TUBINGREPAIR

O CHANGEto- O RUGMMDON VENTORFLARE
SUBSEQUENTREPORT CHANGEWEU.. NAME PLUGBACK WATERDISPOSAL(SubmilOriginalFormonly)

O ©=se *=u -Tu= O nouvoviomvants use WATERSHUT-OFFDate ofworkcompletion:
O COMMINGLE PRODUCINGPORMATioNS O RECLAMATIONOFWÊLLSITE QWP;
O co--- 0 96COMPLETE-OlFFERENTFORMATION

12. DESCRIBEÞROPOGEDOR COMPLETEDOPERATIONS. Clearlyattowall pettinentdetails includingdates, depths,volumes, etc

Intrepid Oil & Gas, LLC has drilled and set surface casitig at2691 'we are trying to locate a suitable big rig to drill the well to itsproposed total depth of 6800'. We anticipate drilling operationswill be resumed by y¾ quarter 200†.

NAME(PLEASGÞNINT) KA 1 e Kol or TITLE LAH

SIGNATURE
DATE

(Tmsopsca for statouse only)

($/2000) (SeeinalmetonsonReverse Sida)

RECEIVED
FEBi 2 2009

DIV.0FOlL,GAS&
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Feb.12, 2009 1:46PM Intrepid Mining LLC
.. No.5661 P. 4

STATEOFUTAN FORMS
DEPARTMENTOF NATURAL RESOURCES

DMSION OF OtL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
MTr-494 36-om

8. IPINDIAN.At.t.0TTEscRTRIGENAME'SUNDRYNOTICESANDREPORTSONWELLS
7, UNITerCAAGREEMENTNAMEDo not use this fann for propoteletodrillneWWelle, signlilcantlydeepen exl;OngWals boldW admntbettedt.holedepth, teenter plugget!Wells, CT10

drgi hatimental latergia, vaeAPÞ\,t0ATIONPORÞERMif TOORIALfunnfor mudi poposala.
1. TYPE OF WELL 8. WEi.LNAMEand NI,)MBER:OILWELL O GAS WELL OTHER

Two-Fer Unit 76-302. NAMEOF OPERATOR: 0. APINUMBER:
. . . Tnfrapirl nil a r:na r.y.e 4301931452

3. ADDRE58OF DPERATOR: PHONENUMBEN: 10. FIELDANDFOOL,OAVALOCAT:
700 17th St, S:he 1700 f¾ntmow ro ne an7n7 ana 795-inns

4. LOCATIONOFWELL

FOOTAGESATSURPACE: COUNTY:

QTRIOTR,SECTION,TOWNSMIP,RANGE,MERIDIAN: STATE:
UTAH

CHECKAPPROPRIATEBOXESTo INDICATENATUREOF NOTICE,REPORT,OR OTHERDATA
TYPEOF SUBMISSION TYPEOF ACTION

O NOTICEOF INTENT ACIWS DEEPEN REFERVOAATECURRENUORMATION
(Submit in Dupl(cal") ALTERCASING O rectone um O sto=reses To nues weet

Apprommatedate wontwinslan: O emo ma NEWCONSTRUCTK)N O Temeo ^• N

O CHANGETOPREvloDB PtÆS OPERATORCME O TUBINGREPAIR

O CHANGETM PLUGANDABANDON VENTOR FLAREO SUBGEQUËNT REPORT CNANGEWELLNAME PLUGBACK 0 WATERDSPOSAL(SuomsongnalForm only)
CHANGEWELLSTATUS PRODUCTION(START/RESUME) WM SMWDate of worl¢comPloß0n:

O COMMINGLEPRODUOiNGFORMATIONS RECLAMATIONOF WELLS gyg
O CONYERTWELLTYPE RECOMPLETE. DIFFERENTFORMATION

12. DESCAISEPROPOSED OR COMPLETEDOPERATloNS,Clearlyshowallpertinentdetails including dates, depths, voluryles,etc,

Intrepid Oil & Gas, LLC has drilled and set surface casing at2691 '
We are trying to locate a suitable big rig to drill the well to itsproposed total depth of 6800 '. We anticipate drilling operationswill be resumed by y¾ quarter 200†.

NAME(PLEASEPRINT) K;i l- i a Ko l r TITLE La lld 1)
SIGNATUAE

75 '

(Thfaapace for stateqam only)

(staoaal (SeeInstrucuenaonReverse sid.> RECEIVED
FEBi 2 2009

DIV.0FOlL,GAS&
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Feb.12, 2009 1:46PM Intrepid MiningLLC .... No,5661 P. 5

STATEOFUTAH FORM9

DEPARTMENT OF NATURALREsodRCES
DIVIS10N OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

Mir-494% -OM
SUNDRY NOTICESANDREPORTS ONWELLS 6. IFINDIAN,ALLOTTREORTRIBENAME:

7. UNITorCAAGAEEMENTNAMS:Do notuse tNs form for proposals toGrli risw walls,significanifydeepen edstingWallabelowcunentbottom-holedepth.19enterplugged we4, ortoddhhorizontallaterale. Use APPLICATIONPOR PERMlTTODRit.Lfenn for auchproposala.
1. TYPE OF WELL 8. WELLNAMËandNUMBEftOILWELLÈ GASWELL O OTHER

TW-Fer Uni t 76-302. NAMEOF OPERATOR: 9. APINUMBEA:
- Tntropia ni T x caer T.T.c . 4301931452

5. ADORESSOF OPERATOR: PHONENUMBER: 10. FIEi.DANDPOOLORWILDCAT:
700 17th St, Rhe 1700 Bank rAre CO ze 80707 303-746-3005

_.4. LOCATIONOFRELL

FOOTAGESATSURFACE: COUNTY:

QTRIOTR.5ECTION,TOWNSHIP,RANGE,MERIDIAN STATE

n. CHECKAPPROPRIATE BOXESTO INDICATENATUREOF NOTICE,REPORT OR OTHERDATA
TYPE OF SUBMISSION TYPEOF ACTION

O NOTICEOFINTENT O ^cos O .
DEEPEN REPERFORATECURRENTFORMATION

(suonutmnupacatel ALTERCASING FAACAREREAT 5]DETRACKTOREPAIRWELL
Appadmeta data wobd M CASINGREPAIR NSWCONSTRUCRON TEMmu ABANDON

O CMNGE TOPREWOUSPLANG OPEllATORCHANGE O TUBINGREPAIR

O CHANGETUNNG 0 PWSANDMNDON VENTORFiARE
SUBSEOUENTREPORT O CANGEWELLMME PLOGBACK WATERDISPOBAL(SubmilOrgne1Founonly)

O CHANGEWELLSTATUS ÞRODUCTION(OTARTIRESUME) WATERSHUTOFFDate ofworkcompletion;
O COMMINGLEPRODUCINGFORMATIONS0 RECLAMATIONOFWELLSITE OTHER.

O con-wettura O RECOMPLETE.DIFFERENTFORMATION
12. DESCRIBEPROPOSEDORCOMPLETEDOPERATIONS. Clearlythowall pedinentdelalls includingdates, depths, volumes,etc.

Intrepid Oil & Gas, LLC has drilled and set surface casing at2691 '
We are trying to locate a suitable big rig to drill the well to itsproposed total depth of 6800 '. We anticipata drilling operationswill be resumed by ¶Œ quarter 200†.

NAME(PLEASEPRINT)
..._ KAB KO1 Ar mi.s Lggdman

SIGNATURE
ATE

(This spa¢s for State use only)

RECEIVED
(5/200D) (SeeimkundomanRavaismSk(., FEB12 2009

DIV.0FOtL,GAS&
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Feb.12. 2009 1:46PM Intrepid MiningLLC
. No.5661 P. 6

STATEOFUTAH FORMP
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O ^°i 126 O WPEN REPdBPORATCCURRgNTFÔRMATIONO NOTICEOF INTENT
(Submf(In Duplicale) ALTERCASING O smovose maar SIDETRACKTOREPAIRWELL

AppioximaledatowngkwlË8M MMM NEWCONSTRUCnÐN NMPORARIWAMNDON

O -e re-ous- O opwronomes O Tomaamm

O CHANGETUDING Pl.UGANDAMNDON VENTOR FLARE
O SUBSEQUENTREPORT CHANGEWELLNAME PLUGBACK WWR DISPOSA(SubmliOriging PennOnly)

O CHANGEWEU,STATUS PRODUCTION(STARTIRESUME) WATER8HUT-OFFDateofworkcompletion:
O COMMG PRODUCMFORMONS REGLAMATIONOPWELLSITE O OTHER:

O conven wou r,wa RECOMPI.GTE-DIFFERENTPORMATION

12. DESCRIBEPROPOSED OR COMPLETEDOPERATIONS.Clearlyshowall pertinentdetalls includingdates,depths, volumes, etc.

Intrepid Oil & Gas, LLC has drilled and set surface casing at2691 '
We are trying to locate a suitable big rig to drill the well to itsproposed total depth of 6800'. We anticipate drilling operationswill be resumed by y¾ quarter 2007.

NAME(PI.EASEPRINT) Ka hm Val or TITLa Landinan
BIGNATURE

DATE

This space for gute use only)

(SeeInstru¢\loneonRoverseSide) RECE IVED
FEB12 2009

DIV.0FOIL,GAS&

Feb.12. 2009 1:46PM Intrepid MiningLLC
. No.5661 P. 6

STATEOFUTAH FORMP
DEPARTMENT OF NATURAL RESOURCES

Divistohl OF OIL, GAS AND MINING 5. LEASEDESIGNAllONANDSERIAl,NUMBER;
MTi-494 Afi-ORA

SUNDRY NOTICESANDREPORTS ONWELLS
8, IFINDIAN,ALLOTTEEORTRIBENAMR.

7, UNiforCAAGREEMENTNAME:onnotuse thisromtfor proposets todtmneW Wails.Mgndicomtydeepen sWsiingWais beter currentbottos.holedepat reenterpluggedwels,orto
grat honzonlapatermin. UmaAÞÞl,içATIONFOR ÞERMITTODRILLformformuch pmpasals,
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12. DESCRIBEPROPOSED OR COMPLETEDOPERATIONS.Clearlyshowall pertinentdetalls includingdates,depths, volumes, etc.
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We are trying to locate a suitable big rig to drill the well to itsproposed total depth of 6800'. We anticipate drilling operationswill be resumed by y¾ quarter 2007.

NAME(PI.EASEPRINT) Ka hm Val or TITLa Landinan
BIGNATURE

DATE

This space for gute use only)

(SeeInstru¢\loneonRoverseSide) RECE IVED
FEB12 2009

DIV.0FOIL,GAS&



Feb.12, 2009 1:47PM Intrepid MiningLLC - No.5661 P. 7

STATEOFUTAH . FORMS
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GAS AND MINING 8. LEASEDEstGNA¶0NANDSEWALMUMBER:
ML-49436 OBA

6. IF INDjAN.ALLOTTEEOR TRIBEAME,SUNDRYNOTICES ANDREPORTS ON WELLS
7. uNITerCAAGR$EMEMrMME'Do notuse this fann forpropoille to millnew tvells,significantlydeepen existingWels belowcurrentbottomkioredepih, reenterpluggedweils, or ledrill holtrontal istemis. Use APPUCATIONFORPERMITTO DRILLformforauchproposats,L TYPEOFWEu,
8. WELLNAMEandNUMBER:OILWELL O GAS WELLÜ OTHER

Two-Fer Uni t ?fi-302. NAMEOF OPERATOft
9. APINUMBER:

TRTepirl Dil * Ga•, TTP 43019314523. ADDRESSOFOPERATOR.
PHONENUMBEft 10,FIELDANDPOOL, ORWILOCAT:700 17th St, &be 1700 -HankmME 7]R AÛ Û 3AS-2ÑË-SÛÛË4. LOCATIONOF WELL

FOOTAGESATSURFACE;
COUNTY;

CTitqTR, SECTION,TOWNSHIP,RANGE,MERIDIAN
sTATE:

UTAN
n. CHECK APPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT,OR OTHERDATATYPE OF SUBMISSION TYPEOF ACTION
O NOTJCEOF INTENT ACIDI2E DEEPEN REPERFORATECURRENTFOAMATION< *-w•= 0 ALTERCASING FRACTURETREAT SIDETRACKTOREPAIRWEU..women.una CASINGREPAIR O -cosamoenen O mmu SANDON

O CHANGETo PR6 USms 0 ovensvonosance O TURINGREPAIR
O CHANGETUBWG ÞWGMANDON VENTORFLARESUSSBOUENTREPORT CHANGEWELLNAM= 0 swo.ca O WATERDISPOUL(SuÞmilOngutalForm Only)

CHANGEWELLSTATUS PRODUCTION(m-SUME) WATEASHUT-GFPDate ofworkcommenen:

O COMMNG RODUUNGFORMEDONS RECLAMATIONOF WELLSITE 01NER:O CONVERTWELLTYPE RECOMPLETE- OlFFERENTFORMATION
12 DESCRIBEPROÞOSEO OR COMPLETEDOÞERATIONS, ClearlyshowaÌIperlinent datalls includingdq(eg,40pUls, volumes, etc.

Intrepid Oil & Gas, LLC has drilled and set surface casing at2691 'We are trying to locate a suitable big rig to drill the well to itsproposed total depth of 6800'. We anticipate drilling operationswill be resumed by y¾ quarter 200†.

(

NAMNEPLEASEPRINT

(Tus space for Gratene only)

(5/2000)
(see instrucions onRav•rse Side)

RECElVED
FEBi 2 2009

DN.0FOlL,GAS&
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NAMNEPLEASEPRINT

(Tus space for Gratene only)

(5/2000)
(see instrucions onRav•rse Side)

RECElVED
FEBi 2 2009

DN.0FOlL,GAS&



Feb.12. 2009 1:47PM Intrepid MiningLLC ... No.5661 P. 8

STATEOFUTAH FORMS

DEPARTMENTÒF NATURAL REBOURCES
DMSION OF Ott...GAS AND MINING 5. 1.EA5EDE510NATIONANOSERIALNUMBER:

MT,-49416-onA
8. IF INDIAN,ALLOTTEEORTRIBENAME

SUNDRYNOTICES ANDREPORTSON WELLS
7, UNITofCAAGREEMENTNAME'on notuse tNs femi for propoesis to tidi newwolle,signinoentlydeepen existingwe!Iebeloweurrent helleshole depth, reenterpluggedwelh, orto

arinhoriterts118t0MI5. UBB A1"PUCATION FOR PERMITTO DRILL10mtfor auchproposak.
1. TYPEOF WFLL e. WEt.LNAMEand fa)MBSOILWELLR GASWELLO 07HER Two-Fer Unit ?6-20
2. NAMEOFOPERATOR: 9. APINiJMBER:

Tntrepiri Oil 4 09• TTP 4301931452
2. ADDRESSOF OPERATOR: PHONENUMBEN: 10. FIELDANDPOOl.,ORWILDCAT:
700 1_7th St, She 1700 -Denhana CD av RD202 301 MS-3nns

4. LOCATIONOF WELL

POOTAGESATSURFACE COUNTY:

QTRIOTM,BECTION,TOWNSHIP,RANGE,MERIDIAN: STATE:
UTAH

n. CHECKAPPROPRIATEBOXESTo INDICATENATURE OF NOTICE, REPORT,OR OTHERDATA
TYPE OF SUBMISSION TYPEOF ACTION

O O ^cm O -= O REPERFORATECURRENTFORMAflONNOTICEOF INTENT
ubelHn Nicate) ALTERCAStNG FRACTURETREAT SIDETRACKTOREPAfRWELL

Approximatadateworkwlists± O ÔA$lNGREPAIR NEWCONSTRUCTION WORAMAWDON

O CHANGETO PREVIOUSPIANS OPERATORCHANGE TUSINGREPAIR

O CHANGETUBFNG PLUGANDABANDON VENTORFIARE
$UBSEQI,iENTREPORT CHANGEWELLNAME PWGBACK YWERSPOSAL(Subm!!Or!¢nal Form Only)

O CHANGEWELLSTATUS PRODUCTIONW-UUMS) WATERSHUTBFFDaleorwonccompiadon:
O COMMINGLE PRODUCINGFORMATIONS O mm0N OFWELLSITE of En:

0 CÒNVERTWELL TYPE RECOMPLETE- DIFFËRENTFORMATION

12- DESORIBEPROPO$EOÓRCÔNIPLETEDOPERATIONS,Clearlyshowellpartifieritdetalls Includittodates, depths, volumes, etc

Intrepid Oil & Gas, LLC has drilled and set surface - casing at2691 '
we are trying to locate a suitable big rig to drill the well to itsproposed total depth of 6800 '

. We anticipate drilling operationswill be resumed by y quarter 200†.

NAME(PLEASEPRINT) KA i A Ÿ¤] Or TITLE Landman

SIGNATURE
___

DATE

(TNe space for stateuse only)

(6/2000) (seetnammionsonnaverseskie) RECEIVED
FEB12 2009
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NAME(PLEASEPRINT) KA i A Ÿ¤] Or TITLE Landman
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___

DATE

(TNe space for stateuse only)

(6/2000) (seetnammionsonnaverseskie) RECEIVED
FEB12 2009



2009-Apr-15 09 42 AM lntrepid Potash 303-298-7502 2/3

STATEOFUTAH '°""*

DEPANYMENTOF NATURALRESOURCES
DIVIS10NOF OIL GAS AND MINING t. LSME0EtteNknON¾tostNALNugtst

SUNDRYNOTICES AND REPORTSONWELLS
7. UNITet0AAGNEEMENTNAMit,•

Osnotuz•\hipisanforpropeastsledinnowwalla,Wim despen01481Inswallsbekwcurentbellemamledepth, reentarpluggedwolle,etto
Willherkentillalefels.UseAPÞUCATIONFDA¥ënMrr yo nntLL fanntersuchpepeath,

1. TYPEOFVad. a, Wau.NAMientNUMBER:
OILWELL6 GASWgLLO OTHER Two-Per ITyri t' 24-30

2. mus osopanATón: e.Arittuhlaala
Tnt·vaMa nil a enn 77, 4301931452

3. ADDREGOOFOFEMTOlt PHONENUMOEN: 10, F1st.oAnbruol.,onwn.uaAr,

700 17th St, e 1700 Sankans 00 2:n 80702 ant.20s Anna
4. toexrlene,wou.

FoorAsesarsumce 588 FSL, 1864 FK, sac 26 °"" Grand
OTROTW,850TION, TOWNSHIÞ,MNGE, ME'** SESW 26 268 24E

amm

m. CHECKAPPROPRIATEBOXESTO INDICATENATUREOFNOTICE,REPORT,OR OTHERDATA
TYPEOF SUSMisst0N TYPEOFACTION

NOTICEOFINTHIT Q A0m$ DEWN O WWONG CURRENTFORMnoN

<•=wsous-t•> 0 atuaann encrunamar O ma-conumusu.
Apptagmã\sgotewekwmam CMGASMR NEWCDNMUORON NWORM YARWOON

O CNGE 70MGWOUBNMB ONMTORCMNGE MNG MPM

CMulGETUtlNG O WWASANDON O = "t^
SUDBEOUENTREPORT O CMus W MME O FLUBRAck WATERDWOBAL

(sukuttadstnalFenn only)
O m'"= 0 PRobuono gTMWMSUMg Wmn tBUTW

De erwentsentpletion:
0 COMMGLEMODUCmo PONMADONEO MCDUM0NOF WER IN OWR

. . O couv Twas O RECOMPLETE-OlFFERENTFORMNiloN

12 DEBCRISEPROPOSEDORCOMPLETEDOPERATIONO.Disafit show allpertinentdetails includingdeles, depths,volumes,etc.

Intrepid 011 & Gas, LLC has drilled and set surfeos casing at2691 '
fã are trying to locate a suitable big rig to drill the well to its
proposed total depth of 6800'. We anticipate drilling operations
will be resumed by ('A quarter 200'†.

(Thisapus forstattuteenid

RECEIVED
(8/20Caji ($smInsbuellensen Reverse5149)

APR15 2009
DIVOFOIL,GAS&
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RECEIVED
(8/20Caji ($smInsbuellensen Reverse5149)

APR15 2009
DIVOFOIL,GAS&



2009-Apr-15 09 42 AM Intrepid Potash 303-298-7502 3/3

STATEOFUTAH FoRM 9

DEPARTMENTOFNATURALRESOURCES
DMSION OF OIL, GAS AND MINING s, t.MBEDEtitidmoNAND$5MALNUMBER

SUNDRYNOTICESANDREPORTSONWELLS
1. UNITerCAAGRiiMENTNAME'

Denotule tNsfilmforpreseraisle M my wells,s]GnifilMllygeenenemelliswelabalenellitentbogenl·nilidipift readtr plulled Wela,er le
dilihedr,antaHs10tals.UseAPPuoAfl0NFORPERMIT10 DRILLformforsu.hpropenis.

1, TYPSOYWLL 8, VALLNAMEandNUMBER:
OILWELLO GAS WELL OTHFR Two-Fer ITni t 76-¾

4, t.00AT10NOFYBA.

roorAereAvsunvace: 588 FSL, 1864 FWL, Sec 26 °"" Grand

otamin,storf0N,TOWNBNIP,NANGE.Mim0MN SESW 26 268 24E ETATE

n. CHECKAPPROPRIATEBOXES TOINDICATENATUREOFNOTICE,REPORTOR OTHERDATA
TYPEOF SUEMISSION TYPEOFACTION

ACIDIRE DIEMN UNMORMCUMENTFONMARONO NOTIChoFINTENT(summlunou¢cal•) O ALTeneAstNo O mayonernaar soninmouP mm
Aspmeuses*dem Q cmeumn O NRCONGTRUCTON WycNRYADMDON

O CHMS TOPREYl0U$PUNS OPWTORCHMGE TURMNEMR

O OMMOSTUSNO PWSANDABANDON VENTONUNE

SUBSEQUENTREPORT Q CHANGEWEI.LNAME AUs -ACK WMM DEPosAL
(submtrodstngVennomy)

O CHANGEWE SWUt MODUCHON(mgrmuun) WATER3HUT•0FF
Dateofwedsempintion

0 enum =r= =ue=ron=x es• O ¤¤ umener*** • O ern.«

.

O_conventwsu-me O accomm.0WERENTFORM ON

. DESCRIBEPROPOSEDOR COMPLETEDOPERAYlONE.Cimarly shtWSIIpoltimontgalallaincludingdates,depths, volumis,etc,

Intrepid Oil & Gas, LLC has drilled and set surface casing at2691',
Wiii are trying to locate a suitable big rig to drill the well to its
proposed total depth of 6800 '

. We anticipata drilling operations
will be resumed by y¾ quarter 200y.

NAMF AMBE MIND KmH a Tai av TM.a LBhÑHtan -

(Tinaspace ist statauneonly)

RECEIVED
APR&5 2003

(stagge) (seeinsinmannsennessusBlas)

DIV.OFOlL,GAS&
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NAMF AMBE MIND KmH a Tai av TM.a LBhÑHtan -

(Tinaspace ist statauneonly)

RECEIVED
APR&5 2003

(stagge) (seeinsinmannsennessusBlas)

DIV.OFOlL,GAS&
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O

STATEOF UTAH ' 'DEPARTMENTOP NATURALRESOURCES
DIVla10N OF OIL, GAS AND MINING 6. LEABEDEB10NATIONANDBER)AI.huMBER'

SUNDRYNOTICESANDREPORTSONWELLS
7, UNITorCAAGREEMENTNAME:

Denot usetMafannforproposetstodillinewWeis,signilleentWdeepenellittitswollebelowcinrentbenom.horsdeput reeniorpluggedwals,er toell;itadsontalialamfeUseAPÞLICARONFORPERMITTOORII.Lformforauchproposais.1, TYPSOFWELL
8. WELLNAMEmaiNLUMBER:OILWELL GAS WELLO ONER

TWP-F'AT ITnit' 76-'102. NAMEOF OPERATOR:
9. APINUMBERI

. TriP·rapirl 641 a m., y,T.r, 43019314520. ADDRESS©F OPERANA·
PÑONENUMBER: in. FIELDANDPOOLORWl.DONA700 17th St, She 1700 -hankarAre CO .m 80202 Ana.Jen..anna

.

4. l.00ATIONOFWELL

F ^ausarsuarAct 588 FSL, 1864 FWL, Sec 26 coumv: gy
QTA¾fa,85CTION.TOWONJP,RANGE.MERIDINSESW 26 268 ggy 97^

urAN
. CHECKAPPFOPRIATE BOXESTo INDICATENATUREOF NOTICE,REPORT, OR OTHERDATATYPEOFSUSMISSION TYPEOFAGTION

NOTicEOPINTENT Q ACMM DEMM Q namnpoMrscunnsNtFORMANDN(submliinDu¢lcate ALfu cme Q morums Taur O somAcx Toasma usaApproximetadelswolkwilsl.« O emenson O NEWCONSTRifDTN HMPONMuaANDONO CWSETOMEMOUOPUNG 0 cen==roncanos 0 vuemasonO cano.vunum O Po•^N=== 0 vut neuseSUBSMOVENTREPORT ONANGEWRLLNAME O PLUSDACK WATERDWOBA(Bubnit0dsinalForm0nly)
CHANGEWELt.aYAYUS Q MODUOBON (NRMBUM WAWRMM'OSIB alWellt 00Mpiderg

O COMWNGWRODUCNGRORMon 0 REOMMANONOMERBl¾ OmER

12. DEBORIBBPROPOSEDORCOMPLETEDOPERATIONS.CleadyshowellpertinentdelelleIncludingdates,depths,volumes,etc.

Intrepid 0,il & Gas, LLC has drilled and set surface casing at2691 'Wë are trying to locate a suitable big rig to drill the well to itsproposed total depth of 6600 '
. We anticipate drilling operationswill be resumed by y¾ quarter 200†.

i

NME GAGEMINO Kn M A Wa t a M.E LARANSE
SIGNATURN

DATE

(ThisspaceforMataumaenly

RECENED
(5/2000) (BeeinstoloiensenReverseSide)

MAY12 2009
DIV.0FO\L,GAS&
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CHANGEWELt.aYAYUS Q MODUOBON (NRMBUM WAWRMM'OSIB alWellt 00Mpiderg

O COMWNGWRODUCNGRORMon 0 REOMMANONOMERBl¾ OmER

12. DEBORIBBPROPOSEDORCOMPLETEDOPERATIONS.CleadyshowellpertinentdelelleIncludingdates,depths,volumes,etc.

Intrepid 0,il & Gas, LLC has drilled and set surface casing at2691 'Wë are trying to locate a suitable big rig to drill the well to itsproposed total depth of 6600 '
. We anticipate drilling operationswill be resumed by y¾ quarter 200†.

i

NME GAGEMINO Kn M A Wa t a M.E LARANSE
SIGNATURN

DATE

(ThisspaceforMataumaenly

RECENED
(5/2000) (BeeinstoloiensenReverseSide)

MAY12 2009

DIV.0FO\L,GAS&
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STATEOF UYAH FORMS
DEPARTMENTOFNATURAI.RESOURCES

DIVISlONOFOIL,GAS AND MINING a LEAsa mi:UIGNATIONANDBERIALNUMBER:
ML-49436-OBA

SUNDRYNOTICESANDREPORTS ONWELLS
¯

i. IFINDIAN.ALLOWHORTRIBENAME:

7. UNITot0A AGREGMENTNAME:Donotusethisfannforproposalstoou newwalls,alonmoennygeopen sulatingwallsbalaw cunembottom.holedepiltreenter¢uggenwana,er todrillImrizonimilaistgis, UseAPRICAfluN FOR PERMITTO DRILLIME for$41040100088!$,
1. WÞ80FWELt. 9. WELLNAMinndNUMBER:CILWELL GAS WELL OTHER TWO-FER26.30
2. NAMEOF0PSAATON 0. AplNUMSERI
INTREPIDOIL&GAS,LLC 4301931452

8. ADDREés0P ERAifón. ¯ ¯
¯ ¯

PHONENUMBER: 10. FIELDANDPOOL,0R WILDCAT:700 17TH87.,BUITE1760 DENVER gy CO y80202 (303)820-4460
4. I.OCATIONOFWEU.

enomoseAraunmer 588' FSL, 1864' FWL,SEC, 20 couNm GRAND

OTWOTR,BECHON,TOWN8HIP,RANQg,Mencia SESW 26 288 20E sate:
UTAH

n CHECKAPPFOPRIATE80XES TO INDICATENATUREOF NOTICE,REPORT.OR OTHERDATA
TYPEOFSUBMl8510N TYPEOFACTION

ACIDIES DEEPEN REPERFanmcunaWTFONM ONNOTICEOFINTENT
(SubmRInDu ul4 B.TERGMNG FRACTUREW 3IDENCK70RENWER

A¢¢talmstedelswod M CASM 85PAR NEWCONNUOBON YEWrCHARNBANUM

0/16/2000 O ©=•¤¤ PR= ou•¤= 0 oessaronenans vuoimanan
0 cue.vo.m O RUSMDABANDON VENT08FI.AREO BUBSEQUENTREPORT Q mor WERwa aus eACK WNTERDEPOM.(SubmtlOrl‡mlformonin
O CMNGRWALSTATUU ak0agGRONWW-MB ma WWFustaofworkzumpetten:
O COMENOWPRODUOMFORMMON RECU MONOPWS gyggg gggggggggg ing.
O 00NVERTWERTWB RECOMARTR·DRENENTFonuanon tototaldepth of6700'

12. DEBÇRIBEPROPOSEDORCOMPl.ETEDOPERATIONB.Olearlyshowallperilnentdetalla includingdates,deptits,volumme,etc.
IntrepidOil&Gas, LLOis in theprocessoflocatinga aultablerigtorecommencethedrilling operations ofthiswellfrom2961'to its totaldepthof$700' Weanticipatedrillingoperationswillcommence sound June 15, 2009, intrepidwillsubmit toDOGMetallydrillingreporteuponcommencementofthedrillingoperations.
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STATEOF UYAH FORMS
DEPARTMENTOFNATURAI.RESOURCES

DIVISlONOFOIL,GAS AND MINING a LEAsa mi:UIGNATIONANDBERIALNUMBER:
ML-49436-OBA

SUNDRYNOTICESANDREPORTS ONWELLS
¯

i. IFINDIAN.ALLOWHORTRIBENAME:

7. UNITot0A AGREGMENTNAME:Donotusethisfannforproposalstoou newwalls,alonmoennygeopen sulatingwallsbalaw cunembottom.holedepiltreenter¢uggenwana,er todrillImrizonimilaistgis, UseAPRICAfluN FOR PERMITTO DRILLIME for$41040100088!$,
1. WÞ80FWELt. 9. WELLNAMinndNUMBER:CILWELL GAS WELL OTHER TWO-FER26.30
2. NAMEOF0PSAATON 0. AplNUMSERI
INTREPIDOIL&GAS,LLC 4301931452

8. ADDREés0P ERAifón. ¯ ¯
¯ ¯

PHONENUMBER: 10. FIELDANDPOOL,0R WILDCAT:700 17TH87.,BUITE1760 DENVER gy CO y80202 (303)820-4460
4. I.OCATIONOFWEU.

enomoseAraunmer 588' FSL, 1864' FWL,SEC, 20 couNm GRAND

OTWOTR,BECHON,TOWN8HIP,RANQg,Mencia SESW 26 288 20E sate:
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n CHECKAPPFOPRIATE80XES TO INDICATENATUREOF NOTICE,REPORT.OR OTHERDATA
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O 00NVERTWERTWB RECOMARTR·DRENENTFonuanon tototaldepth of6700'

12. DEBÇRIBEPROPOSEDORCOMPl.ETEDOPERATIONB.Olearlyshowallperilnentdetalla includingdates,deptits,volumme,etc.
IntrepidOil&Gas, LLOis in theprocessoflocatinga aultablerigtorecommencethedrilling operations ofthiswellfrom2961'to its totaldepthof$700' Weanticipatedrillingoperationswillcommence sound June 15, 2009, intrepidwillsubmit toDOGMetallydrillingreporteuponcommencementofthedrillingoperations.
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FAK TRANSMISSION
INTR&ip PO NSH

707 17* St., Suite 4200
Denver, CO80202

Main #: (303) 290-3006
Fax #: (303) 820-4472

To: Date:
Fax #: Pages: Including Cover Sheet
From:

Subject:

MESSAGE:

302

RECEIVED
JUNO2 2009
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Subject:
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CONFIDENTIAL
INTREPID OIL & GASLLC ) - Ú|

DAILYDRILLINGREPORT -

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R E kg
Date 7/7/09 Rig Frontier 7 Present Operation Moving in &R (M1&RU)
Day No. 1 Formation Lithology
Depth ft 2,961 Previous Depth 2,961 Proposed TD 6800
Made ft in hrs Drillingrate of #DIV/0! ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss FilterCake KCL% Oil% Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product &Quantity
Attach a copy of mud report

Bit Record
WOB RPM CumulativeRotating Hours 375.5
DullBit No. Size Type Ser No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit # Size 12 1/4" Type Ser. No. Jets
Depth in Made 2,961 ft in hrs.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No.1 No.2 De est Casing Set String Weight Trip Conditions
Make Size Depth | Min.Burst Neutral TightSpots Out
Liner 9 5/8" 2.960' | 8750 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv.MudWeight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight trip In
Slow Pump r BOP Drill& Function Slack Off
SPM DrillString Vol. Bbis. Last Date BHA |
Pump psi AnnularVol.Bbis. Inspected 7/3/2009 Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collara

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. f.D. Thread Lbs.ttt Grade Length from bit

Total
Report of Operations Drilling Costs

Hours Item Dally
Drilling Footage

0600-2100 Began moving Frontier Rig #7 from FidelityLocation south of Drilling Daywork
7/6/2009 Green River 76 miles to locallon Water

WestRock truckingmoving rig for Frontier with 12 bed trucks DHllingMud
Shut down at dark with 30% of rla moved Cum. MudCost

Mud LoggingUnit
Cement all strings
DrillStem Tests

Casing &Well Head

Other
Cum. Daily Costs $133,780
Total Well Costs $133,780

Time Category Hrs.
Rotating
Drlg.(nonrotating)
Csg. &Cmt.
Evaluation

40000 Unscheduled Events
Drilling Supe visor Peter Wilson Tool Pusher Jeremy

CONFIDENTIAL
INTREPID OIL & GASLLC ) - Ú|

DAILYDRILLINGREPORT -

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R E kg
Date 7/7/09 Rig Frontier 7 Present Operation Moving in &R (M1&RU)
Day No. 1 Formation Lithology
Depth ft 2,961 Previous Depth 2,961 Proposed TD 6800
Made ft in hrs Drillingrate of #DIV/0! ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss FilterCake KCL% Oil% Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product &Quantity
Attach a copy of mud report

Bit Record
WOB RPM CumulativeRotating Hours 375.5
DullBit No. Size Type Ser No. Jets
Depth Out Made ft in hrs. Ft/hr DullGr.
Present Bit # Size 12 1/4" Type Ser. No. Jets
Depth in Made 2,961 ft in hrs.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No.1 No.2 De est Casing Set String Weight Trip Conditions
Make Size Depth | Min.Burst Neutral TightSpots Out
Liner 9 5/8" 2.960' | 8750 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv.MudWeight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight trip In
Slow Pump r BOP Drill& Function Slack Off
SPM DrillString Vol. Bbis. Last Date BHA |
Pump psi AnnularVol.Bbis. Inspected 7/3/2009 Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collara

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. f.D. Thread Lbs.ttt Grade Length from bit

Total

Report of Operations Drilling Costs
Hours Item Dally

Drilling Footage
0600-2100 Began moving Frontier Rig #7 from FidelityLocation south of Drilling Daywork

7/6/2009 Green River 76 miles to locallon Water
WestRock truckingmoving rig for Frontier with 12 bed trucks DHllingMud
Shut down at dark with 30% of rla moved Cum. MudCost

Mud LoggingUnit
Cement all strings
DrillStem Tests

Casing &Well Head

Other
Cum. Daily Costs $133,780
Total Well Costs $133,780

Time Category Hrs.
Rotating
Drlg.(nonrotating)
Csg. &Cmt.
Evaluation

40000 Unscheduled Events
Drilling Supe visor Peter Wilson Tool Pusher Jeremy



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/8/09 Rig Frontier 7 Present Operation Movingin & RU (MI & RU)
Day No. 2 Formation Lithology
Depth ft 2,961 Previous Depth 2,961 Proposed TD 6800
Made ft in hrs Drilling rate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V, Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product &Quantity
Attach a copy of mud report

Bit Record
WOB RPM Cumulative Rotating Hours 375.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # Size 12 1/4" Type Ser. No. Jets
Depth in Made 2,961 ft in hrs.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 De est Casing Set String Weight Trip Conditions
Make Size Depth | Min. Burst Neutral Tight Spots Out
Liner 9 5/8" 2,960' | 9265 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight trip In
Slow Pump F BOP Drill& Function Slack Off
SPM DrillString Vol. Bbls. Last Date BHA

Pump psi Annular Vol. Bbls. Inspected 7/3/2009 Ft. of Fill
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. l.D. Thread Lbs.Ift Grade Length from bit

Total
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600-2100 Cont. to MI & RU Frontier rip #7, set in mud pits& sub base Drilling Daywork
7/7/2009 Stacked 11" x 10M BOP stack on wellhead with 11" x 5M Annular Water

Set in mud pumps and motors, pinned derrick, will need to restring Drilling Mud
drillingline in derrick. Spotted company man's &toolpushers trailers. Cum. Mud Cost
Rig up 70% complete Mud Logging Unit

Cement all strings
In AM to restring drilling line in derrick, fin NU BOP stack DrillStem Tests
RUflowline, manifold, gas buster and mud cleaner Electric Logs
Plan to break tours Wed. evening Bits, Supplies
Brian Peters Frontier Safety Rep on location for Rig Up Casing &Well Head

Other
Cum. Daily Costs $22,045
Total Well Costs $155,825

Time Category Hrs.
Rotating
Drlg.(non rotating)
Csg. & Cmt.
Evaluation

40001 Unscheduled Events
Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Jeremy

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/8/09 Rig Frontier 7 Present Operation Movingin & RU (MI & RU)
Day No. 2 Formation Lithology
Depth ft 2,961 Previous Depth 2,961 Proposed TD 6800
Made ft in hrs Drilling rate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V, Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product &Quantity
Attach a copy of mud report

Bit Record
WOB RPM Cumulative Rotating Hours 375.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # Size 12 1/4" Type Ser. No. Jets
Depth in Made 2,961 ft in hrs.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 De est Casing Set String Weight Trip Conditions
Make Size Depth | Min. Burst Neutral Tight Spots Out
Liner 9 5/8" 2,960' | 9265 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight trip In
Slow Pump F BOP Drill& Function Slack Off
SPM DrillString Vol. Bbls. Last Date BHA

Pump psi Annular Vol. Bbls. Inspected 7/3/2009 Ft. of Fill
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. l.D. Thread Lbs.Ift Grade Length from bit

Total
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600-2100 Cont. to MI & RU Frontier rip #7, set in mud pits& sub base Drilling Daywork
7/7/2009 Stacked 11" x 10M BOP stack on wellhead with 11" x 5M Annular Water

Set in mud pumps and motors, pinned derrick, will need to restring Drilling Mud
drillingline in derrick. Spotted company man's &toolpushers trailers. Cum. Mud Cost
Rig up 70% complete Mud Logging Unit

Cement all strings
In AM to restring drilling line in derrick, fin NU BOP stack DrillStem Tests
RUflowline, manifold, gas buster and mud cleaner Electric Logs
Plan to break tours Wed. evening Bits, Supplies
Brian Peters Frontier Safety Rep on location for Rig Up Casing &Well Head

Other
Cum. Daily Costs $22,045
Total Well Costs $155,825

Time Category Hrs.
Rotating
Drlg.(non rotating)
Csg. & Cmt.
Evaluation

40001 Unscheduled Events
Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Jeremy



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/9/09 Rig Frontier 7 Present Operation Fin. Testing BOP's & RU Gas Buster
Day No. 3 Formation Lithology
Depth ft 2,961 Previous Depth 2,961 Proposed TD 6800
Made ft in hrs Drilling rate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

NOTE: Notified Bart Kettle with UOGC on upcoming test and he waived witnessing of the test.
Bit Record

WOB RPM CumulativeRotating Hours 375.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # Size 12 1/4" Type Ser. No. Jets
Depth in Made 2,961 ft in hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No.1 No.2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth Min. Burst Neutral Tight Spots Out
Liner 9 5/8" 2,960' | 9265 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight trip In
Slow Pump F BOP Drill&Function Slack Off
SPM DrillString Vol. Bbis. Last Date BHA |
Pump psi Annular Vol. Bbls. Inspected 7/3/2009 Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube l.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

Total
Report of Operations Drilling Costs

Hours Item Daily
0600 to 1000 Change out drilling line due to damage on rig move & restring blocks Drilling Footage
1000 to 1100 Raise derrick Drilling Daywork
1100 to 1200 Plup BOP stack & install 18" spacer spool so flow line will fit rotating Water

head flange Drilling Mud
1200 to 1800 Finish rig up back yard set in Newpark bulk tanks & hook up phone Cum. Mud Cost

lines & power to trailers. Mud Logging Unit
1800 to 2300 Rig on day rate @18:00 hours 7/9/2009. Set in rig floor & rig up Cement all strings

floor & plu kelly &kelly spinner. Set in flow line & rotating head. Set Drill Stem Tests
in degasser & stand for mud cleaner & set mud cleaner &plum in Electric Logs
lines to degasser & mud cleaner 85% done. B & C Quicktest tighten Bits, Supplies
bolts to BOP. Casing & Well Head

2300 to 0430 Make up lower kelly vave & saver sub &test lower kelly valve to 500
low 5 min & 8000 psi for 10 min.Pick up jointof drill pipe m/u test See Daily Cost Sheet
pTug& testioWer rams,miodie Tame & upperrams to 500 psi low 5 min. OtNer
&8000 psi high 10 min. test hydrill to 500 low & 3500 high. Test csg. Cum. Daily Costs $22,367
to 500 low & 3500 high for 30 min. test out side manual valves & HCR Total Well Costs $178,192
& Choke manifold to 500 low 5 min & 8000 high 10 min. all test good. Time Category Hrs.
Rig down testers & set wear bushing. While testing change out liners f/ Rotating
from 5" to 6" on number 1 mud pump. Drlg.(non rotating)

0430 to 0600 Rig up flow line to rotating head & rig up turn buckles to BOP. Csg. &Cmt.
Accepted Rig @ 18:00 Hrs 7/8/09 Evaluation
Brian Peters Frontier Safety Rep on location for Rig Up Unscheduled Events

Drilling Supervisor Peter Wilson &Jim Weir Tool Pusher Mark

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/9/09 Rig Frontier 7 Present Operation Fin. Testing BOP's & RU Gas Buster
Day No. 3 Formation Lithology
Depth ft 2,961 Previous Depth 2,961 Proposed TD 6800
Made ft in hrs Drilling rate of ft. per hr.

Mud
Weight Chlorides Calcium Solids L.C.M.
VIS. Fun. P.V. Y.P. Gels PH
Water loss Filter Cake KCL % Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

NOTE: Notified Bart Kettle with UOGC on upcoming test and he waived witnessing of the test.
Bit Record

WOB RPM CumulativeRotating Hours 375.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # Size 12 1/4" Type Ser. No. Jets
Depth in Made 2,961 ft in hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No.1 No.2 Deepest Casing Set String Weight Trip Conditions
Make Size Depth Min. Burst Neutral Tight Spots Out
Liner 9 5/8" 2,960' | 9265 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight trip In
Slow Pump F BOP Drill&Function Slack Off
SPM DrillString Vol. Bbis. Last Date BHA |
Pump psi Annular Vol. Bbls. Inspected 7/3/2009 Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube l.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

Total
Report of Operations Drilling Costs

Hours Item Daily
0600 to 1000 Change out drilling line due to damage on rig move & restring blocks Drilling Footage
1000 to 1100 Raise derrick Drilling Daywork
1100 to 1200 Plup BOP stack & install 18" spacer spool so flow line will fit rotating Water

head flange Drilling Mud
1200 to 1800 Finish rig up back yard set in Newpark bulk tanks & hook up phone Cum. Mud Cost

lines & power to trailers. Mud Logging Unit
1800 to 2300 Rig on day rate @18:00 hours 7/9/2009. Set in rig floor & rig up Cement all strings

floor & plu kelly &kelly spinner. Set in flow line & rotating head. Set Drill Stem Tests
in degasser & stand for mud cleaner & set mud cleaner &plum in Electric Logs
lines to degasser & mud cleaner 85% done. B & C Quicktest tighten Bits, Supplies
bolts to BOP. Casing & Well Head

2300 to 0430 Make up lower kelly vave & saver sub &test lower kelly valve to 500
low 5 min & 8000 psi for 10 min.Pick up jointof drill pipe m/u test See Daily Cost Sheet
pTug& testioWer rams,miodie Tame & upperrams to 500 psi low 5 min. OtNer
&8000 psi high 10 min. test hydrill to 500 low & 3500 high. Test csg. Cum. Daily Costs $22,367
to 500 low & 3500 high for 30 min. test out side manual valves & HCR Total Well Costs $178,192
& Choke manifold to 500 low 5 min & 8000 high 10 min. all test good. Time Category Hrs.
Rig down testers & set wear bushing. While testing change out liners f/ Rotating
from 5" to 6" on number 1 mud pump. Drlg.(non rotating)

0430 to 0600 Rig up flow line to rotating head & rig up turn buckles to BOP. Csg. &Cmt.
Accepted Rig @ 18:00 Hrs 7/8/09 Evaluation
Brian Peters Frontier Safety Rep on location for Rig Up Unscheduled Events

Drilling Supervisor Peter Wilson &Jim Weir Tool Pusher Mark



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/10/09 Rig Frontier 7 Present Operation PU DP &RIH @ 1,500' TO TAG CMT
Day No. 4 Formation Lithology
Depth ft 2,961 Previous Depth 2,961 Proposed TD 6800
Made ft in hrs Drilling rate of ft. per hr.

Mud
Weight 10.1 Chlorides 200,000 Calcium Solids L.C.M.
VIS. Fun. 29 P.V. Y.P. Gels PH 7
Water loss Filter Cake KCL % Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product &Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 375.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 1 Size 8.5" Type MXL-09 Ser. No. 5162191 Jets 3 X 28
Depth in Made Hughes ft in hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casin Set String Weight Trip Conditions
Make Size | Depth Min. Burst Neutral Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' 9265 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight trip In
Slow Pump F BOP Drill& Function Slack Off
SPM DrillString Vol. Bbis. 3 Last Date BHA j
Pump psi Annular Vol. Bbls. 18 Inspected 39997 Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub i 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551 02
551.02
551.02
551.02

Total 552.02
Report of Operations Drilling Costs

Hours Item Daily
0600 to 0630 Hold pre spud meeting with both crews on Interpid Oil & Gas Drilling Footage

expections. Drilling Daywork
0630 to 2100 Continue fabricate & install lines from gas buster to flow line & flare Water

line. MI Swaco continue rig up mud lines from mud cleaner to mud Drilling Mud
pits. Cum. MudCost

2100 to 2200 Call pumper and transfer 538 bbls of 10.1 ppg brine from Interpid Mud Logging Unit
mine ops to mud pits. Everything went good. Cement all strings

2200 to 0000 Hook up kill line, rotating head lubricator & lay out & strap BHA #1 DrillStem Tests
MI Swaco rigging up super choke. Electric Logs

0000 to 0230 Make up BHA #1 as follows 8-1/2"bit, bs with float & baffle,P/U & Bits, Supplies
RIH WINMDC& 17ea.6-1/4" DC's to 551' Casing & Well Head

0230 to 0300 Break circ. & test mud pumpsto 1000 psi (replace popoff on #1
mud pump & fix leak on flowline. While move strap 45 ts of D.P.

0300 to 0500 Continue RIH to tag topof cmt withdrill pipe to1234' Other
0500 to 0530 Repair rotary spocket Cum. Daily Costs $34,934
0530 to 0600 Continue RIH with drill pipe to 1,500' Total Well Costs $213,126

Time Category Hrs.
Rotating
Drlg.(non rotating)
Csg. & Cmt.
Evaluation
Unscheduled Events 1/2 hr

Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Mark

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/10/09 Rig Frontier 7 Present Operation PU DP &RIH @ 1,500' TO TAG CMT
Day No. 4 Formation Lithology
Depth ft 2,961 Previous Depth 2,961 Proposed TD 6800
Made ft in hrs Drilling rate of ft. per hr.

Mud
Weight 10.1 Chlorides 200,000 Calcium Solids L.C.M.
VIS. Fun. 29 P.V. Y.P. Gels PH 7
Water loss Filter Cake KCL % Oil % Nitrates

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product &Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 375.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 1 Size 8.5" Type MXL-09 Ser. No. 5162191 Jets 3 X 28
Depth in Made Hughes ft in hrs. Avg. ft./hr.

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casin Set String Weight Trip Conditions
Make Size | Depth Min. Burst Neutral Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' 9265 Pick Up Depth Over Pull
Stroke Shoe test Slack Off
SPM Equiv. Mud Weight Rotating Torque
GPM Date Last BOP Check Neutral
Pump psi Pressure Tested To Pick Up Takes Weight trip In
Slow Pump F BOP Drill& Function Slack Off
SPM DrillString Vol. Bbis. 3 Last Date BHA j
Pump psi Annular Vol. Bbls. 18 Inspected 39997 Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub i 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551 02
551.02
551.02
551.02

Total 552.02
Report of Operations Drilling Costs

Hours Item Daily
0600 to 0630 Hold pre spud meeting with both crews on Interpid Oil & Gas Drilling Footage

expections. Drilling Daywork
0630 to 2100 Continue fabricate & install lines from gas buster to flow line & flare Water

line. MI Swaco continue rig up mud lines from mud cleaner to mud Drilling Mud
pits. Cum. MudCost

2100 to 2200 Call pumper and transfer 538 bbls of 10.1 ppg brine from Interpid Mud Logging Unit
mine ops to mud pits. Everything went good. Cement all strings

2200 to 0000 Hook up kill line, rotating head lubricator & lay out & strap BHA #1 DrillStem Tests
MI Swaco rigging up super choke. Electric Logs

0000 to 0230 Make up BHA #1 as follows 8-1/2"bit, bs with float & baffle,P/U & Bits, Supplies
RIH WINMDC& 17ea.6-1/4" DC's to 551' Casing & Well Head

0230 to 0300 Break circ. & test mud pumpsto 1000 psi (replace popoff on #1
mud pump & fix leak on flowline. While move strap 45 ts of D.P.

0300 to 0500 Continue RIH to tag topof cmt withdrill pipe to1234' Other
0500 to 0530 Repair rotary spocket Cum. Daily Costs $34,934
0530 to 0600 Continue RIH with drill pipe to 1,500' Total Well Costs $213,126

Time Category Hrs.
Rotating
Drlg.(non rotating)
Csg. & Cmt.
Evaluation
Unscheduled Events 1/2 hr

Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Mark



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/11/09 Rig Frontier 7 Present Operation Drilling ahead @ 3,277'
Day No. 5 Formation Salt 6 Lithology
Depth ft 3,271 Previous Depth 2,961 Proposed TD 6800
Made 310 ft in 8 hrs Drilling rate of 38.75 ft. per hr.

Mud
Weight 10.2 Chlorides 200,000 Calcium 4000 Solids 0.2 L.C.M.
VIS. Fun. 28 P.V. Y.P. Gels PH 8.5
Water loss 50 Filter Cake KCL % Oil % Nitrates

Mud Gas
Average BGG 14 Units Maximum Connection Trip Flare

Mud additions last 24 hours Product &Quantity

Bit Record
WOB 15 to20 RPM 75/85 Cumulative Rotating Hours 383.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 1 Size 8.5" Type MXL-09 Ser. No. 5162191 Jets 3 X 28
Depth in 2974 Made 297 ft in 8 hrs. Avg. ft./hr. 37.13

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size | Depth Min. Burst Neutral 98K Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' | 9265 Pick Up 100K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 96K
SPM 80 Equiv. Mud Weight NA Rotating Torque
GPM 260 Date Last BOP Check Neutral
Pump psi 420 Pressure Tested To 8,000 Pick Up Takes Weight tripIn
Slow Pump F BOP Drill&Function Slack Off
SPM DrillString Vol. Bbls. 40 Last Date BHA

Pump psi Annular Vol. Bbls. 170 Inspected 07/3/09 Ft. of Fill
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

4-1/2" 16.6 G Pipe 3.826 4 1/2" XH 2720' 2720'

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551.02
551.02
551.02
551.02

Total 552.02
Report of Operations Drilling Costs

Hours Item Daily
0600 to 0930 P/UP drill pipe& RIH to 2705' tag cmt Drilling Footage

3930 to 1100 Three miss runs with survey tool Drilling Daywork
1100 to 1130 Install rotating head rubber Water

1130 TO 1200 Rig service Drilling Mud
1200 to 1300 Attempt survey with no success. Survey company notifity us that Cum. Mud Cost

that survey tool could not take a survey inside casing. Mud Logging Unit
1300 to 1930 Drillvery hard cmt & float equipment from 2705' to 2974' Cement all strings
1930 to 0030 Drill8-1/2" hole f/2974' to 3127 ROP = 30.6 WOB 15/20K&RPM 75/85 DrillStem Tests
0030 to 0100 Take Totco wire line surveyg 3115' was 2 degree. Electric Logs
0100 to 0600 Continue drill ahead 8-1/2" hole f/3127' to 3271' Bits, Supplies

Casing & Well Head

Other
Cum. Daily Costs $47,402

NOTE: TRANSFER 125 BLS FROM INTERPID MINE OPS TO RIG Total Well Costs $260,528
Time Category Hrs.

Note: Vaughn directional ser. should arrive on location around 06:00 hrs Rotating 8
with new directional tool. Drlg.(non rotating)

Csg. & Cmt.
10 Total Bit Hrs Evaluation
NOTE: RKB to GL = 22' RKB to Csg Head Flange = 22.4" Unscheduled Events

Drilling Supervisor Peter Wilson &Jim Weir Tool Pusher Mark

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/11/09 Rig Frontier 7 Present Operation Drilling ahead @ 3,277'
Day No. 5 Formation Salt 6 Lithology
Depth ft 3,271 Previous Depth 2,961 Proposed TD 6800
Made 310 ft in 8 hrs Drilling rate of 38.75 ft. per hr.

Mud
Weight 10.2 Chlorides 200,000 Calcium 4000 Solids 0.2 L.C.M.
VIS. Fun. 28 P.V. Y.P. Gels PH 8.5
Water loss 50 Filter Cake KCL % Oil % Nitrates

Mud Gas
Average BGG 14 Units Maximum Connection Trip Flare

Mud additions last 24 hours Product &Quantity

Bit Record
WOB 15 to20 RPM 75/85 Cumulative Rotating Hours 383.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 1 Size 8.5" Type MXL-09 Ser. No. 5162191 Jets 3 X 28
Depth in 2974 Made 297 ft in 8 hrs. Avg. ft./hr. 37.13

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make Size | Depth Min. Burst Neutral 98K Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' | 9265 Pick Up 100K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 96K
SPM 80 Equiv. Mud Weight NA Rotating Torque
GPM 260 Date Last BOP Check Neutral
Pump psi 420 Pressure Tested To 8,000 Pick Up Takes Weight tripIn
Slow Pump F BOP Drill&Function Slack Off
SPM DrillString Vol. Bbls. 40 Last Date BHA

Pump psi Annular Vol. Bbls. 170 Inspected 07/3/09 Ft. of Fill
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

4-1/2" 16.6 G Pipe 3.826 4 1/2" XH 2720' 2720'

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551.02
551.02
551.02
551.02

Total 552.02
Report of Operations Drilling Costs

Hours Item Daily
0600 to 0930 P/UP drill pipe& RIH to 2705' tag cmt Drilling Footage

3930 to 1100 Three miss runs with survey tool Drilling Daywork
1100 to 1130 Install rotating head rubber Water

1130 TO 1200 Rig service Drilling Mud
1200 to 1300 Attempt survey with no success. Survey company notifity us that Cum. Mud Cost

that survey tool could not take a survey inside casing. Mud Logging Unit
1300 to 1930 Drillvery hard cmt & float equipment from 2705' to 2974' Cement all strings
1930 to 0030 Drill8-1/2" hole f/2974' to 3127 ROP = 30.6 WOB 15/20K&RPM 75/85 DrillStem Tests
0030 to 0100 Take Totco wire line surveyg 3115' was 2 degree. Electric Logs
0100 to 0600 Continue drill ahead 8-1/2" hole f/3127' to 3271' Bits, Supplies

Casing & Well Head

Other
Cum. Daily Costs $47,402

NOTE: TRANSFER 125 BLS FROM INTERPID MINE OPS TO RIG Total Well Costs $260,528
Time Category Hrs.

Note: Vaughn directional ser. should arrive on location around 06:00 hrs Rotating 8
with new directional tool. Drlg.(non rotating)

Csg. & Cmt.
10 Total Bit Hrs Evaluation
NOTE: RKB to GL = 22' RKB to Csg Head Flange = 22.4" Unscheduled Events

Drilling Supervisor Peter Wilson &Jim Weir Tool Pusher Mark



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/12/09 Rig Frontier 7 Present Operation Drilling ahead @ 3,750'
Day No. 6 Formation Lithology
Depth ft 3,750 Previous Depth 3,271 Proposed TD 6800
Made 479 ft in 22.5 hrs Drilling rate of 21.29 ft. per hr.

Mud
Weight 10.3 Chlorides 200,000 Calcium Solids LGS=0.6 L.C M. N/A
VIS. Fun. 28 P.V. 4 Y.P. Gels 1/2 PH 8.5
Water loss 12 Filter Cake 2/32 KCL % Oil% Nitrates

Mud Gas
Average 16 UNITS Maximum Connection N/A Trip N/A Flare N/A

Mud additions last 24 hours Product & Quantity
NO FOAM 2 CANS

Bit Record
WOB 12/20 RPM 75/95 CumulativeRotating Hours 406
Dull Bit No. Size Type Ser, No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 1 Size 8.5" Type MXL-09 Ser. No. 5162191 Jets 3 X 28
Depth in 2974 Made 776 ft in 32.5 hrs. Avg. ft./hr. 23.88

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 105 K Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' ¡ 9265 Pick Up 110 K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 105 K
SPM 90 Equiv. Mud Weight Rotating Torque
GPM 260 Date Last BOP Check Neutral
Pump psi 575 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill& Function YES Slack Off
SPM 46 60 DrillString Vol. Bbis. 48 Last Date BHA

Pump psi 165 250 Annular Vol. Bbis. 192 Inspected 07/3/09 Ft. of Fill
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

4-1/2" 16.6 G Pipe 3.826 4 1/2" XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 rep 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dill collars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551.02
551.02
551.02
551.02

Total 552.02
Report of Operations Drilling Costs

Hours Item Daily
0600 to 0630 Directional wire line survey @3245'was 3.6 degree & 31.3 AZM Drilling Footage
0630 to 1300 Drillahead 8-1/2" hole f/3271' to 3364' ROP=14.3' Drilling Daywork
1300 to 1330 Service Rig Water

1330 to 1830 Drill f/3364' to 3520' ROP=31.20' Drilling Mud
1830 to 1900 Directional wire line survey @3503' was 4.2 degree & 39.8 AZM Cum. Mud Cost

1900 to 0600 Drill f/3520' to 3750' Mud Logging Unit
Survey at 3703' was 3.2 degree azm 37.4 Cement all strings

DrillStem Tests
Electric Logs
Bits, Supplies
Casing &Well Head

Cum. Daily Costs $23,143
Total Well Costs $283,671

Time Category Hrs.
NOTE:DRILL CREW HELD BOP DRILL Rotating 22.5

Rig Service 0.5
Csg. &Cmt.

32.5 Total Bit Hrs Evaluation/Survey 1
NOTE: RKB to GL = 22' RKB to Csg Head Flange = 22.4" Unscheduled Events

Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Mark

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/12/09 Rig Frontier 7 Present Operation Drilling ahead @ 3,750'
Day No. 6 Formation Lithology
Depth ft 3,750 Previous Depth 3,271 Proposed TD 6800
Made 479 ft in 22.5 hrs Drilling rate of 21.29 ft. per hr.

Mud
Weight 10.3 Chlorides 200,000 Calcium Solids LGS=0.6 L.C M. N/A
VIS. Fun. 28 P.V. 4 Y.P. Gels 1/2 PH 8.5
Water loss 12 Filter Cake 2/32 KCL % Oil% Nitrates

Mud Gas
Average 16 UNITS Maximum Connection N/A Trip N/A Flare N/A

Mud additions last 24 hours Product & Quantity
NO FOAM 2 CANS

Bit Record
WOB 12/20 RPM 75/95 CumulativeRotating Hours 406
Dull Bit No. Size Type Ser, No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 1 Size 8.5" Type MXL-09 Ser. No. 5162191 Jets 3 X 28
Depth in 2974 Made 776 ft in 32.5 hrs. Avg. ft./hr. 23.88

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 105 K Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' ¡ 9265 Pick Up 110 K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 105 K
SPM 90 Equiv. Mud Weight Rotating Torque
GPM 260 Date Last BOP Check Neutral
Pump psi 575 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill& Function YES Slack Off
SPM 46 60 DrillString Vol. Bbis. 48 Last Date BHA

Pump psi 165 250 Annular Vol. Bbis. 192 Inspected 07/3/09 Ft. of Fill
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

4-1/2" 16.6 G Pipe 3.826 4 1/2" XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 rep 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dill collars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551.02
551.02
551.02
551.02

Total 552.02
Report of Operations Drilling Costs

Hours Item Daily
0600 to 0630 Directional wire line survey @3245'was 3.6 degree & 31.3 AZM Drilling Footage
0630 to 1300 Drillahead 8-1/2" hole f/3271' to 3364' ROP=14.3' Drilling Daywork
1300 to 1330 Service Rig Water

1330 to 1830 Drill f/3364' to 3520' ROP=31.20' Drilling Mud
1830 to 1900 Directional wire line survey @3503' was 4.2 degree & 39.8 AZM Cum. Mud Cost

1900 to 0600 Drill f/3520' to 3750' Mud Logging Unit
Survey at 3703' was 3.2 degree azm 37.4 Cement all strings

DrillStem Tests
Electric Logs
Bits, Supplies
Casing &Well Head

Cum. Daily Costs $23,143
Total Well Costs $283,671

Time Category Hrs.
NOTE:DRILL CREW HELD BOP DRILL Rotating 22.5

Rig Service 0.5
Csg. &Cmt.

32.5 Total Bit Hrs Evaluation/Survey 1
NOTE: RKB to GL = 22' RKB to Csg Head Flange = 22.4" Unscheduled Events

Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Mark



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/13/09 Rig Frontier 7 Present Operation RiggingUp TO LOGWELL
Day No. 7 Formation Clastic 9 Lithology
Depth ft 4,107 Previous Depth 3,750' Proposed TD 6800
Made 375 ft in 18 hrs Drilling rate of 20.83 ft. per hr.

Mud
Weight 10.4 Chlorides 200,000 Calcium Solids LGS 0.4 L.C.M. N/A
VIS. Fun. 31 P.V. 5 Y.P. 6 Gels 3/3 PH 8
Water loss 16 Filter Cake 2 KCL % Oil% Nitrates

Mud Gas
Average 14 Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 1 RPM 80/95 Cumulative Rotating Hours 424
Dull Bit No. Size Type Ser. No. Jets
Depth Out 4107 Made 1133 ft in hrs. Ft/hr Dull Gr. 2-2-In
Present Bit # 1 Size 8.5" Type MXL-09 Ser. No. 5162191 Jets 3 X 28
Depth in 2974 Made 1,133 ft in 50.5 hrs. Avg.ft./hr. 22.44

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casin Set String Weight Trip Conditions
Make F 1000 F 1000 Size | Depth Min. Burst Neutral 107 K Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' 9265 Pick Up 108 K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 106 K NONE
SPM 90 Equiv. Mud Weight Rotating Torque
GPM 315 Date Last BOP Check Neutral
Pump psi 575 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill & Function YES Slack Off
SPM 46 60 DrillString Vol. Bbls. 3 Last Date BHA

Pump psi 165 250 Annular Vol. Bbis. #VALUE! Inspected 07/3/09 Ft. of Fill
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

4-1/2" 16.6 G Pipe 3.826 4 1/2" XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reglxo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551.02
551.02
551.02
551.02

Total 552.02
Report of Operations Drilling Costs

Hours Item Daily
0600 to 0630 Directional survey @ 3753' was 3.2 deg. 37.4 AZM Drilling Footage
0630 to 0930 Drill 8-1/2" hole F/3768'to 3862' {ROP = 31.33' PER/HR} Drilling Daywork
0930 to 1000 Service rig &adjust rig brakes Water
1000 to 1700 Drill F/3862' to 3986' {ROP=17.71' PER/HR} Drilling Mud
1700 to 1730 Directional survey @3973' was 5.2 deg. 44 AZM Cum. Mud Cost
1730 to 2200 Drill F/3986' to 4081' {ROP=21.11' PER/HR} Mud Logging Unit
2200 to 0130 Drill F/4081'to 4107' {ROP=7.4' PER/HR} Cement all strings
0130 to 0230 Circ. Hole clean & take directional survey @4,092' was 4.9 deq DrillStem Tests

AZM was 45.4 Electric Logs
0230 to0530 POOH TO LOG WELL. No Problems Bits, Supplies
0530 to 0600 Pulled wear bushing, showed slight wear on 1 side, re-set same Casing & Well Head

Other
Cum. Daily Costs $25,545
Total Well Costs $309,216

Time Category Hrs.
Rotating 18
Trips POOH 3
Survey 2

Total Bit Hrs = 50.5 Rig Service 0.5
NOTE: RKB to GL = 22' RKB to Csg Head Flange = 22.4" Pull wera bushing 0.5

Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Mark

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/13/09 Rig Frontier 7 Present Operation RiggingUp TO LOGWELL
Day No. 7 Formation Clastic 9 Lithology
Depth ft 4,107 Previous Depth 3,750' Proposed TD 6800
Made 375 ft in 18 hrs Drilling rate of 20.83 ft. per hr.

Mud
Weight 10.4 Chlorides 200,000 Calcium Solids LGS 0.4 L.C.M. N/A
VIS. Fun. 31 P.V. 5 Y.P. 6 Gels 3/3 PH 8
Water loss 16 Filter Cake 2 KCL % Oil% Nitrates

Mud Gas
Average 14 Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 1 RPM 80/95 Cumulative Rotating Hours 424
Dull Bit No. Size Type Ser. No. Jets
Depth Out 4107 Made 1133 ft in hrs. Ft/hr Dull Gr. 2-2-In

Present Bit # 1 Size 8.5" Type MXL-09 Ser. No. 5162191 Jets 3 X 28
Depth in 2974 Made 1,133 ft in 50.5 hrs. Avg.ft./hr. 22.44

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casin Set String Weight Trip Conditions
Make F 1000 F 1000 Size | Depth Min. Burst Neutral 107 K Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' 9265 Pick Up 108 K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 106 K NONE
SPM 90 Equiv. Mud Weight Rotating Torque
GPM 315 Date Last BOP Check Neutral
Pump psi 575 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill & Function YES Slack Off
SPM 46 60 DrillString Vol. Bbls. 3 Last Date BHA

Pump psi 165 250 Annular Vol. Bbis. #VALUE! Inspected 07/3/09 Ft. of Fill
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

4-1/2" 16.6 G Pipe 3.826 4 1/2" XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reglxo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551.02
551.02
551.02
551.02

Total 552.02
Report of Operations Drilling Costs

Hours Item Daily
0600 to 0630 Directional survey @ 3753' was 3.2 deg. 37.4 AZM Drilling Footage
0630 to 0930 Drill 8-1/2" hole F/3768'to 3862' {ROP = 31.33' PER/HR} Drilling Daywork
0930 to 1000 Service rig &adjust rig brakes Water
1000 to 1700 Drill F/3862' to 3986' {ROP=17.71' PER/HR} Drilling Mud
1700 to 1730 Directional survey @3973' was 5.2 deg. 44 AZM Cum. Mud Cost
1730 to 2200 Drill F/3986' to 4081' {ROP=21.11' PER/HR} Mud Logging Unit
2200 to 0130 Drill F/4081'to 4107' {ROP=7.4' PER/HR} Cement all strings
0130 to 0230 Circ. Hole clean & take directional survey @4,092' was 4.9 deq DrillStem Tests

AZM was 45.4 Electric Logs
0230 to0530 POOH TO LOG WELL. No Problems Bits, Supplies
0530 to 0600 Pulled wear bushing, showed slight wear on 1 side, re-set same Casing & Well Head

Other
Cum. Daily Costs $25,545
Total Well Costs $309,216

Time Category Hrs.
Rotating 18
Trips POOH 3
Survey 2

Total Bit Hrs = 50.5 Rig Service 0.5
NOTE: RKB to GL = 22' RKB to Csg Head Flange = 22.4" Pull wera bushing 0.5

Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Mark



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/14/09 Rig Frontier 7 Present Operation Drillingahead g 4138'
Day No. 8 Formation Salt 10 Lithology
Depth ft 4138' Previous Depth 4107' Proposed TD 6800
Made 31 ft in 6 hrs Drilling rate of 5.17 ft. per hr.

Mud
Weight 11.6 Chlorides 201,000 Calcium 6,400 Solids Igs = 2.1 L.C.M. N/A
VIS. Fun. 35 P.V. 12 Y.P. 8 Gels 5/9 PH 7.5
Water loss 8.8 Filter Cake 2 KCL % Oil % Nitrates

Mud Gas
Average 6 Maximum 16 Connection N/A Trip 309 Flare NO

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 12-20 RPM 90/95 CumulativeRotating Hours 430
Dull Bit No. 1 Size 8.5' Type MXL-09 Ser. No. 5162191 Jets 3X28
Depth Out 4107 Made 1133 ft in 56.5 hrs. Ft/hr 20.05 Dull Gr. 2-2-In
Present Bit # 2 Size 8.5" Type HT52A Ser. No. DN2508 Jets 3X32
Depth in 4107 Made 31' ft in 6 hrs. Avg. ft./hr. 5.10

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casin Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 105 Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' 9265 Pick Up 107 Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 103
SPM 90 Equiv. Mud Weight Rotating Torque
GPM 315 Date Last BOP Check Neutral
Pump psi 575 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill &Function YES Slack Off 2481' INCSG
SPM 40 60 DrillString Vol. Bbis. 53 Last Date BHA

Pump psi 210 475 Annular Vol. Bbis. 217 Inspected 07/3/09 Ft. of Fill
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Wie ht GGradee Tube21.D.

4 1/2
XpHe T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 rep 99 1

Bit sub 1 6 1/2 3 41/2rep/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551.02
551.02
551.02
551.02

Total 552.02
Report of Operations Drilling Costs

Hours Item Daily
0600 to 0700 Rig up Weatherford wire line Drilling Footage
0700 to 1200 RIH with Weatherford wireline & RIH with CBL w/GR/DLL. CBL all Drilling Daywork

the way to topof well head!!!! And GR/DLL in open hole-Good Bond Water
1200 to 1300 R/D Weatherford wire line truck. Drilling Mud
1300 to 1330 Service rig Cum. Mud Cost
1330 to 1400 Rig on down time fix brakes & turn drive line Mud Logging Unit
1400 to 1730 MlU Bit #2 & RIH WINB stab & two string stab's @30' & 90' & cont. Cement all strings

RIHto 2450' DrillStem Tests
1730 to 1800 Break circ. Electric Logs
1800 to 1830 Stand back kelly & RIH to 2481' set down 40K &took 60K to pullfree Bits, Supplies
1830 to 1930 L/D two jts.Drillpipe & plu kelly in attempt to wash & ream thru tight Casing & Well Head

spot at 2481' no success.
1930 to 2100 POOH to lay down all stab's
2100 to 2330 RIHslick w/ bit #2 neveTsaw any tNirig at 248700tít RIH to 4030' Other
2330 to 0000 Ream & wash f/4030' to bottom no fill or tight spots. Cum. Daily Costs $58,229
0000 to 0600 Dill8.5" hole from 4,107 to 4,138' ROP=5.1' Total Well Costs $367,445

Time Category Hrs.
Rotating 6
Trips 10
Wire line 7
Rig Service 0.5

6 Total Hrs on bit #2 Unscheduled Events 0.5
Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Jeremy

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/14/09 Rig Frontier 7 Present Operation Drillingahead g 4138'
Day No. 8 Formation Salt 10 Lithology
Depth ft 4138' Previous Depth 4107' Proposed TD 6800
Made 31 ft in 6 hrs Drilling rate of 5.17 ft. per hr.

Mud
Weight 11.6 Chlorides 201,000 Calcium 6,400 Solids Igs = 2.1 L.C.M. N/A
VIS. Fun. 35 P.V. 12 Y.P. 8 Gels 5/9 PH 7.5
Water loss 8.8 Filter Cake 2 KCL % Oil % Nitrates

Mud Gas
Average 6 Maximum 16 Connection N/A Trip 309 Flare NO

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 12-20 RPM 90/95 CumulativeRotating Hours 430
Dull Bit No. 1 Size 8.5' Type MXL-09 Ser. No. 5162191 Jets 3X28
Depth Out 4107 Made 1133 ft in 56.5 hrs. Ft/hr 20.05 Dull Gr. 2-2-In
Present Bit # 2 Size 8.5" Type HT52A Ser. No. DN2508 Jets 3X32
Depth in 4107 Made 31' ft in 6 hrs. Avg. ft./hr. 5.10

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casin Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 105 Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' 9265 Pick Up 107 Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 103
SPM 90 Equiv. Mud Weight Rotating Torque
GPM 315 Date Last BOP Check Neutral
Pump psi 575 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill &Function YES Slack Off 2481' INCSG
SPM 40 60 DrillString Vol. Bbis. 53 Last Date BHA

Pump psi 210 475 Annular Vol. Bbis. 217 Inspected 07/3/09 Ft. of Fill
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Wie ht GGradee Tube21.D.

4 1/2
XpHe T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 rep 99 1

Bit sub 1 6 1/2 3 41/2rep/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551.02
551.02
551.02
551.02

Total 552.02
Report of Operations Drilling Costs

Hours Item Daily
0600 to 0700 Rig up Weatherford wire line Drilling Footage
0700 to 1200 RIH with Weatherford wireline & RIH with CBL w/GR/DLL. CBL all Drilling Daywork

the way to topof well head!!!! And GR/DLL in open hole-Good Bond Water
1200 to 1300 R/D Weatherford wire line truck. Drilling Mud
1300 to 1330 Service rig Cum. Mud Cost
1330 to 1400 Rig on down time fix brakes & turn drive line Mud Logging Unit
1400 to 1730 MlU Bit #2 & RIH WINB stab & two string stab's @30' & 90' & cont. Cement all strings

RIHto 2450' DrillStem Tests
1730 to 1800 Break circ. Electric Logs
1800 to 1830 Stand back kelly & RIH to 2481' set down 40K &took 60K to pullfree Bits, Supplies
1830 to 1930 L/D two jts.Drillpipe & plu kelly in attempt to wash & ream thru tight Casing & Well Head

spot at 2481' no success.
1930 to 2100 POOH to lay down all stab's
2100 to 2330 RIHslick w/ bit #2 neveTsaw any tNirig at 248700tít RIH to 4030' Other
2330 to 0000 Ream & wash f/4030' to bottom no fill or tight spots. Cum. Daily Costs $58,229
0000 to 0600 Dill8.5" hole from 4,107 to 4,138' ROP=5.1' Total Well Costs $367,445

Time Category Hrs.
Rotating 6
Trips 10
Wire line 7
Rig Service 0.5

6 Total Hrs on bit #2 Unscheduled Events 0.5
Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Jeremy



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/15/09 Rig Frontier 7 Present Operation Drilling ahead @4,418'
Day No. 9 Formation Clasitc 12 Lithology
Depth ft 4,418' Previous Depth 4138' Proposed TD 6800
Made 280 ft in 22 hrs Drilling rate of 12.73 ft. per hr.

Mud
Weight 12.7 Chlorides 200,000 Calcium 6,400 Solids LGS=2.3 L.C M. N/A
VIS. Fun. 40 P.V. 17 Y.P. 12 Gels 8/11 PH 7.5
Water loss 14 Filter Cake 2 KCL % Oil % Nitrates

Mud Gas
Average 12 Maximum 335 Connection 335 Trip N/A Flare NO

Mud additions last 24 hours Product &Quantity

Bit Record
WOB 26/32 RPM 75/90 Cumulative Rotating Hours 452
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 2 Size 8.5" Type HT52A Ser. No. DN2508 Jets 3X32
Depth in 4107 Made 311 ft in 28 hrs. Avg. ft./hr. 11.11

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 110 Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' 9265 Pick Up 112 Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 108
SPM 92 Equiv. Mud Weight N/A Rotating Torque
GPM 315 Date Last BOP Check Neutral
Pump psi 775 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill&Function YES Slack Off
SPM 45 55 DrillString Vol. Bbis. 56 Last Date BHA

Pump psi 250 350 Annular Vol. Bbis. 244 Inspected 07/3/09 Ft. of Fill
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from

4 " Wie ht GGradee Tube21.D. T4
1 2

XpHe T.J. 1.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dill collars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551.02
551.02
551.02
551.02

Total 552.02
Report of Operations Drilling Costs

Hours Item Daily
0600 to 1130 Drill8-1/2"hole from 4,138'to 4,204' ROP=12' PER/HR Drilling Footage
1130 to 1300 Directional survey @ 4189'was 4.2 & 46.5. Hadi mis-run. Drilling Daywork
1300 to 1600 Drillfrom 4,204' to 4,266' ROP=20.66' PER/HR Water

1600 to 1630 Service rig Drilling Mud
1630 to 0600 Drillfrom4,266' to 4,418' ROP=11.48'PER/HR Cum. MudCost

Mud Logging Unit
Cement all strings
Drill Stem Tests

BOP DRILL -70 SECONDS Electric Logs
Bits, Supplies
Casing &Well Head

Other
Cum. Daily Costs $40,751
Total Well Costs $408,196

Time Category Hrs.
Rotating
Drlg.(non rotating)
Csg. &Cmt.
Evaluation

28 Total Hrs on Bit #2 Unscheduled Events
Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Jeremy

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/15/09 Rig Frontier 7 Present Operation Drilling ahead @4,418'
Day No. 9 Formation Clasitc 12 Lithology
Depth ft 4,418' Previous Depth 4138' Proposed TD 6800
Made 280 ft in 22 hrs Drilling rate of 12.73 ft. per hr.

Mud
Weight 12.7 Chlorides 200,000 Calcium 6,400 Solids LGS=2.3 L.C M. N/A
VIS. Fun. 40 P.V. 17 Y.P. 12 Gels 8/11 PH 7.5
Water loss 14 Filter Cake 2 KCL % Oil % Nitrates

Mud Gas
Average 12 Maximum 335 Connection 335 Trip N/A Flare NO

Mud additions last 24 hours Product &Quantity

Bit Record
WOB 26/32 RPM 75/90 Cumulative Rotating Hours 452
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 2 Size 8.5" Type HT52A Ser. No. DN2508 Jets 3X32
Depth in 4107 Made 311 ft in 28 hrs. Avg. ft./hr. 11.11

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 110 Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' 9265 Pick Up 112 Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 108
SPM 92 Equiv. Mud Weight N/A Rotating Torque
GPM 315 Date Last BOP Check Neutral
Pump psi 775 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill&Function YES Slack Off
SPM 45 55 DrillString Vol. Bbis. 56 Last Date BHA

Pump psi 250 350 Annular Vol. Bbis. 244 Inspected 07/3/09 Ft. of Fill
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from

4 " Wie ht GGradee Tube21.D. T4
1 2

XpHe T.J. 1.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dill collars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551.02
551.02
551.02
551.02

Total 552.02

Report of Operations Drilling Costs
Hours Item Daily

0600 to 1130 Drill8-1/2"hole from 4,138'to 4,204' ROP=12' PER/HR Drilling Footage
1130 to 1300 Directional survey @ 4189'was 4.2 & 46.5. Hadi mis-run. Drilling Daywork
1300 to 1600 Drillfrom 4,204' to 4,266' ROP=20.66' PER/HR Water

1600 to 1630 Service rig Drilling Mud
1630 to 0600 Drillfrom4,266' to 4,418' ROP=11.48'PER/HR Cum. MudCost

Mud Logging Unit
Cement all strings
Drill Stem Tests

BOP DRILL -70 SECONDS Electric Logs
Bits, Supplies
Casing &Well Head

Other
Cum. Daily Costs $40,751
Total Well Costs $408,196

Time Category Hrs.
Rotating
Drlg.(non rotating)
Csg. &Cmt.
Evaluation

28 Total Hrs on Bit #2 Unscheduled Events
Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Jeremy



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/16/09 Rig Frontier 7 Present Operation Drilling ahead @4,630'
Day No. 10 Formation Salt 13 Lithology
Depth ft 4,630 Previous Depth 4418' Proposed TD 6800
Made 212 ft in 22.5 hrs Drilling rate of 9.42 ft. per hr.

Mud
Weight 14.5 Chlorides 205,000 Calcium 6,000 Solids LGS=1.8 L.C.M. NO
VIS. Fun. 43 P.V. 23 Y.P. 17 Gels 11/19 PH 7.5
Water loss 10.4 Filter Cake 2 KCL % NA Oil % NA Nitrates NA

Mud Gas
Average 16 Maximum 126 Connection NO Trip NO Flare NO

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 32/36 RPM 70/90 Cumulative Rotating Hours 474.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 2 Size 8.5" Type HT52A Ser. No. DN2508 Jets 3X32
Depth in 4107 Made 523 ft in 50.5 hrs. Avg. ft./hr. 10.36

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casin Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 105 K Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' 9265 Pick Up 108 K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 101 K NONE
SPM 93 Equiv. Mud Weight Rotating Torque
GPM 321 Date Last BOP Check Neutral
Pump psi 1030 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill & Function YES Slack Off NONE
SPM 45 55 Drill String Vol. Bbls. 60 Last Date BHA

Pump psi 225 325 Annular Vol. Bbls. 246 Inspected 07/3/09 Ft. of Fill N/A
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. l.D. T. J. O.D. Length top of collars

4-1/2" 16.6 G Pipe 3.826 4 1/2" XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551.02
551.02
551.02
551.02

Total 552.02
Report of Operations Drilling Costs

Hours item Daily
0600 to 0730 Drilling 8-1/2"hole from 4,421' to 4,423' ROP=1.33' per/hr Drilling Footage
0730 to 0830 Directional survey @ 4,406' was 5.3 deg, AZM 38.6 Drilling Daywork

0830 to 1500 Drillfrom 4,421' to 4,452' ROP = 4.77' per/hr Water
1500 to 1530 Rig Service Drilling Mud

1530 to 0600 Drill from 4,452' to 4,630' ROP=11.5'.(Drilling in the Salt 13 ROP=18) Cum. Mud Cost
MudLogging Unit
Cement all strings

Note: Raise Mud Wt. fl12.7 ppg to 14.5 ppg in last 24 hrs. DrillStem Tests
Plan is to raise mud wt. to 15.5 ppg by 4,775' Electric Logs
Held BOP Drill Bits, Supplies

Casing & Well Head

Other
Cum. Daily Costs $38,755
Total Well Costs $446,951

Time Category Hrs.

Drlg. rotating 22.5
Rig Service 0.5
survey 1

50.5 Total Hrs on Bit #2 Unscheduled Events
Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Jeremy

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/16/09 Rig Frontier 7 Present Operation Drilling ahead @4,630'
Day No. 10 Formation Salt 13 Lithology
Depth ft 4,630 Previous Depth 4418' Proposed TD 6800
Made 212 ft in 22.5 hrs Drilling rate of 9.42 ft. per hr.

Mud
Weight 14.5 Chlorides 205,000 Calcium 6,000 Solids LGS=1.8 L.C.M. NO
VIS. Fun. 43 P.V. 23 Y.P. 17 Gels 11/19 PH 7.5
Water loss 10.4 Filter Cake 2 KCL % NA Oil % NA Nitrates NA

Mud Gas
Average 16 Maximum 126 Connection NO Trip NO Flare NO

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 32/36 RPM 70/90 Cumulative Rotating Hours 474.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 2 Size 8.5" Type HT52A Ser. No. DN2508 Jets 3X32
Depth in 4107 Made 523 ft in 50.5 hrs. Avg. ft./hr. 10.36

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casin Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 105 K Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' 9265 Pick Up 108 K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 101 K NONE
SPM 93 Equiv. Mud Weight Rotating Torque
GPM 321 Date Last BOP Check Neutral
Pump psi 1030 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill & Function YES Slack Off NONE
SPM 45 55 Drill String Vol. Bbls. 60 Last Date BHA

Pump psi 225 325 Annular Vol. Bbls. 246 Inspected 07/3/09 Ft. of Fill N/A
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. l.D. T. J. O.D. Length top of collars

4-1/2" 16.6 G Pipe 3.826 4 1/2" XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551.02
551.02
551.02
551.02

Total 552.02
Report of Operations Drilling Costs

Hours item Daily
0600 to 0730 Drilling 8-1/2"hole from 4,421' to 4,423' ROP=1.33' per/hr Drilling Footage
0730 to 0830 Directional survey @ 4,406' was 5.3 deg, AZM 38.6 Drilling Daywork

0830 to 1500 Drillfrom 4,421' to 4,452' ROP = 4.77' per/hr Water
1500 to 1530 Rig Service Drilling Mud

1530 to 0600 Drill from 4,452' to 4,630' ROP=11.5'.(Drilling in the Salt 13 ROP=18) Cum. Mud Cost
MudLogging Unit
Cement all strings

Note: Raise Mud Wt. fl12.7 ppg to 14.5 ppg in last 24 hrs. DrillStem Tests
Plan is to raise mud wt. to 15.5 ppg by 4,775' Electric Logs
Held BOP Drill Bits, Supplies

Casing & Well Head

Other
Cum. Daily Costs $38,755
Total Well Costs $446,951

Time Category Hrs.

Drlg. rotating 22.5
Rig Service 0.5
survey 1

50.5 Total Hrs on Bit #2 Unscheduled Events
Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Jeremy



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Wet! Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/17/09 Rig Frontier 7 Present Operation Drilling ahead g 4,762'
Day No. 11 Formation Salt 15 Lithology
Depth ft 4,762 Previous Depth 4630' Proposed TD 6800
Made 132 ft in 23 hrs Drilling rate of 5.74 ft. per hr.

Mud
Weight 15.6 Chlorides 207,000 Calcium 6000 Solids LGS=1.8 L.C.M. NONE
VIS. Fun. 46 P.V. 24 Y.P. 19 Gels 11/19 PH 7.5
Water loss 10.2 Filter Cake 2 KCL % NONE Oil% NONE Nitrates NONE

Mud Gas
Average 40 Maximum 1236 Connection NO Trip NO NO

Mud additions last 24 hours Product &Quantity

Bit Record
WOB 34/38 RPM 80/90 Cumulative Rotating Hours 498
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 2 Size 8.5" Type HT52A Ser. No. DN2508 Jets 3X32
Depth in 4107 Made 655 ft in 73.5 hrs. Avg. ft./hr. 8.91

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size | Depth Min. Burst Neutral 110 k Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' 9265 Pick Up 112k Depth Over Pull
Stroke 10" 10" Shoe test NO Slack Off 108k NONE
SPM 93 Equiv. Mud Weight Rotating Torque
GPM 321 Date Last BOP Check Neutral
Pump psi 1150 Pressure Tested To 8,000 Pick Up Takes Weight tripIn
Slow Pump F #1 #1 BOP Drill& Function YES Slack Off NONE
SPM 45 55 DrillString Vol.Bbls. 62 Last Date BHA

Pump psi 225 325 Annular Vol. Bbis. 257 Inspected 07/3/09 Ft. of Fill N/A
Drill String and Bottom Hole Assembly Configuration

Drill Pipe cumulativeft. from
4Size W1e ht GGradee Tube2 D. T4

1/2
XpHe T.J. I.D. T. J. O.D. Length top of collars

Bottom Hofe Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2rep/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551.02
551.02
551.02
551.02

Total 552.02
Report of Operations Drilling Costs

Hours Item Daily
0600 to 1030 Drill F/4,630' to 4,669' ROP = 8.6' per/hr Drilling Footage
1030 to1100 Directional survey @4,654' was 7 deg w/38.8 AZM Drilling Daywork

1100 to1230 Drill F/4,669' to 4674' ROP = 3.3' per/hr Water
1230 to 2230 Drill FI 4674' to 4700' ROP = 5.2' per/hr Drlg in the Clastic 14 Drilling Mud
2230 to 2300 Rig service Cum. Mud Cost
2300 to 0600 ROP went from 1.7 to 18' hr @4707' Drlg FI4700' to 4,762' Mud Logging Unit

ROP = 15.71 Drlg in the Salt 15 formation Cement all strings
DrillStem Tests

HELD BOP DRILL Electric Logs
ON CONNECTIONSCHECK FLOW BEFORE KICKINGIN MUD PUMPS Bits, Supplies
Set alarms for pit gain @5 bbIs Casing & Well Head
Note: Geologist said he thought the top of the Salt 15 would come
in around 4708'.Great call came in @4,70Z'drilling 16 to 19'per/hr

Cum. Daily Costs $35,721
Total Well Costs $482,672

Time Category Hrs.
Drlg Rotating 23
Service rig 0.5
survey 0.5
Evaluation

73.5 HRS. ON BIT Unscheduled Events
Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Jeremy

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Wet! Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/17/09 Rig Frontier 7 Present Operation Drilling ahead g 4,762'
Day No. 11 Formation Salt 15 Lithology
Depth ft 4,762 Previous Depth 4630' Proposed TD 6800
Made 132 ft in 23 hrs Drilling rate of 5.74 ft. per hr.

Mud
Weight 15.6 Chlorides 207,000 Calcium 6000 Solids LGS=1.8 L.C.M. NONE
VIS. Fun. 46 P.V. 24 Y.P. 19 Gels 11/19 PH 7.5
Water loss 10.2 Filter Cake 2 KCL % NONE Oil% NONE Nitrates NONE

Mud Gas
Average 40 Maximum 1236 Connection NO Trip NO NO

Mud additions last 24 hours Product &Quantity

Bit Record
WOB 34/38 RPM 80/90 Cumulative Rotating Hours 498
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 2 Size 8.5" Type HT52A Ser. No. DN2508 Jets 3X32
Depth in 4107 Made 655 ft in 73.5 hrs. Avg. ft./hr. 8.91

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size | Depth Min. Burst Neutral 110 k Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' 9265 Pick Up 112k Depth Over Pull
Stroke 10" 10" Shoe test NO Slack Off 108k NONE
SPM 93 Equiv. Mud Weight Rotating Torque
GPM 321 Date Last BOP Check Neutral
Pump psi 1150 Pressure Tested To 8,000 Pick Up Takes Weight tripIn
Slow Pump F #1 #1 BOP Drill& Function YES Slack Off NONE
SPM 45 55 DrillString Vol.Bbls. 62 Last Date BHA

Pump psi 225 325 Annular Vol. Bbis. 257 Inspected 07/3/09 Ft. of Fill N/A
Drill String and Bottom Hole Assembly Configuration

Drill Pipe cumulativeft. from
4Size W1e ht GGradee Tube2 D. T4

1/2
XpHe T.J. I.D. T. J. O.D. Length top of collars

Bottom Hofe Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2rep/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551.02
551.02
551.02
551.02

Total 552.02
Report of Operations Drilling Costs

Hours Item Daily
0600 to 1030 Drill F/4,630' to 4,669' ROP = 8.6' per/hr Drilling Footage
1030 to1100 Directional survey @4,654' was 7 deg w/38.8 AZM Drilling Daywork

1100 to1230 Drill F/4,669' to 4674' ROP = 3.3' per/hr Water
1230 to 2230 Drill FI 4674' to 4700' ROP = 5.2' per/hr Drlg in the Clastic 14 Drilling Mud
2230 to 2300 Rig service Cum. Mud Cost
2300 to 0600 ROP went from 1.7 to 18' hr @4707' Drlg FI4700' to 4,762' Mud Logging Unit

ROP = 15.71 Drlg in the Salt 15 formation Cement all strings
DrillStem Tests

HELD BOP DRILL Electric Logs
ON CONNECTIONSCHECK FLOW BEFORE KICKINGIN MUD PUMPS Bits, Supplies
Set alarms for pit gain @5 bbIs Casing & Well Head
Note: Geologist said he thought the top of the Salt 15 would come
in around 4708'.Great call came in @4,70Z'drilling 16 to 19'per/hr

Cum. Daily Costs $35,721
Total Well Costs $482,672

Time Category Hrs.
Drlg Rotating 23
Service rig 0.5
survey 0.5
Evaluation

73.5 HRS. ON BIT Unscheduled Events
Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Jeremy



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/18/09 Rig Frontier7 Present Operation Drilling ahead @ 4,970'
Day No. 12 Formation Clastic 15 ? Lithology
Depth ft 4,970 Previous Depth 4762' Proposed TD 6800
Made 208' ft in 22.75 hrs Drilling rate of 9.10 ft. per hr.

Mud
Weight 15.6 Chlorides 206,000 Calcium 6,000 Solids LGS = 1.7 L.C.M. NONE
VIS. Fun. 45 P.V. 22 Y.P. 21 Gels 12/20 PH 7.5
Water loss 10.2 Filter Cake 2 KCL % NA Oil % NA Nitrates NA

Mud Gas
Average 40 Maximum 323 Connection 323 Trip N/A Flare N/A

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 34/38 RPM 75/90 CumulativeRotating Hours 520.75
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 2 Size 8.5" Type HT52A Ser. No. DN2508 Jets 3X32
Depth in 4107 Made 863 ft in 96.25 hrs. Avg. ft./hr. 8.97

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 107 K Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' | 9265 Pick Up 115 K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 105 K NONE
SPM 93 Equiv. Mud Weight NONE Rotating Torque
GPM 321 Date Last BOP Check Neutral NONE
Pump psi 1150 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill & Function YES Slack Off NONE
SPM 31 41 DrillString Vol. Bbls. 80 Last Date BHA

Pump psi 220 300 Annular Vol. Bbis. 242 Inspected 07/3/09 Ft. of Fill
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size W1e ht Grmlee Tube2 D. T4

1Q
Xpe T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
item Quantity O.D. 1.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 ×o 93 29.96 32.96

Dill collars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551.02
551.02
551.02
551.02

Total 552.02
Report of Operations Drilling Costs

Hours Item Daily
0600 to 1000 Drill8-1/2" hole Fl4,762' to 4,825' ROP = 15.75' per/hr Drilling Footage
1000 to 1015 Changed out rotating head rubber element Drilling Daywork
1015 to 2000 Drill F/4,825' to 4918' ROP = 9.78' per/hr Water
2000 to 2100 Circ. 15 min. &took directional wire line survey @4903' was 5.8 deg Drilling Mud

AZM 35.3 Cum. MudCost
2100 to 2230 Drill F/4918' to 4947' ROP = 19.33' per/hr Mud Logging Unit
2230 to 0600 Drillinq Clastic formation F/4947' to 4970' ROP = 4.18' per/hr Cement all strings

DrillStem Tests
Electric Logs

HELD BOP DRILL Bits, Supplies
HELD PLAN FORWARD MEETINGWICREWSON DRLG THE CLASTic is Casing &Well Head

Other
Cum. Daily Costs $26,035
Total Well Costs $509,567

Time Category Hrs.
Drlg Rotating 22.75
survey 1
Rotating rubber 0.25
Evaluation

96.25 HRS. ON BIT Unscheduled Events
Drilling SupErVISor Peter Wilson &Jim Weir Tool Pusher Jeremy

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/18/09 Rig Frontier7 Present Operation Drilling ahead @ 4,970'
Day No. 12 Formation Clastic 15 ? Lithology
Depth ft 4,970 Previous Depth 4762' Proposed TD 6800
Made 208' ft in 22.75 hrs Drilling rate of 9.10 ft. per hr.

Mud
Weight 15.6 Chlorides 206,000 Calcium 6,000 Solids LGS = 1.7 L.C.M. NONE
VIS. Fun. 45 P.V. 22 Y.P. 21 Gels 12/20 PH 7.5
Water loss 10.2 Filter Cake 2 KCL % NA Oil % NA Nitrates NA

Mud Gas
Average 40 Maximum 323 Connection 323 Trip N/A Flare N/A

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 34/38 RPM 75/90 CumulativeRotating Hours 520.75
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 2 Size 8.5" Type HT52A Ser. No. DN2508 Jets 3X32
Depth in 4107 Made 863 ft in 96.25 hrs. Avg. ft./hr. 8.97

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 107 K Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' | 9265 Pick Up 115 K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 105 K NONE
SPM 93 Equiv. Mud Weight NONE Rotating Torque
GPM 321 Date Last BOP Check Neutral NONE
Pump psi 1150 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill & Function YES Slack Off NONE
SPM 31 41 DrillString Vol. Bbls. 80 Last Date BHA

Pump psi 220 300 Annular Vol. Bbis. 242 Inspected 07/3/09 Ft. of Fill
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size W1e ht Grmlee Tube2 D. T4

1Q
Xpe T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
item Quantity O.D. 1.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 ×o 93 29.96 32.96

Dill collars 17 6 1/4 2 1/2 4-1/2 xo 92 518.06 551.02
551.02
551.02
551.02
551.02
551.02

Total 552.02

Report of Operations Drilling Costs
Hours Item Daily

0600 to 1000 Drill8-1/2" hole Fl4,762' to 4,825' ROP = 15.75' per/hr Drilling Footage
1000 to 1015 Changed out rotating head rubber element Drilling Daywork
1015 to 2000 Drill F/4,825' to 4918' ROP = 9.78' per/hr Water
2000 to 2100 Circ. 15 min. &took directional wire line survey @4903' was 5.8 deg Drilling Mud

AZM 35.3 Cum. MudCost
2100 to 2230 Drill F/4918' to 4947' ROP = 19.33' per/hr Mud Logging Unit
2230 to 0600 Drillinq Clastic formation F/4947' to 4970' ROP = 4.18' per/hr Cement all strings

DrillStem Tests
Electric Logs

HELD BOP DRILL Bits, Supplies
HELD PLAN FORWARD MEETINGWICREWSON DRLG THE CLASTic is Casing &Well Head

Other
Cum. Daily Costs $26,035
Total Well Costs $509,567

Time Category Hrs.
Drlg Rotating 22.75
survey 1
Rotating rubber 0.25
Evaluation

96.25 HRS. ON BIT Unscheduled Events
Drilling SupErVISor Peter Wilson &Jim Weir Tool Pusher Jeremy



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/19/09 Rig Frontier 7 Present Operation RIHw/bit # 3 to 4,000'
Day No. 13 Formation Lithology
Depth ft 5,178 Previous Depth 4970' Proposed TD 6800
Made 208 ft in 17.25 hrs Drilling rate of 12.06 ft. per hr.

Mud
Weight 15.6 Chlorides 208,000 Calcium 6,000 Solids LGS=1.8 L.C.M. NONE
VIS. Fun. 44 P.V. 21 Y.P. 22 Gels 13/20 PH 7.5
Water loss 10 Filter Cake 2 KCL % NONE Oil % NONE Nitrates NONE

Mud Gas
Average 30 Maximum 118 Connection 78 Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 36/38 RPM 85/90 Cumulative Rotating Hours 538
Dull Bit No. 2 Size 8.5" Type HT52A Ser. No. DN2508 Jets 3X32
Depth Out 5178 Made 1071 ft in 113.5 hrs. Ft/hr 9.44 Dull Gr. 3/8/in
Present Bit # 3 Size 8.5" Type MXL-S11 Ser. No. 6052259 Jets 3X32
Depth in 5178 Made ft in hrs. Avg. ft./hr. #DIV/0!

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 110 Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' ¡ 9265 Pick Up 115 Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 106 NONE
SPM 93 Equiv. Mud Weight N/A Rotating Torque
GPM 321 Date Last BOP Check Neutral N/A
Pump psi 1150 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill & Function Yes Slack Off
SPM 31 41 DrillString Vol. Bbls. 65 Last Date BHA
Pump psi 220 300 Annular Vol. Bbis. 272 Inspected 07/3/09 Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size W1e ht Gra ee Tube2ÀD. T4
1G

XpHe T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs./ft Grade Length from bit
Bit 1 8 1/2 4-1/2 rep 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 20 6 1/4 2 1/2 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92
644.92

Total 645.92
Report of Operations Drilling Costs

Hours Item Daily
0600 to 0915 Drilling 8-1/2" F/4,970' to 5,010' ROP = 12.30' per/hr. Drilling Footage
0915 to 0930 Cleaned out flow sensor &take SPR. Drilling Daywork
0930 to 1600 Drilling F/5,010' to 5,103' ROP = 14.30' per/hr. Water
1600 to 1630 Rig service, changed out flow sensor Drilling Mud
1630 to 1800 Drilling F/5,103' to 5,136' ROP = 22' per/hr Cum. MudCost
1800 to 1900 Directional survey @ 5,120' was 5.6 deg & 33.9 AZM. TVD = 5,112' Mud Logging Unit
1900 to 2300 Drilling F/5,136' to 5,178' ROP = 10.5' per/hr. Cement all strings
2300 to 2315 Flow check 15 min,ok no flow Drill Stem Tests
2315 to 0000 Circ. Bottoms up twice. Bottoms up gas 118 units Electric Logs
0000 to 0030 POOH 5 stds hole took correct fill. Bits, Supplies
0030 to 0045 Circ. While build slug. Casing & Well Head
0045 to 0300 Pump slug & POOH for bit #2. Hole tookcorrect amount to fillon tripout.
0300 to 0330 Pull wear bushing ok. Re-install same.
OS30to 500 ITD Bit#2 IW/tTiit#3 & RIH 6 stds DC's & P/U 3 more 6-11/4"T)C'W& RIN t 2500 Other--

0500 to 0530 Break circ. &cond. Heavy mud around. Cum. Daily Costs $36,248
0530 to 0600 Continue RIH to 4,000' slowly. Total Well Costs $545,815

Bit #2 the #3 cone bearings gone & broken teeth only on the #2 cone. Time Category Hrs.
Drill bit & new wear bushing ready & on rig floor. Three drill Drlg rotating 17.25
collars ready to pick up for more weight to drill with due to Rig service 0.5
buoyancefactor. This will give us a max.of 43K to drill with. Circ. 1
Go over forward planwith both drill crews. POOH 5

Flow check 0.25
Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Jeremy

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/19/09 Rig Frontier 7 Present Operation RIHw/bit # 3 to 4,000'
Day No. 13 Formation Lithology
Depth ft 5,178 Previous Depth 4970' Proposed TD 6800
Made 208 ft in 17.25 hrs Drilling rate of 12.06 ft. per hr.

Mud
Weight 15.6 Chlorides 208,000 Calcium 6,000 Solids LGS=1.8 L.C.M. NONE
VIS. Fun. 44 P.V. 21 Y.P. 22 Gels 13/20 PH 7.5
Water loss 10 Filter Cake 2 KCL % NONE Oil % NONE Nitrates NONE

Mud Gas
Average 30 Maximum 118 Connection 78 Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 36/38 RPM 85/90 Cumulative Rotating Hours 538
Dull Bit No. 2 Size 8.5" Type HT52A Ser. No. DN2508 Jets 3X32
Depth Out 5178 Made 1071 ft in 113.5 hrs. Ft/hr 9.44 Dull Gr. 3/8/in
Present Bit # 3 Size 8.5" Type MXL-S11 Ser. No. 6052259 Jets 3X32
Depth in 5178 Made ft in hrs. Avg. ft./hr. #DIV/0!

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 110 Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' ¡ 9265 Pick Up 115 Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 106 NONE
SPM 93 Equiv. Mud Weight N/A Rotating Torque
GPM 321 Date Last BOP Check Neutral N/A
Pump psi 1150 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill & Function Yes Slack Off
SPM 31 41 DrillString Vol. Bbls. 65 Last Date BHA
Pump psi 220 300 Annular Vol. Bbis. 272 Inspected 07/3/09 Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size W1e ht Gra ee Tube2ÀD. T4
1G

XpHe T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs./ft Grade Length from bit
Bit 1 8 1/2 4-1/2 rep 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 20 6 1/4 2 1/2 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92
644.92

Total 645.92
Report of Operations Drilling Costs

Hours Item Daily
0600 to 0915 Drilling 8-1/2" F/4,970' to 5,010' ROP = 12.30' per/hr. Drilling Footage
0915 to 0930 Cleaned out flow sensor &take SPR. Drilling Daywork
0930 to 1600 Drilling F/5,010' to 5,103' ROP = 14.30' per/hr. Water
1600 to 1630 Rig service, changed out flow sensor Drilling Mud
1630 to 1800 Drilling F/5,103' to 5,136' ROP = 22' per/hr Cum. MudCost
1800 to 1900 Directional survey @ 5,120' was 5.6 deg & 33.9 AZM. TVD = 5,112' Mud Logging Unit
1900 to 2300 Drilling F/5,136' to 5,178' ROP = 10.5' per/hr. Cement all strings
2300 to 2315 Flow check 15 min,ok no flow Drill Stem Tests
2315 to 0000 Circ. Bottoms up twice. Bottoms up gas 118 units Electric Logs
0000 to 0030 POOH 5 stds hole took correct fill. Bits, Supplies
0030 to 0045 Circ. While build slug. Casing & Well Head
0045 to 0300 Pump slug & POOH for bit #2. Hole tookcorrect amount to fillon tripout.
0300 to 0330 Pull wear bushing ok. Re-install same.
OS30to 500 ITD Bit#2 IW/tTiit#3 & RIH 6 stds DC's & P/U 3 more 6-11/4"T)C'W& RIN t 2500 Other--

0500 to 0530 Break circ. &cond. Heavy mud around. Cum. Daily Costs $36,248
0530 to 0600 Continue RIH to 4,000' slowly. Total Well Costs $545,815

Bit #2 the #3 cone bearings gone & broken teeth only on the #2 cone. Time Category Hrs.
Drill bit & new wear bushing ready & on rig floor. Three drill Drlg rotating 17.25
collars ready to pick up for more weight to drill with due to Rig service 0.5
buoyancefactor. This will give us a max.of 43K to drill with. Circ. 1
Go over forward planwith both drill crews. POOH 5

Flow check 0.25
Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Jeremy



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/20/09 Rig Frontier 7 Present Operation Drilling ahead @ 5,550'
Day No. 14 Formation Salt 19 Lithology
Depth ft 5,550 Previous Depth 5178' Proposed TD 6800
Made 372 ft in 21.5 hrs Drilling rate of 17.30 ft. per hr.

Mud
Weight 15.6 Chlorides 205,000 Calcium 6,000 Solids LGS=1.8 L.C.M. NONE
VIS. Fun. 44 P.V. 22 Y.P. 20 Gels 12/22 PH 7.5
Waterloss 10 FilterCake 2 KCL% NONE Oil% NONE Nitrates NONE

Mud Gas
Average 35 Maximum 2 Connection 209 Trip 811 Flare NO

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 38/40 RPM 85 CumulativeRotating Hours 559.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 3 Size 8.5" Type MXL - S11 Ser. No. 6052259 Jets 3X32
Depth in 5178 Made 372 ft in 21.5 hrs. Avg. ft.lhr. 17.30

Pumps BOP information Hole Drag and Condition Info.
Mud Pump No.1 No.2 Dee est Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth j Min. Burst Neutral 115 K Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' | 9265 Pick Up 125 K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 110 K NONE
SPM 93 Equiv. Mud Weight NONE Rotating Torque
GPM 321 Date Last BOP Check Neutral NONE
Pump psi 1150 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill& Function Yes Slack Off NONE
SPM 40 60 DrillString Vol. Bbls. 72 Last Date BHA

Pump psi 500 750 Annular Vol. Bbls. 304 Inspected 07/3/09 Ft. of Fill NONE
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size W1e ht GGradee Tube2ÔD. T4

1/2
XpHe T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dill collars 20 6 1/4 2 1/2 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92
644.92

Total 645.92
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600 to 0630 Break circ. @4,000' Drilling Daywork
0630 to 0715 RIHto 5,118'. L/D3 singles & plu kelly Water
0715 to 0745 Wash & ream 60' to bottom (no fill) Max bottoms up gas 817 units Drilling Mud
0745 to 1300 Drill F/5,178'to 5,228'. ROP = 9.52' per/hr.Check flow on conn. Cum. Mud Cost
1300 to 1330 Rig service Mud Logging Unit
1330 to 1800 Drill F/5,228' to 5,314' ROP = 19.11' per/hr. Check flow on conn. Cement all strings
1800 to 1900 Drill Fl5,314' to 5,319' ROP = 5' perlhr. Check flow on conn. Drill Stem Tests
1900 to 2330 Drill F/5,319' to 5414' ROP = 21.11' Check flow on conn. Electric Logs
2330 to 0030 Driectional survey @5,354' was 3.8 deg &AZM 41.3 TVD = 5,345' Bits, Supplies
0030 to 0200 DrillF/5414' to 5,455' ROP = 27.33' per/hr. Check flow on conn. Casing & Well Head
0200 to 0600 Drill F/5,455' to 5,550' ROP = 23.75' Check flow on conn. Ok

Cum. Daily Costs $34,676
Total Well Costs $580,491

BOP DRILL OK Time Category Hrs.
TAKE SLOW PUMP RATEPESSURE OFF SUPER CHOKE GAUGE Drlg. rotating) 21.5

Survey 1
Circ. 0.5
Rig service 0.5

BITHOURS ON BIT #3 = 21.5 hours Wash & Ream 0.5
Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Jeremy

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/20/09 Rig Frontier 7 Present Operation Drilling ahead @ 5,550'
Day No. 14 Formation Salt 19 Lithology
Depth ft 5,550 Previous Depth 5178' Proposed TD 6800
Made 372 ft in 21.5 hrs Drilling rate of 17.30 ft. per hr.

Mud
Weight 15.6 Chlorides 205,000 Calcium 6,000 Solids LGS=1.8 L.C.M. NONE
VIS. Fun. 44 P.V. 22 Y.P. 20 Gels 12/22 PH 7.5
Waterloss 10 FilterCake 2 KCL% NONE Oil% NONE Nitrates NONE

Mud Gas
Average 35 Maximum 2 Connection 209 Trip 811 Flare NO

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 38/40 RPM 85 CumulativeRotating Hours 559.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 3 Size 8.5" Type MXL - S11 Ser. No. 6052259 Jets 3X32
Depth in 5178 Made 372 ft in 21.5 hrs. Avg. ft.lhr. 17.30

Pumps BOP information Hole Drag and Condition Info.
Mud Pump No.1 No.2 Dee est Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth j Min. Burst Neutral 115 K Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' | 9265 Pick Up 125 K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 110 K NONE
SPM 93 Equiv. Mud Weight NONE Rotating Torque
GPM 321 Date Last BOP Check Neutral NONE
Pump psi 1150 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill& Function Yes Slack Off NONE
SPM 40 60 DrillString Vol. Bbls. 72 Last Date BHA

Pump psi 500 750 Annular Vol. Bbls. 304 Inspected 07/3/09 Ft. of Fill NONE
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size W1e ht GGradee Tube2ÔD. T4

1/2
XpHe T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dill collars 20 6 1/4 2 1/2 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92
644.92

Total 645.92
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600 to 0630 Break circ. @4,000' Drilling Daywork
0630 to 0715 RIHto 5,118'. L/D3 singles & plu kelly Water
0715 to 0745 Wash & ream 60' to bottom (no fill) Max bottoms up gas 817 units Drilling Mud
0745 to 1300 Drill F/5,178'to 5,228'. ROP = 9.52' per/hr.Check flow on conn. Cum. Mud Cost
1300 to 1330 Rig service Mud Logging Unit
1330 to 1800 Drill F/5,228' to 5,314' ROP = 19.11' per/hr. Check flow on conn. Cement all strings
1800 to 1900 Drill Fl5,314' to 5,319' ROP = 5' perlhr. Check flow on conn. Drill Stem Tests
1900 to 2330 Drill F/5,319' to 5414' ROP = 21.11' Check flow on conn. Electric Logs
2330 to 0030 Driectional survey @5,354' was 3.8 deg &AZM 41.3 TVD = 5,345' Bits, Supplies
0030 to 0200 DrillF/5414' to 5,455' ROP = 27.33' per/hr. Check flow on conn. Casing & Well Head
0200 to 0600 Drill F/5,455' to 5,550' ROP = 23.75' Check flow on conn. Ok

Cum. Daily Costs $34,676
Total Well Costs $580,491

BOP DRILL OK Time Category Hrs.
TAKE SLOW PUMP RATEPESSURE OFF SUPER CHOKE GAUGE Drlg. rotating) 21.5

Survey 1
Circ. 0.5
Rig service 0.5

BITHOURS ON BIT #3 = 21.5 hours Wash & Ream 0.5
Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Jeremy



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/21/09 Rig Frontier 7 Present Operation Drilling ahead @6,060'
Day No. 15 Formation Lithology
Depth ft 6,060' Previous Depth 5,550' Proposed TD 6800
Made 510 ft in 22 hrs Drilling rate of 23.18 ft. per hr.

Mud
Weight 15.6 Chlorides 206,000 Calcium 6,000 Solids LGS=1.8 L.C.M. NONE
VIS. Fun. 43 P.V. 21 Y.P. 19 Gels 11/20 PH 7.5
Water loss 10 Filter Cake 2 KCL % NONE Oil % NONE Nitrates NONE

Mud Gas
Average 30 Maximum 281 Connection 239 Trip N/A Flare NO

Mud additions last 24 hours Product &Quantity

Bit Record
WOB 38/40 RPM 78/86 Cumulative Rotating Hours 603.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 3 Size 8.5" Type MXL-S11 Ser. No. 6052259 Jets 3X32
Depth in 5178 Made 510 ft in 22 hrs. Avg. ft./hr. 23.18

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Welght Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 125K Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' 9265 Pick Up 135K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 120K NONE
SPM 93 Equiv. Mud Weight NONE Rotating Torque
GPM 321 Date Last BOP Check Neutral NONE
Pump psi 1150 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill& Function Yes Slack Off NONE
SPM 40 60 Drill String Vol. Bbis. 80 Last Date BHA

Pump psi 500 750 Annular Vol. Bbis. 339 Inspected 07/3/09 Ft. of Fill NONE
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from

4 " Wie ht GGradee Tube26D. T4
1

XpHe T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dill collars 20 6 1/4 2 1/2 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92
644.92

Total 645.92
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600 to 0915 Drill ahead 8-1/2" F/5,550' to 5,631' ROP = 24.92' per/hr. Drilling Daywork
0915 to 1000 Directional survey @ 5616' was 2 deg &AZMwas 40.6 TVD = 5,607' Water
1000 to 1500 Drill F/5,631' to 5,724' ROP = 18.6' per/hr. Drilling Mud
1500 to 1530 Rig service Cum. Mud Cost
1530 to 0145 Drill F/5,724' to 6,002' ROP = 27.12' per/hr. Mud Logging Unit

0145 to 0230 Directional survey @ 5942'was 0.2 deg &AZM 133 TVD = 5933' Cement all strings
0230 to 0400 Drill FI 6,002' to 6,046' ROP = 29.33' per/hr. Drill Stem Tests
0400 to 0600 Drill 6,046' to 6,060' ROP = 7' Electric Logs

Bits, Supplies
Casing & Well Head

HELD ROP DRILL OK

Cum. Daily Costs $41,141
Total Well Costs $621,632

Time Category Hrs.
Drlg Rotating 22
Survey 1.5
Rig service 0.5

BIT HRS 43.5 Evaluation
Unscheduled Events

Drilling Supervisor Peter Wilson &Jim Weir Tool Pusher Mark

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/21/09 Rig Frontier 7 Present Operation Drilling ahead @6,060'
Day No. 15 Formation Lithology
Depth ft 6,060' Previous Depth 5,550' Proposed TD 6800
Made 510 ft in 22 hrs Drilling rate of 23.18 ft. per hr.

Mud
Weight 15.6 Chlorides 206,000 Calcium 6,000 Solids LGS=1.8 L.C.M. NONE
VIS. Fun. 43 P.V. 21 Y.P. 19 Gels 11/20 PH 7.5
Water loss 10 Filter Cake 2 KCL % NONE Oil % NONE Nitrates NONE

Mud Gas
Average 30 Maximum 281 Connection 239 Trip N/A Flare NO

Mud additions last 24 hours Product &Quantity

Bit Record
WOB 38/40 RPM 78/86 Cumulative Rotating Hours 603.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 3 Size 8.5" Type MXL-S11 Ser. No. 6052259 Jets 3X32
Depth in 5178 Made 510 ft in 22 hrs. Avg. ft./hr. 23.18

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Welght Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 125K Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' 9265 Pick Up 135K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 120K NONE
SPM 93 Equiv. Mud Weight NONE Rotating Torque
GPM 321 Date Last BOP Check Neutral NONE
Pump psi 1150 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill& Function Yes Slack Off NONE
SPM 40 60 Drill String Vol. Bbis. 80 Last Date BHA

Pump psi 500 750 Annular Vol. Bbis. 339 Inspected 07/3/09 Ft. of Fill NONE
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from

4 " Wie ht GGradee Tube26D. T4
1

XpHe T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dill collars 20 6 1/4 2 1/2 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92
644.92

Total 645.92
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600 to 0915 Drill ahead 8-1/2" F/5,550' to 5,631' ROP = 24.92' per/hr. Drilling Daywork
0915 to 1000 Directional survey @ 5616' was 2 deg &AZMwas 40.6 TVD = 5,607' Water
1000 to 1500 Drill F/5,631' to 5,724' ROP = 18.6' per/hr. Drilling Mud
1500 to 1530 Rig service Cum. Mud Cost
1530 to 0145 Drill F/5,724' to 6,002' ROP = 27.12' per/hr. Mud Logging Unit

0145 to 0230 Directional survey @ 5942'was 0.2 deg &AZM 133 TVD = 5933' Cement all strings
0230 to 0400 Drill FI 6,002' to 6,046' ROP = 29.33' per/hr. Drill Stem Tests
0400 to 0600 Drill 6,046' to 6,060' ROP = 7' Electric Logs

Bits, Supplies
Casing & Well Head

HELD ROP DRILL OK

Cum. Daily Costs $41,141
Total Well Costs $621,632

Time Category Hrs.
Drlg Rotating 22
Survey 1.5
Rig service 0.5

BIT HRS 43.5 Evaluation
Unscheduled Events

Drilling Supervisor Peter Wilson &Jim Weir Tool Pusher Mark



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/22/09 Rig Frontier 7 Present Operation Circ. Out gas on choke
Day No. 16 Formation Lithology
Depth ft 6,279 Previous Depth 6,060' Proposed TD 6800
Made 219 ft in 17 hrs Drilling rate of 12.88 ft. per hr.

Mud
Weight 18.3 Chlorides 208,000 Calcium 6,000 Solids LGS=1.5 L.C.M. NONE
VIS. Fun. 74 P.V. 42 Y.P. 53 Gels 44/55 PH 7.5
Water loss 11.2 Filter Cake 2 KCL % NONE Oil% NONE Nitrates NONE

Mud Gas
Average 30 Maximum 8311 Connection 245 Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 36/40 RPM 75/80 Cumulative Rotating Hours 654
Dull BitNo. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 3 Size 8.5" Type MXL-S11 Ser. No. 6052259 Jets 3X32
Depth in 5178 Made 1,101 ft in 60 hrs. Avg. ft.lbr. 18.35

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size | Depth Min. Burst Neutral 125K Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' 9265 Pick Up 138K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 125K NONE
SPM 93 Equiv. Mud Weight NONE Rotating Torque
GPM 321 Date Last BOP Check Neutral NONE
Pump psi 1150 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill & Function Yes Slack Off NONE
SPM 40 60 Drill String Vol. Bbis. 4 Last Date BHA

Pump psi 500 750 Annular Vol. Bbis. #VALUE! Inspected 07/3/09 Ft. of Fill NONE
Drill String and Bottom Hole Assembly Configuration

Drill Pipe cumulativeft. from
4Size W1e ht GGradee Tube20D. T4

1/2
XpHe T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 20 6 1/4 2 1/2 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92
644.92

Total 645.92
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600 to 1415 Drill F/6060' to 6,158' ROP = 11.87' per/hr Drilling Daywork
1415 to 1445 Rig service Water
1445 to 1730 Drill F/6,158' to 6,210' ROP = 18.9' per/hr. Drilling Mud
1730 to 1930 Drill F/6,210'to 6,219' ROP = 4.4' per/hr. Cum. Mud Cost
1930 to 2130 Drill Fl6,219' to 6,262' ROP = 21.' per/hr. Mud Logging Unit
2130 to 2330 Drill Fl6,262' to 6,279' ROP = 7.72' per/hr. Cement all strings
2330 to 0300 While drilling @ 6,279' Gas went to 8100 units P/U check flow. Well DrillStem Tests

flowing shut in well 45min. Drillpipe press. 750 psi = 18.1 ppq kill Electric Logs
0300 to 0600 mud added .2 ppqto 18.3 for kill mud wt. Raise mud in pits to 18.3+ Bits, Supplies

ppg &start pumpingkill mud down drill string maintain constant drill Casing & Well Head
pipe press. While killing well was unable to keep 18.3 ppgpumped
some 17.9+ down hole. Aftergetting bacJut1Zß ppg at shale shakers
gas dropped frorn 8100 unitsto 1500 units Moyé pipe 0*BP (TOWn Othér
pipe is free. Lowest mud gas cut was 13.1 ppg. After getting surface Cum. Daily Costs $27,309
to surface gas dropped from 8100 units to 1500 units. Rigged up Total Well Costs $648,941
other blower to bulk tanks @06:00 pumping 18.3 ppg down hole Time Category Hrs.
thru choke 60 stks per/min. In 85 min. we should have 18.3 ppg Drig.Rotating 17
to surface &well should be static. Riq crew doing good lob. Rig Service 0.5
Note no losses. Max flare was 12' to 16'. At present no flare & 1500 Survey
units of gas.Initial pitgain of 4 bbls after BU had approx 10 bbl gain Evaluation
TOTAL HRS. ON BIT #3 = 60.5 Wt Up &Circ thruChoke 6.5

Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Mark

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/22/09 Rig Frontier 7 Present Operation Circ. Out gas on choke
Day No. 16 Formation Lithology
Depth ft 6,279 Previous Depth 6,060' Proposed TD 6800
Made 219 ft in 17 hrs Drilling rate of 12.88 ft. per hr.

Mud
Weight 18.3 Chlorides 208,000 Calcium 6,000 Solids LGS=1.5 L.C.M. NONE
VIS. Fun. 74 P.V. 42 Y.P. 53 Gels 44/55 PH 7.5
Water loss 11.2 Filter Cake 2 KCL % NONE Oil% NONE Nitrates NONE

Mud Gas
Average 30 Maximum 8311 Connection 245 Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 36/40 RPM 75/80 Cumulative Rotating Hours 654
Dull BitNo. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 3 Size 8.5" Type MXL-S11 Ser. No. 6052259 Jets 3X32
Depth in 5178 Made 1,101 ft in 60 hrs. Avg. ft.lbr. 18.35

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size | Depth Min. Burst Neutral 125K Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' 9265 Pick Up 138K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 125K NONE
SPM 93 Equiv. Mud Weight NONE Rotating Torque
GPM 321 Date Last BOP Check Neutral NONE
Pump psi 1150 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill & Function Yes Slack Off NONE
SPM 40 60 Drill String Vol. Bbis. 4 Last Date BHA

Pump psi 500 750 Annular Vol. Bbis. #VALUE! Inspected 07/3/09 Ft. of Fill NONE
Drill String and Bottom Hole Assembly Configuration

Drill Pipe cumulativeft. from
4Size W1e ht GGradee Tube20D. T4

1/2
XpHe T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 20 6 1/4 2 1/2 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92
644.92

Total 645.92
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600 to 1415 Drill F/6060' to 6,158' ROP = 11.87' per/hr Drilling Daywork
1415 to 1445 Rig service Water
1445 to 1730 Drill F/6,158' to 6,210' ROP = 18.9' per/hr. Drilling Mud
1730 to 1930 Drill F/6,210'to 6,219' ROP = 4.4' per/hr. Cum. Mud Cost
1930 to 2130 Drill Fl6,219' to 6,262' ROP = 21.' per/hr. Mud Logging Unit
2130 to 2330 Drill Fl6,262' to 6,279' ROP = 7.72' per/hr. Cement all strings
2330 to 0300 While drilling @ 6,279' Gas went to 8100 units P/U check flow. Well DrillStem Tests

flowing shut in well 45min. Drillpipe press. 750 psi = 18.1 ppq kill Electric Logs
0300 to 0600 mud added .2 ppqto 18.3 for kill mud wt. Raise mud in pits to 18.3+ Bits, Supplies

ppg &start pumpingkill mud down drill string maintain constant drill Casing & Well Head
pipe press. While killing well was unable to keep 18.3 ppgpumped
some 17.9+ down hole. Aftergetting bacJut1Zß ppg at shale shakers
gas dropped frorn 8100 unitsto 1500 units Moyé pipe 0*BP (TOWn Othér
pipe is free. Lowest mud gas cut was 13.1 ppg. After getting surface Cum. Daily Costs $27,309
to surface gas dropped from 8100 units to 1500 units. Rigged up Total Well Costs $648,941
other blower to bulk tanks @06:00 pumping 18.3 ppg down hole Time Category Hrs.
thru choke 60 stks per/min. In 85 min. we should have 18.3 ppg Drig.Rotating 17
to surface &well should be static. Riq crew doing good lob. Rig Service 0.5
Note no losses. Max flare was 12' to 16'. At present no flare & 1500 Survey
units of gas.Initial pitgain of 4 bbls after BU had approx 10 bbl gain Evaluation
TOTAL HRS. ON BIT #3 = 60.5 Wt Up &Circ thruChoke 6.5

Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Mark



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two For 26-30 Location SEC 26 - T 26S - R 30E
Date 7/23/09 Rig Frontier 7 Present Operation Drilling ahead @ 6,340'
Day No. 17 Formation Lithology
Depth ft 6,340' Previous Depth 6,279' Proposed TD 6800
Made 61 ft in 17.5 hrs Drilling rate of 3.49 ft. per hr.

Mud
Weight 18.2 Chlorides 195,000 Calcium 6,000 Solids LGS=1.1 L.C.M. NONE
VIS. Fun. 54 P.V. 33 Y.P. 36 Gels 21/34 PH 7.8
Water loss 11.6 Filter Cake 2 KCL % NONE Oil% 3.50% Nitrates NONE

Mud Gas
Average 40 Maximum 8300 Connection 301 Trip NA Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 38/41 RPM 75/85 Cumulative Rotating Hours 654
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 3 Size 8.5" Type MXL-S11 Ser. No. 6052259 Jets 3X32
Depth in 5178 Made 1,162 ft in 77.5 hrs. Avg. ft./hr. 14.99

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No.1 No.2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 125K Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' \ 9265 Pick Up 138K Depth Over Pu\\
Stroke 10" 10" Shoe test Slack Off 115K
SPM 83 Equiv.Mud Weight NONE Rotating Torque NONE
GPM 288 Date Last BOP Check Neutral NONE
Pump psi 1300 Pressure Tested To 8,000 Pick Up Takes Weight trip in
Slow Pump F #1 #1 BOP Drill & Function Yes Slack Off NONE
SPM 40 60 DrillString Vol. Bbis. 84 Last Date BHA |
Pump psi 525 750 AnnularVol. Bbis. 360 Inspected 07/3/09 Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Wie ht GGradee Tube2 D. T4
1/2

XpHe T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 rep 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dill collars 20 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92
644.92

Total 645.92
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600 to 1000 Continue circ. & cond mud from 17.9 ppq to 18.3 ppg going thru the Drilling Daywork
gas buster with 1200 units of gas. Water

1000 to 1200 Shut down pumpsopen annular & well not flowing. Cont. circ. Btms Drilling Mud
up getting mud wt 18.3 in & out. Take off gas buster & go thru flow line Cum. Mud Cost

1200 to 1945 Drilling 8-1/2"hole from 6,279' to 6,313' ROP = 4.38' per/hr. Mud Logging Unit
1945 to 2015 Rig service Cement all strings
1945 to 0600 Drillinq 8-1/2" hole from 6,313' to 6,340' ROP = 2.6' per/hr. Drill Stem Tests

Electric Logs
Bits, Supplies

TOTAL HRS ON BIT #3 = 77.5 Casing &Well Head

Uther
Cum. Daily Costs $44,125
Total Well Costs $693,066

Time Category Hrs.
Drillng Rotating 17.5
Rig service 0.5
Circ. 6
Evaluation
Unscheduled Events

Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Mark

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two For 26-30 Location SEC 26 - T 26S - R 30E
Date 7/23/09 Rig Frontier 7 Present Operation Drilling ahead @ 6,340'
Day No. 17 Formation Lithology
Depth ft 6,340' Previous Depth 6,279' Proposed TD 6800
Made 61 ft in 17.5 hrs Drilling rate of 3.49 ft. per hr.

Mud
Weight 18.2 Chlorides 195,000 Calcium 6,000 Solids LGS=1.1 L.C.M. NONE
VIS. Fun. 54 P.V. 33 Y.P. 36 Gels 21/34 PH 7.8
Water loss 11.6 Filter Cake 2 KCL % NONE Oil% 3.50% Nitrates NONE

Mud Gas
Average 40 Maximum 8300 Connection 301 Trip NA Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 38/41 RPM 75/85 Cumulative Rotating Hours 654
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 3 Size 8.5" Type MXL-S11 Ser. No. 6052259 Jets 3X32
Depth in 5178 Made 1,162 ft in 77.5 hrs. Avg. ft./hr. 14.99

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No.1 No.2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 125K Tight Spots Out
Liner 6" 6" 9 5/8" 2,960' \ 9265 Pick Up 138K Depth Over Pu\\
Stroke 10" 10" Shoe test Slack Off 115K
SPM 83 Equiv.Mud Weight NONE Rotating Torque NONE
GPM 288 Date Last BOP Check Neutral NONE
Pump psi 1300 Pressure Tested To 8,000 Pick Up Takes Weight trip in
Slow Pump F #1 #1 BOP Drill & Function Yes Slack Off NONE
SPM 40 60 DrillString Vol. Bbis. 84 Last Date BHA |
Pump psi 525 750 AnnularVol. Bbis. 360 Inspected 07/3/09 Ft. of Fill

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Wie ht GGradee Tube2 D. T4
1/2

XpHe T.J. I.D. T. J. O.D. Length top of collars

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 rep 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dill collars 20 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92
644.92

Total 645.92
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600 to 1000 Continue circ. & cond mud from 17.9 ppq to 18.3 ppg going thru the Drilling Daywork
gas buster with 1200 units of gas. Water

1000 to 1200 Shut down pumpsopen annular & well not flowing. Cont. circ. Btms Drilling Mud
up getting mud wt 18.3 in & out. Take off gas buster & go thru flow line Cum. Mud Cost

1200 to 1945 Drilling 8-1/2"hole from 6,279' to 6,313' ROP = 4.38' per/hr. Mud Logging Unit
1945 to 2015 Rig service Cement all strings
1945 to 0600 Drillinq 8-1/2" hole from 6,313' to 6,340' ROP = 2.6' per/hr. Drill Stem Tests

Electric Logs
Bits, Supplies

TOTAL HRS ON BIT #3 = 77.5 Casing &Well Head

Uther
Cum. Daily Costs $44,125
Total Well Costs $693,066

Time Category Hrs.
Drillng Rotating 17.5
Rig service 0.5
Circ. 6
Evaluation
Unscheduled Events

Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Mark



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/24/09 Rig Frontier 7 Present Operation RIH w/magnet @2600'
Day No. 18 Formation Clastic 22 Lithology
Depth ft 6,356 Previous Depth 6,340' Proposed TD 6800
Made 16 ft in 8.5 hrs Drilling rate of 1.88 ft. per hr.

Mud
Weight 17.9 Chlorides 196,000 Calcium 6200 Solids LGS=.8 L.C.M. NONE
VIS. Fun. 50 P.V. 28 Y.P. 24 Gels 18/29 PH 7.8
Water loss 11.8 Filter Cake 2 KCL% NONE Oil% 3.5 Nitrates NONE

Mud Gas
Average 8 Maximum See Note Connection 96 Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 38/42 RPM 75/80 Cumulative Rotating Hours 671
Dull Bit No. 3 Size 8.5" Type MXL-S11 Ser. No. 6052259 Jets 3X32
Depth Out 6,356 Made 1,178' ft in 86 hrs. Ft/hr 13.7 Dull Gr. 6-8-in
Present Bit # 3 Size 8.5" Type MXL-S11 Ser. No. 6052259 Jets 3X32
Depth in 5178 Made 1,178 ft in 86 hrs. Avg. ft./hr. 13.70

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 128 Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' 9265 Pick Up 135 Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 122 NONE
SPM 93 Equiv. Mud Weight NONE Rotating Torque
GPM 321 Date Last BOP Check Neutral NONE
Pump psi 1150 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill& Function Yes Slack Off NONE
SPM 40 60 DrillString Vol. Bbls. 84 Last Date BHA

Pump psi 500 750 Annular Vol. Bbis. 360 Inspected 07/3/09 Ft. of Fill
Drill String and Bottom Hole Assembly configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

4-1/2" 16.6 G Pipe 3.826 4 1/2" XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.lft Grade Length from bit

Magnet 2.5 8 4-1/2 reg 99 2.5
Bit sub 1 6 1/2 3 41/2reglxo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 20 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92
644.92

Total 647.42
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600 to 1030 Drill8-1/2"hole F/6,340' to 6,344' ROP =
.88' per/hr Drilling Daywork

1030 to 1100 Service rig Water
1100 to 1500 DrillF/6,344' to 6,356' ROP = 3' per/hr. Drilling Mud
1500 to 1700 Directional survey @ 6,311' was 0.2 degree &AZM was 352.4 Cum. Mud Cost
1700 to 1930 Circ. & condition mud &build 50 bbl pill@ 18,4 ppg Mud Logging Unit
1930 to 2000 Pump 50 bbl pill18.3 ppg out bit & up back side. Cement all strings
2000 to 2300 POOH for bit. Note: missing 1/2 of the #3 cone. Drill Stem Tests

2300 to 2400 Slip &cut drillingline ElectricLogs
0000 to 0300 Wait on Magnet & raise mud wt. in pits from 17.8 to 18.0 ppg Bits, Supplies
0300 to 0600 M/U 8" magnet & BS with a float & RIH to 2600' Casing & Well Head

NOTE: Had 9,246 units gas at btms up after Survey Cum. Daily Costs $28,486
Gas was in & out and back to normal BGG after 15 min. & Total Well Costs $/21,552
Welt began flowing @02:00 approx. 2 bbis/hr while w.o. magnet Time Category Hrs.

Drilling Rotating 8.5
Circ. 3
Trip 6
Wait on magnet 3
Survey, rig service 3.5

Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Mark

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/24/09 Rig Frontier 7 Present Operation RIH w/magnet @2600'
Day No. 18 Formation Clastic 22 Lithology
Depth ft 6,356 Previous Depth 6,340' Proposed TD 6800
Made 16 ft in 8.5 hrs Drilling rate of 1.88 ft. per hr.

Mud
Weight 17.9 Chlorides 196,000 Calcium 6200 Solids LGS=.8 L.C.M. NONE
VIS. Fun. 50 P.V. 28 Y.P. 24 Gels 18/29 PH 7.8
Water loss 11.8 Filter Cake 2 KCL% NONE Oil% 3.5 Nitrates NONE

Mud Gas
Average 8 Maximum See Note Connection 96 Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 38/42 RPM 75/80 Cumulative Rotating Hours 671
Dull Bit No. 3 Size 8.5" Type MXL-S11 Ser. No. 6052259 Jets 3X32
Depth Out 6,356 Made 1,178' ft in 86 hrs. Ft/hr 13.7 Dull Gr. 6-8-in

Present Bit # 3 Size 8.5" Type MXL-S11 Ser. No. 6052259 Jets 3X32
Depth in 5178 Made 1,178 ft in 86 hrs. Avg. ft./hr. 13.70

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 128 Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' 9265 Pick Up 135 Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 122 NONE
SPM 93 Equiv. Mud Weight NONE Rotating Torque
GPM 321 Date Last BOP Check Neutral NONE
Pump psi 1150 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill& Function Yes Slack Off NONE
SPM 40 60 DrillString Vol. Bbls. 84 Last Date BHA

Pump psi 500 750 Annular Vol. Bbis. 360 Inspected 07/3/09 Ft. of Fill
Drill String and Bottom Hole Assembly configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

4-1/2" 16.6 G Pipe 3.826 4 1/2" XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.lft Grade Length from bit

Magnet 2.5 8 4-1/2 reg 99 2.5
Bit sub 1 6 1/2 3 41/2reglxo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 20 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92
644.92

Total 647.42
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600 to 1030 Drill8-1/2"hole F/6,340' to 6,344' ROP =
.88' per/hr Drilling Daywork

1030 to 1100 Service rig Water
1100 to 1500 DrillF/6,344' to 6,356' ROP = 3' per/hr. Drilling Mud
1500 to 1700 Directional survey @ 6,311' was 0.2 degree &AZM was 352.4 Cum. Mud Cost
1700 to 1930 Circ. & condition mud &build 50 bbl pill@ 18,4 ppg Mud Logging Unit
1930 to 2000 Pump 50 bbl pill18.3 ppg out bit & up back side. Cement all strings
2000 to 2300 POOH for bit. Note: missing 1/2 of the #3 cone. Drill Stem Tests

2300 to 2400 Slip &cut drillingline ElectricLogs
0000 to 0300 Wait on Magnet & raise mud wt. in pits from 17.8 to 18.0 ppg Bits, Supplies
0300 to 0600 M/U 8" magnet & BS with a float & RIH to 2600' Casing & Well Head

NOTE: Had 9,246 units gas at btms up after Survey Cum. Daily Costs $28,486
Gas was in & out and back to normal BGG after 15 min. & Total Well Costs $/21,552
Welt began flowing @02:00 approx. 2 bbis/hr while w.o. magnet Time Category Hrs.

Drilling Rotating 8.5
Circ. 3
Trip 6
Wait on magnet 3
Survey, rig service 3.5

Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Mark



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILYDRILLINGREPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/25/09 Rig Frontier 7 Present Operation RIH WITH NEWBIT #4 @4,022'
Day No. 19 Formation Lithology
Depth ft 6,356 Previous Depth 6,356' Proposed TD 6800
Made 0 ft in brs Drilling rate of #DIVIO! ft. per hr.

Mud
Weight 18.4 Chlorides 192,000 Calcium 6,300 Solids LGS=4.f|i L.C.M. NONE
VIS. Fun. 54 P.V. 33 Y.P. 39 Gels 24/38 PH 7.8
Water loss 12 Filter Cake 2 KCL % NONE Oil % 3.8 Nitrates NONE

Mud Gas
Average Maximum Connection Trip 9800 Flare 20'

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 654
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 4 Size 8.5" Type MXL-S11 Ser. No. 6052280 Jets 3X32
Depth in 6356 Made ft in hrs. Avg. ft.|hr. #DIVIO!

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size | Depth Min. Burst Neutral 95 Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' 9265 Pick Up 97 Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 93 NONE
SPM Equiv. Mud Weight N/A Rotating Torque
GPM Date Last BOP Check Neutral NONE
Pump psi Pressure Tested To 8,000 Pick Up Takes Weight tripIn
Slow Pump F # 1 # 1 BOP Drill& Function Yes Slack Off NONE
SPM 40 60 DrillString Vol. Bbls. 80 Last Date BHA
Pump psi Annular Vol. Bbis. 361 Inspected 07/3/09 Ft. of Fill NONE

Drill String and Bottom Hole Assembly configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
4-1/2" 16.6 G Pipe 3.826 4 1/2" XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg|xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 20 4-1/2 xo 92 611.96 644.92
644.92
644.92
644 92
644.92
644.92

Total 645.92
Report of Operations E·rilling Costs

Hours Item Daily
Drilling Footage

0600 - 0630 Circ Btms up (CBU) @2,500', max gas 478 units Drilling Daywork
0630 - 0715 Cont. to RIH to 4,000' Water
0715 - 0815 CBU, 275 ppm,960 psi,g BU w/10K units diverted to buster, circ Drilling Mud

tillgas dropped out, had 20' flare with trace oilon shakers Cum. Mud Cost
0815 - 0900 Cont. to RIHto 5,500' Mud Logging Unit
0900 - 1130 Circ @270 gpm, 900 psi 1/2 thruBUdiverted to buster w/10Kunits, Cement all strings

circ 18.1 in & had 14.7 out, decided to RIH to btm to circ hole out DrillStem Tests
1130 - 1200 RIH washing 20' to btm @ 6,356' & worked magnet on btm Electric Logs
1200 - 1245 Began CBU2500 stks in btms up of 3700 stks, showed pitgain& Bits, Supplies

had 7K units with 20' flare, shut well in. Casing & Well Head
1245 -1430 Monitored well w/Circ pits& raising MW to 18.2 ppg SIDP-SICP 0
1430 -1700 Circ thruchoke w/18.1 MW holdingconstant BHP, after 1 1/2 hole

volume had 18.1 in & 14.7 out Other
1700 - 2230 Opened well, appeared static to slight flow, cont. to circ hole thru Cum. Daily Costs $51,142

gas buster raising MW to 18.2 in &out. Gas down to 1500 units take offgas buster Total Well Costs $772,694
and circ. Mud around 18.4 in &out vis. 56 in &53 out. Shut down pumps flowcheck ok Time Category Hrs.

2230 to 0230 Set down 15 K on magnet &POOH slow & set in slips easy. Flow check at shoe ok. Circ. Out gas 15.5
Nose of cone on magent withtwobearings when pulled out of hole :) RIH 8.5

0230 to 0430 M/U new bit and RIH to shoe &circ btms up Max gas 650 units mud wt. out 18.2+ ppg Csg. & Cmt.
0430 to 0600 RIH to 4,000' circ. Btms up Evaluation

Note:Rec'd 177 jts of 7", 26# N-80 Csg,Clean, drifted &strapped Unscheduled Events
Drilling Supe visor Peter Wilson & Jim Weir Tool Pusher Mark

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILYDRILLINGREPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/25/09 Rig Frontier 7 Present Operation RIH WITH NEWBIT #4 @4,022'
Day No. 19 Formation Lithology
Depth ft 6,356 Previous Depth 6,356' Proposed TD 6800
Made 0 ft in brs Drilling rate of #DIVIO! ft. per hr.

Mud
Weight 18.4 Chlorides 192,000 Calcium 6,300 Solids LGS=4.f|i L.C.M. NONE
VIS. Fun. 54 P.V. 33 Y.P. 39 Gels 24/38 PH 7.8
Water loss 12 Filter Cake 2 KCL % NONE Oil % 3.8 Nitrates NONE

Mud Gas
Average Maximum Connection Trip 9800 Flare 20'

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 654
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 4 Size 8.5" Type MXL-S11 Ser. No. 6052280 Jets 3X32
Depth in 6356 Made ft in hrs. Avg. ft.|hr. #DIVIO!

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size | Depth Min. Burst Neutral 95 Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' 9265 Pick Up 97 Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 93 NONE
SPM Equiv. Mud Weight N/A Rotating Torque
GPM Date Last BOP Check Neutral NONE
Pump psi Pressure Tested To 8,000 Pick Up Takes Weight tripIn
Slow Pump F # 1 # 1 BOP Drill& Function Yes Slack Off NONE
SPM 40 60 DrillString Vol. Bbls. 80 Last Date BHA
Pump psi Annular Vol. Bbis. 361 Inspected 07/3/09 Ft. of Fill NONE

Drill String and Bottom Hole Assembly configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
4-1/2" 16.6 G Pipe 3.826 4 1/2" XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
BIT 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg|xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 20 4-1/2 xo 92 611.96 644.92
644.92
644.92
644 92
644.92
644.92

Total 645.92
Report of Operations E·rilling Costs

Hours Item Daily
Drilling Footage

0600 - 0630 Circ Btms up (CBU) @2,500', max gas 478 units Drilling Daywork
0630 - 0715 Cont. to RIH to 4,000' Water
0715 - 0815 CBU, 275 ppm,960 psi,g BU w/10K units diverted to buster, circ Drilling Mud

tillgas dropped out, had 20' flare with trace oilon shakers Cum. Mud Cost
0815 - 0900 Cont. to RIHto 5,500' Mud Logging Unit
0900 - 1130 Circ @270 gpm, 900 psi 1/2 thruBUdiverted to buster w/10Kunits, Cement all strings

circ 18.1 in & had 14.7 out, decided to RIH to btm to circ hole out DrillStem Tests
1130 - 1200 RIH washing 20' to btm @ 6,356' & worked magnet on btm Electric Logs
1200 - 1245 Began CBU2500 stks in btms up of 3700 stks, showed pitgain& Bits, Supplies

had 7K units with 20' flare, shut well in. Casing & Well Head
1245 -1430 Monitored well w/Circ pits& raising MW to 18.2 ppg SIDP-SICP 0
1430 -1700 Circ thruchoke w/18.1 MW holdingconstant BHP, after 1 1/2 hole

volume had 18.1 in & 14.7 out Other
1700 - 2230 Opened well, appeared static to slight flow, cont. to circ hole thru Cum. Daily Costs $51,142

gas buster raising MW to 18.2 in &out. Gas down to 1500 units take offgas buster Total Well Costs $772,694
and circ. Mud around 18.4 in &out vis. 56 in &53 out. Shut down pumps flowcheck ok Time Category Hrs.

2230 to 0230 Set down 15 K on magnet &POOH slow & set in slips easy. Flow check at shoe ok. Circ. Out gas 15.5
Nose of cone on magent withtwobearings when pulled out of hole :) RIH 8.5

0230 to 0430 M/U new bit and RIH to shoe &circ btms up Max gas 650 units mud wt. out 18.2+ ppg Csg. & Cmt.
0430 to 0600 RIH to 4,000' circ. Btms up Evaluation

Note:Rec'd 177 jts of 7", 26# N-80 Csg,Clean, drifted &strapped Unscheduled Events
Drilling Supe visor Peter Wilson & Jim Weir Tool Pusher Mark



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILYDRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/26/09 Rig Frontier 7 Present Operation Drilling @6,385'
Day No. 20 Formation Clastic 22 Lithology
Depth ft 6,385 Previous Depth 6,356' Proposed TD 6800
Made 29 ft in 19.75 hrs Drillingrate of 1.47 ft. per hr.

Mud
Weight 18.4 Chlorides 200,000 Calcium 6,000 Solids LGS=5.7 L.C.M. NONE
VIS. Fun. 52 P.V. 33 Y.P. 36 Gels 18/29 PH 7.5
Water loss 10.8 Filter Cake 2 KCL% NONE Oil % NONE Nitrates NONE

Mud Gas
Average 70 Maximum 1190 Connection Trip 1190 Flare NONE

Mud additions last 24 hours Product &Quantity

Bit Record
WOB 38/40 RPM 60/85 Cumulative Rotating Hours 674
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 4 Size 8.5" Type MXL-S11 Ser. No. 6052280 Jets 3X32
Depth in 6356 Made 29 ft in 19.75 hrs. Avg. ft./hr. 1.47

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 123K Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' | 9265 Pick Up 135K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 118K NONE
SPM 82 Equiv. Mud Weight Rotating Torque
GPM 280 Date Last BOP Check Neutral
Pump psi 13ð0 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump 19 #1 #1 BOP Drill& Function Yes Slack Off NONE
SPM 40 775 Drill String Vol. Bbis. 85 Last Date BHA
Pump psi 575 750 Annular Vol. Bbls. 363 Inspected 07/3/09 Ft. of Fill NONE

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
4-1/2" 16.6 G Pipe 3.826 4 1/2" XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bitsub 1 6 1/2 3 41/2reglxo 3 3
Monel 1 ð 10/27 2 3/4 4-1/2xo 93 29.96 32.96

Dillcollars 20 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92

44.92
Total 645.92

Report of Operations Drilling Costs
Hours Item Daily

Øð00 - 0630 Fin. CBU @4,000', max gas at BU 562 units DrillingFootage
0ð30 - 0715 RIH from 4,000' to 5,445' Drilling Daywork
0715 - 0815 CBU g 225 ppm,930 psi, max gas 575 units, 18.4 MW in &out @BU Water

0815 - 0845 RIHfrom 5,445' washing 30' to btm, 6,356', no problems DrillingMud
0845 - 0945 CBU @250 gpm, 1120 psi, max gas 1200 units, 18.4 MW in &out @BU Cum. Mud Cost

0945 to 1700 Drill8 1/2" Hole fl 6,356' to 6,364'. ROP = 1.1' per/hr. Mud Logging Unit
1700 to 1730 Service rig Cement all strings
1730 to 0600 DrillF/6,364' to 6,385' ROP = 1.75' per/ft DrillStem Tests

Electric Logs
NOTE: Drilling @06:00 @10' per/hr Bits, Supplies

Casing &Well Head

Other
Cum. Daily Costs $25,435
Total Well Costs 798,129

Time Category Hrs.
Drlg Rotating 19.75
Rig service 0.5
RIH 1.25
Circ. Out gas 2.5

Total bit hrs. 19.75 Unscheduled Events
Drilling Supe visor Peter Wilson &Jim Weir Tool Pusher Mark

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILYDRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/26/09 Rig Frontier 7 Present Operation Drilling @6,385'
Day No. 20 Formation Clastic 22 Lithology
Depth ft 6,385 Previous Depth 6,356' Proposed TD 6800
Made 29 ft in 19.75 hrs Drillingrate of 1.47 ft. per hr.

Mud
Weight 18.4 Chlorides 200,000 Calcium 6,000 Solids LGS=5.7 L.C.M. NONE
VIS. Fun. 52 P.V. 33 Y.P. 36 Gels 18/29 PH 7.5
Water loss 10.8 Filter Cake 2 KCL% NONE Oil % NONE Nitrates NONE

Mud Gas
Average 70 Maximum 1190 Connection Trip 1190 Flare NONE

Mud additions last 24 hours Product &Quantity

Bit Record
WOB 38/40 RPM 60/85 Cumulative Rotating Hours 674
DullBit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 4 Size 8.5" Type MXL-S11 Ser. No. 6052280 Jets 3X32
Depth in 6356 Made 29 ft in 19.75 hrs. Avg. ft./hr. 1.47

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 123K Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' | 9265 Pick Up 135K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 118K NONE
SPM 82 Equiv. Mud Weight Rotating Torque
GPM 280 Date Last BOP Check Neutral
Pump psi 13ð0 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump 19 #1 #1 BOP Drill& Function Yes Slack Off NONE
SPM 40 775 Drill String Vol. Bbis. 85 Last Date BHA
Pump psi 575 750 Annular Vol. Bbls. 363 Inspected 07/3/09 Ft. of Fill NONE

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
4-1/2" 16.6 G Pipe 3.826 4 1/2" XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bitsub 1 6 1/2 3 41/2reglxo 3 3
Monel 1 ð 10/27 2 3/4 4-1/2xo 93 29.96 32.96

Dillcollars 20 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92

44.92
Total 645.92

Report of Operations Drilling Costs
Hours Item Daily

Øð00 - 0630 Fin. CBU @4,000', max gas at BU 562 units DrillingFootage
0ð30 - 0715 RIH from 4,000' to 5,445' Drilling Daywork
0715 - 0815 CBU g 225 ppm,930 psi, max gas 575 units, 18.4 MW in &out @BU Water

0815 - 0845 RIHfrom 5,445' washing 30' to btm, 6,356', no problems DrillingMud
0845 - 0945 CBU @250 gpm, 1120 psi, max gas 1200 units, 18.4 MW in &out @BU Cum. Mud Cost

0945 to 1700 Drill8 1/2" Hole fl 6,356' to 6,364'. ROP = 1.1' per/hr. Mud Logging Unit
1700 to 1730 Service rig Cement all strings
1730 to 0600 DrillF/6,364' to 6,385' ROP = 1.75' per/ft DrillStem Tests

Electric Logs
NOTE: Drilling @06:00 @10' per/hr Bits, Supplies

Casing &Well Head

Other
Cum. Daily Costs $25,435
Total Well Costs 798,129

Time Category Hrs.
Drlg Rotating 19.75
Rig service 0.5
RIH 1.25
Circ. Out gas 2.5

Total bit hrs. 19.75 Unscheduled Events
Drilling Supe visor Peter Wilson &Jim Weir Tool Pusher Mark



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/27/09 Rig Frontier 7 Present Operation Drilling ahead @ 6,494'
Day No. 21 Formation Clastic 24 ? Lithology
Depth ft 6,494' Previous Depth 6,385' Proposed TD 6800
Made 109 ft in 23.5 hrs Drilling rate of 4.64 ft. per hr.

Mud
Weight 18.6 Chlorides 192,000 Calcium 6,000 Solids LGS = 3 L.C.M. NONE
VIS. Fun. 53 P.V. 33 Y.P. 40 Gels 28/36 PH 8
Water loss 10 Filter Cake 2 KCL % NONE Oil% NONE Nitrates NONE

Mud Gas
Average 20 Maximum 54 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 36/40 RPM 65/80 Cumulative Rotating Hours 677.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 4 Size 8.5" Type MXL-S11 Ser. No. 6052280 Jets 3X32
Depth in 6,356 Made 138 ft in 43.25 hrs. Avg. ft./hr. 3.19

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth | Min. Burst Neutral 126 k Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' | 9265 Pick Up 135 k Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 116 k NONE
SPM 80 Equiv. Mud Weight NONE Rotating Torque
GPM 272 Date Last BOP Check Neutral NONE
Pump psi 1330 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill& Function Yes Slack Off NONE
SPM 37 47 DrillString Vol. Bbls. 85 Last Date BHA

Pump psi 475 575 Annular Vol. Bbis. 363 Inspected 07/3/09 Ft. of Fill NONE
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

4-1/2" 16.6 G Pipe 3.826 4 1/2" XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 20 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92
644.92

Total 645.92
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600 to 1415 Drill 8-1/2" hole f/6,385' to 6 437'. ROP = 6.35' per/hr. Drilling Daywork
1415 to 1445 Rig service Water
1445 to 0600 Drill f/6,43T to 6,494' ROP = 3.74'per/ft Drilling Mud

Cum. Mud Cost
Mud Logging Unit
Cement all strings
DrillStem Tests
Electric Logs
Bits, Supplies

Note: BOP DRILL & TAKE SPR 6,469' Casing & Well Head

tner '
Cum. Daily Costs $46,428
Total Well Costs $844,557

Time Category Hrs.
Drlg.(rotating) 23.5
Rigservice 0.5
Csg. & Cmt.

TOTAL BIT HRS. = 43.25 Evaluation
Unscheduled Events

Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Mark

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/27/09 Rig Frontier 7 Present Operation Drilling ahead @ 6,494'
Day No. 21 Formation Clastic 24 ? Lithology
Depth ft 6,494' Previous Depth 6,385' Proposed TD 6800
Made 109 ft in 23.5 hrs Drilling rate of 4.64 ft. per hr.

Mud
Weight 18.6 Chlorides 192,000 Calcium 6,000 Solids LGS = 3 L.C.M. NONE
VIS. Fun. 53 P.V. 33 Y.P. 40 Gels 28/36 PH 8
Water loss 10 Filter Cake 2 KCL % NONE Oil% NONE Nitrates NONE

Mud Gas
Average 20 Maximum 54 Connection NONE Trip NONE Flare NONE

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 36/40 RPM 65/80 Cumulative Rotating Hours 677.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 4 Size 8.5" Type MXL-S11 Ser. No. 6052280 Jets 3X32
Depth in 6,356 Made 138 ft in 43.25 hrs. Avg. ft./hr. 3.19

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth | Min. Burst Neutral 126 k Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' | 9265 Pick Up 135 k Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 116 k NONE
SPM 80 Equiv. Mud Weight NONE Rotating Torque
GPM 272 Date Last BOP Check Neutral NONE
Pump psi 1330 Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill& Function Yes Slack Off NONE
SPM 37 47 DrillString Vol. Bbls. 85 Last Date BHA

Pump psi 475 575 Annular Vol. Bbis. 363 Inspected 07/3/09 Ft. of Fill NONE
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

4-1/2" 16.6 G Pipe 3.826 4 1/2" XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reg/xo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 20 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92
644.92

Total 645.92
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600 to 1415 Drill 8-1/2" hole f/6,385' to 6 437'. ROP = 6.35' per/hr. Drilling Daywork
1415 to 1445 Rig service Water
1445 to 0600 Drill f/6,43T to 6,494' ROP = 3.74'per/ft Drilling Mud

Cum. Mud Cost
Mud Logging Unit
Cement all strings
DrillStem Tests
Electric Logs
Bits, Supplies

Note: BOP DRILL & TAKE SPR 6,469' Casing & Well Head

tner '
Cum. Daily Costs $46,428
Total Well Costs $844,557

Time Category Hrs.
Drlg.(rotating) 23.5
Rigservice 0.5
Csg. & Cmt.

TOTAL BIT HRS. = 43.25 Evaluation
Unscheduled Events

Drilling Supervisor Peter Wilson & Jim Weir Tool Pusher Mark



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/28/09 Rig Frontier 7 Present Operation LOGGING WELL
Day No. 22 Formation Clastic 24 Lithology
Depth ft 6,508 Previous Depth 6,494' Proposed TD 6800
Made 14 ft in 9 hrs Drilling rate of 1.56 ft. per hr.

Mud
Weight 18.6 Chlorides 192,000 Calcium 6,000 Solids LGS=0.9 L.C.M. NONE
VIS. Fun. 50 P.V. 33 Y.P. 36 Gels 21/34 PH 7.9
Water loss 10 Filter Cake 2 KCL % NONE Oil % 5 Nitrates NONE

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 38/40 RPM 70/75 Cumulative Rotating Hours 677.5
Dull Bit No. 4 Size 8.5" Type MXL-S11 Ser. No. 6052280 Jets 3X32
Depth Out 6508 Made 152 ft in 52.25 hrs. Ft/hr 3' DullGr. 7/6/IN
Present Bit # 4 Size 8.5" Type MXL-S11 Ser. No. 6052280 Jets 3X32
Depth in 6,356 Made 152 ft in 52.25 hrs. Avg. ft./hr. 2.91

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 126K Tight Spots Out
Liner 6" 6" 9 5/8" ¡ 2,960' 9265 Pick Up 135K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 116K NONE
SPM Equiv. Mud Weight NONE Rotating Torque
GPM Date Last BOP Check Neutral NONE
Pump psi Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill&Function Yes Slack Off NONE
SPM 37 47 DrillString Vol. Bbls. 85 Last Date BHA

Pump psi 475 575 Annular Vol. Bbls. 363 Inspected 07/3/09 Ft. of Fill NONE
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

4-1/2" 16.6 G Pipe 3.826 4 1/2" XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reglxo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 20 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92
644.92

Total 645.92
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600 - 1500 Drilled 8 1/2" hole f/6,494'to 6,508' MD (TD) Prol TVD 6,499' ave 1.5'lhr Drilling Daywork
1500 - 1615 Circ 1.5x btms up & clean at the shakers, 280 gpm, 1290 psi Water
1615 - 1630 Monitored well, no flow, pumped 50 bbl 18.9 ppg dry job Drilling Mud
1630 - 2100 POOH to log well with Weatherford. Note: one nozzle plugged on bit Cum. Mud Cost

2100 to 2230 Hold PJSM, R/U & M/U Weatherford wire line tools. Mud Logging Unit
2230 to 0530 R1Hwith SONIC QUAD LOGS ON BOTTOM@00:00 wire line depth 6500' Cement all strings

Had trouble with the CDL log found cable lose tighten same ok RIH Drill Stem Tests
to bottom and re-log CDL. OK Electric Logs

0530 to 0600 Rig down Weatherford wire line tools to make 2nd run with Compact Bits, Supplies
imager log. Casing &Well Head

Cum. Daily Costs $31,775
NOTE: SLM = 6,511' OK Total Well Costs $873,722

Time Category Hrs.
Ddg.(rotating) 9
Circ. 1.5
Logging well 9
POOH 4.5
Unscheduled Events

Drilling Supervisor Peter Wilson &Jim Weir Tool Pusher Jeremy

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/28/09 Rig Frontier 7 Present Operation LOGGING WELL
Day No. 22 Formation Clastic 24 Lithology
Depth ft 6,508 Previous Depth 6,494' Proposed TD 6800
Made 14 ft in 9 hrs Drilling rate of 1.56 ft. per hr.

Mud
Weight 18.6 Chlorides 192,000 Calcium 6,000 Solids LGS=0.9 L.C.M. NONE
VIS. Fun. 50 P.V. 33 Y.P. 36 Gels 21/34 PH 7.9
Water loss 10 Filter Cake 2 KCL % NONE Oil % 5 Nitrates NONE

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB 38/40 RPM 70/75 Cumulative Rotating Hours 677.5
Dull Bit No. 4 Size 8.5" Type MXL-S11 Ser. No. 6052280 Jets 3X32
Depth Out 6508 Made 152 ft in 52.25 hrs. Ft/hr 3' DullGr. 7/6/IN
Present Bit # 4 Size 8.5" Type MXL-S11 Ser. No. 6052280 Jets 3X32
Depth in 6,356 Made 152 ft in 52.25 hrs. Avg. ft./hr. 2.91

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size Depth Min. Burst Neutral 126K Tight Spots Out
Liner 6" 6" 9 5/8" ¡ 2,960' 9265 Pick Up 135K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 116K NONE
SPM Equiv. Mud Weight NONE Rotating Torque
GPM Date Last BOP Check Neutral NONE
Pump psi Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill&Function Yes Slack Off NONE
SPM 37 47 DrillString Vol. Bbls. 85 Last Date BHA

Pump psi 475 575 Annular Vol. Bbls. 363 Inspected 07/3/09 Ft. of Fill NONE

Drill String and Bottom Hole Assembly Configuration
Drill Pipe Cumulative ft. from

Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars
4-1/2" 16.6 G Pipe 3.826 4 1/2" XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit
Bit 1 8 1/2 4-1/2 reg 99 1

Bit sub 1 6 1/2 3 41/2reglxo 3 3
Monel 1 6 10/27 2 3/4 4-1/2 xo 93 29.96 32.96

Dillcollars 20 4-1/2 xo 92 611.96 644.92
644.92
644.92
644.92
644.92
644.92

Total 645.92
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600 - 1500 Drilled 8 1/2" hole f/6,494'to 6,508' MD (TD) Prol TVD 6,499' ave 1.5'lhr Drilling Daywork
1500 - 1615 Circ 1.5x btms up & clean at the shakers, 280 gpm, 1290 psi Water
1615 - 1630 Monitored well, no flow, pumped 50 bbl 18.9 ppg dry job Drilling Mud
1630 - 2100 POOH to log well with Weatherford. Note: one nozzle plugged on bit Cum. Mud Cost

2100 to 2230 Hold PJSM, R/U & M/U Weatherford wire line tools. Mud Logging Unit
2230 to 0530 R1Hwith SONIC QUAD LOGS ON BOTTOM@00:00 wire line depth 6500' Cement all strings

Had trouble with the CDL log found cable lose tighten same ok RIH Drill Stem Tests
to bottom and re-log CDL. OK Electric Logs

0530 to 0600 Rig down Weatherford wire line tools to make 2nd run with Compact Bits, Supplies
imager log. Casing &Well Head

Cum. Daily Costs $31,775
NOTE: SLM = 6,511' OK Total Well Costs $873,722

Time Category Hrs.
Ddg.(rotating) 9
Circ. 1.5
Logging well 9
POOH 4.5
Unscheduled Events

Drilling Supervisor Peter Wilson &Jim Weir Tool Pusher Jeremy



CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/29/09 Rig Frontier 7 Present Operation Running 7" N-80 casing to 1,234'
Day No. 23 Formation Lithology
Depth ft 6,508 Previous Depth 6,508 Proposed TD 6800
Made ft in hrs Drilling rate of #VALUE! ft. per hr.

Mud
Weight 18.6 Chlorides 190,000 Calcium 5,480 Solids LGS= 8.3 L.C.M. NONE
VIS. Fun. 53 P.V. 42 Y.P. 32 Gels 25/38 PH 8
Water loss 10 Filter Cake 2 KCL % NONE Oil % 5 Nitrates NONE

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 677.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 4 Size 8.5" Type MXL-S11 Ser. No. 6052280 Jets 3X32
Depth in 6,356 Made 138 ft in 43.25 hrs. Avg. ft./hr. 3.19

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size | Depth Min. Burst Neutral 40 K Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' | 9265 Pick Up 40 K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 40 K NONE
SPM Equiv. Mud Weight NONE Rotating Torque
GPM Date Last BOP Check Neutral NONE
Pump psi Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill & Function Yes Slack Off NONE
SPM DrillString Vol. Bbls. Last Date BHA

Pump psi Annular Vol. Bbls. Inspected 07/3/09 Ft. of Fill NONE
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

| 41/2"XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

Total
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600 to 0900 Cont logging with Imager log, logged up to 6,200' & POOH Drilling Daywork
0900 to 0930 Rig down Weatherford logging truck. Water
0930 to 1145 MU RR Bit & RlH to 3,291' Drilling Mud
1145 to 1245 Circ. Btm up @ 3291' max gas was 98 units, 245 gpm, 980 psi Cum. MudCost
1245 to 1330 RIH to 5,259' Mud Logging Unit

1330 to 1430 CIRC. Btm up @ 5259' max gas was 140 units, 275 gpm at 1335 psi Cement all strings
1430 to 1530 RIH to bottom & wash & ream last 60'ok no fill. DrillStem Tests
1530 to 1700 Circ. Btms upp 6508' max gas 150 units. Rig up L/D machine Electric Logs
1700 to 1730 Flow check ok & hold per iobsafety meeting Bits, Supplies
1730 to 0130 UD drill pipe, drill collars & break kelly Casing &Well Head
0130 to 0200 Pulled wear bushing & ck'd ok
0200 to 03û0 Rig up caslogrew &hold PJSM
030tTto ùòùù sin witn c 19-60 csg, 2671 per/tt, L I a=U, i u 1,234' had to purnp thidšeVëfäl Other

times to get casing to fall. (Note:Used dog collarclamp first 20 jts.) Cum. Daily Costs $48,307
Casing falling ok @1200' with correct displacement. Total Well Costs $922,029

Time Category Hrs.
Log well 3.5
RIH 4
Circ. 5
L/D pipe 7.5
RIH WlCASING 4

Drilling Supesisor Peter Wilson & Jim Weir Tool Pusher Jeremy

CONFIDENTIAL
INTREPID OIL & GAS LLC

DAILY DRILLING REPORT

Well Name Two Fer 26-30 Location SEC 26 - T 26S - R 30E
Date 7/29/09 Rig Frontier 7 Present Operation Running 7" N-80 casing to 1,234'
Day No. 23 Formation Lithology
Depth ft 6,508 Previous Depth 6,508 Proposed TD 6800
Made ft in hrs Drilling rate of #VALUE! ft. per hr.

Mud
Weight 18.6 Chlorides 190,000 Calcium 5,480 Solids LGS= 8.3 L.C.M. NONE
VIS. Fun. 53 P.V. 42 Y.P. 32 Gels 25/38 PH 8
Water loss 10 Filter Cake 2 KCL % NONE Oil % 5 Nitrates NONE

Mud Gas
Average Maximum Connection Trip Flare

Mud additions last 24 hours Product & Quantity

Bit Record
WOB RPM Cumulative Rotating Hours 677.5
Dull Bit No. Size Type Ser. No. Jets
Depth Out Made ft in hrs. Ft/hr Dull Gr.
Present Bit # 4 Size 8.5" Type MXL-S11 Ser. No. 6052280 Jets 3X32
Depth in 6,356 Made 138 ft in 43.25 hrs. Avg. ft./hr. 3.19

Pumps BOP Information Hole Drag and Condition Info.
Mud Pump No. 1 No. 2 Deepest Casing Set String Weight Trip Conditions
Make F 1000 F 1000 Size | Depth Min. Burst Neutral 40 K Tight Spots Out
Liner 6" 6" 9 5/8" | 2,960' | 9265 Pick Up 40 K Depth Over Pull
Stroke 10" 10" Shoe test Slack Off 40 K NONE
SPM Equiv. Mud Weight NONE Rotating Torque
GPM Date Last BOP Check Neutral NONE
Pump psi Pressure Tested To 8,000 Pick Up Takes Weight trip In
Slow Pump F #1 #1 BOP Drill & Function Yes Slack Off NONE
SPM DrillString Vol. Bbls. Last Date BHA

Pump psi Annular Vol. Bbls. Inspected 07/3/09 Ft. of Fill NONE
Drill String and Bottom Hole Assembly Configuration

Drill Pipe Cumulative ft. from
Size Weight Grade Tube I.D. T.J. Type T.J. I.D. T. J. O.D. Length top of collars

| 41/2"XH

Bottom Hole Assembly Cumulative feet
Item Quantity O.D. I.D. Thread Lbs.Ift Grade Length from bit

Total
Report of Operations Drilling Costs

Hours Item Daily
Drilling Footage

0600 to 0900 Cont logging with Imager log, logged up to 6,200' & POOH Drilling Daywork
0900 to 0930 Rig down Weatherford logging truck. Water
0930 to 1145 MU RR Bit & RlH to 3,291' Drilling Mud
1145 to 1245 Circ. Btm up @ 3291' max gas was 98 units, 245 gpm, 980 psi Cum. MudCost
1245 to 1330 RIH to 5,259' Mud Logging Unit

1330 to 1430 CIRC. Btm up @ 5259' max gas was 140 units, 275 gpm at 1335 psi Cement all strings
1430 to 1530 RIH to bottom & wash & ream last 60'ok no fill. DrillStem Tests
1530 to 1700 Circ. Btms upp 6508' max gas 150 units. Rig up L/D machine Electric Logs
1700 to 1730 Flow check ok & hold per iobsafety meeting Bits, Supplies
1730 to 0130 UD drill pipe, drill collars & break kelly Casing &Well Head
0130 to 0200 Pulled wear bushing & ck'd ok
0200 to 03û0 Rig up caslogrew &hold PJSM
030tTto ùòùù sin witn c 19-60 csg, 2671 per/tt, L I a=U, i u 1,234' had to purnp thidšeVëfäl Other

times to get casing to fall. (Note:Used dog collarclamp first 20 jts.) Cum. Daily Costs $48,307
Casing falling ok @1200' with correct displacement. Total Well Costs $922,029

Time Category Hrs.
Log well 3.5
RIH 4
Circ. 5
L/D pipe 7.5
RIH WlCASING 4

Drilling Supesisor Peter Wilson & Jim Weir Tool Pusher Jeremy



, i State of Utah
" DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER

JON M. HUNTSMAN, JR. Executive Director

covernor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA
Lieutenant Govemor Division Director

February 23, 2009

CERTIFIED MAIL NO.: 7005 0390 0000 7507 4214

Ms. Katie Keller
Intrepid Potash, Inc.
700 17th Street, Suite 1700
Denver, CO 80202

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases
dated August 14, 2008

Dear Ms. Keller:

The Division of Oil, Gas and Mining (Division) is in receipt of your letter dated
September 16, 2008 (received by the Division on 9/22/2008) in regards to the one (1) shut-in or
temporarily abandoned (SI/TA) well operated by Intrepid Potash, Inc. (Intrepid). It is the
Divisions understanding that Intrepid is currently looking for a suitable rig to complete the
drilling of the Two Fer 26-30 well (API 43-019-31452) and subsequently drill a horizontal well
on or before October 2009.

Based on the submitted information showing MIT and plan to bring the above well out
of non-compliance status within a nine month period the Division grants extended SI/TA status
for the well listed above valid until December 1, 2009, allowing adequate time to perform the
proposed work. If pressures or fluid levels change significantly during the year please inform the
Division immediately. Corrective action may be necessary.

If you have any questions or need additional assistance in regards to the above matters
please contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

DKD/JP/jS UTAH
cc: Operator Compliance File DNRWell File
N:\O&G Reviewed Does\ChronFile\PetroleumEngineer\SITA

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (80 I) 538-7458 • www.ogm.utah.gov OIL, GAS &

, i State of Utah
" DEPARTMENT OF NATURAL RESOURCES

MICHAELR. STYLER
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CERTIFIED MAIL NO.: 7005 0390 0000 7507 4214

Ms. Katie Keller
Intrepid Potash, Inc.
700 17th Street, Suite 1700
Denver, CO 80202

Subject: Extended Shut-in and Temporary Abandoned Well Requirements for Fee or State Leases
dated August 14, 2008

Dear Ms. Keller:

The Division of Oil, Gas and Mining (Division) is in receipt of your letter dated
September 16, 2008 (received by the Division on 9/22/2008) in regards to the one (1) shut-in or
temporarily abandoned (SI/TA) well operated by Intrepid Potash, Inc. (Intrepid). It is the
Divisions understanding that Intrepid is currently looking for a suitable rig to complete the
drilling of the Two Fer 26-30 well (API 43-019-31452) and subsequently drill a horizontal well
on or before October 2009.

Based on the submitted information showing MIT and plan to bring the above well out
of non-compliance status within a nine month period the Division grants extended SI/TA status
for the well listed above valid until December 1, 2009, allowing adequate time to perform the
proposed work. If pressures or fluid levels change significantly during the year please inform the
Division immediately. Corrective action may be necessary.

If you have any questions or need additional assistance in regards to the above matters
please contact me at (801) 538-5281.

Dustin K. Doucet
Petroleum Engineer
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INTR PID Intrepid Potash, Inc.
700 17th Street, Suite 1700
Denver, CO 80202
303.296.3006
303.298.7502 fax

September 16, 2008

State of Utah
Department of Natural Resources
12594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Attention: Dustin K. Doucet

Re: Extended Temporarily Abandoned Well Status for
Two Fer 26-30 Well (API 43-019-31452)

Dear Mr. Doucet:

Pursuant to your letter dated August 14, 2008 and R649-3-36-1.3.3, Intrepid Oil & Gas,

LLC ("IOG") hereby requests the Division to grant approval for extended shut-in time for
the Two Fer 26-30 Well (API 43-019-31452).

As you are aware, in 2006 there was a shortage of drilling rigs with a depth capacity of

10,000. Due to the high geologic formation pressures associated with drilling in the
Paradox formation, the Division required IOG to use a drilling rig equipped with a 5000

PSI rated blowout preventor. While IOG searched for a suitable large rig, in 2006 we

commenced the drilling operations of this well with a small rig and drilled to a depth of

2960' and set surface casing. IOG is currently looking for a suitable rig to complete the
drilling of this well to its estimated total depth of 6800' and to subsequently move the rig

to Intrepid's Moab Solution Mine and drill a horizontal well on or before October, 2009.

As required in your letter, below is an explanation of the well integrity and the results of

IOG's recent MIT:

• On 12/4/2006 a 9 5/8" casing string was set at 2960' and cemented to surface with

BJ Cementers. The casing was left full of water and a cap was welded on the 9
5/8" casing with a weep hole (see attached wellbore diagram). The cement and

top plug have not been drilled out and no further work has been done on this well.

• On 9/15/2008 Charlie Harrison, et al inspected the well. They found no gas

leaking from the 9 5/8" ID or in the cellar around the annulus which is filled with

cement. The cap was removed and the water level was only inches from the top as

it was left on 12/4/2006· RECEIVED
SEP22 2008

DIV.0F0lL,GAS
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A new high pressure cap and collar were welded on the casing for MIT purposes.
Charlie called Bart Kettle to witness the MIT. Action Hot Oil Service arrived and
pressured the well to 1000 PSI and held the pressure for 45 minutes
demonstrating MIT. Included is the work ticket from Action Hot Oil Service
signed by their operator and three other witnesses to the test.

Should you have questions regarding the MIT, please do not hesitate to contact Richard
Miller at (303) 820-4447 or Katie Keller at (303) 820-4460.

Sincerely,

Richard Miller
Special Projects Manager

Katie Keller
Landman

/RM
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Intrepid Oil and Gas LLC
Weil:Two Fer 26-30 Richard Miller
SEGW SECT 26 T26S R 20E 303-296-3006
Gr n1Cnty, lJT-20 Mi.SWofMoab.

200Ft. of 20" Surface Casing.
Cement to surface.

Prognisis:
Drilla vertical well to 6600' TD test the Cane Creek formation.
If dry drill to find the top of Mississippian at 7213' .

Plug back and sidetrack to drill 3000' of lateral hole in the Cane Creek at 6340' TVD.
If dry, drill vertical thru cement plug to top of Mississippian and set 7" casing.
Drillout of 7" and test Miss.
If dry, pull 7" and sidetrack to drill hoz into Potash Mine at 3115' TVD.

As of 9/12/2008 the 9 5/8' casing has been set at 2960'.

First Salt
Top 2443 Ft

2750' Top of cement betw 7" and 9 5/8".

2960' TVD. KB 12 1/4" Hole with 9 5/8" 53.5# 9 5/8" Casing
Clastic 3 P110 Casing set from Surface to the Top of Salt 3- set at 2960'
Top 2852 Cement to surface on 12/4/05. on 12/4/'05

Salt 4
Top 29_5 5840' Kick Off Point. Build angle to 75 Deg. Inc. prior to

6290' TVD at the top of Cane Creek. Build rate = 15 Deg. / 100'.

Clastic 9
Top 4110' Expect pressures requiring 14.5 PPG MW from 4600' to TD

6290' TVD 6440' MD 8 1/2" Hole built to 75 Deg. Inclination.
Set 7" 26.0# N80 Casing, Surface to 6440' MD, Top Cane Creek
Formation. Cement from TD to 2750'.

Aban
¯¯¯~~~~¯~~~¯~¯¯¯¯~¯¯ ~¯¯~¯~¯¯¯ ¯¯¯¯¯¯¯¯¯¯

Vert
Cane Creek Hole Poss. 3,000' of Lateral Hole in Cane Creek

Top 6290' TVD if Dry

1st Poss. TD 6600'
6290' TVD 6440' MD to 9440' MD of 6 1/8" Horizontal

----------- Hole. Through the oil zones in the Cane Creek Formation .

Drill8 1/2" hole and set 7" Open hole completion.Mississippian prior to drill Mississippian
Top 7213' TVD

2nd Poss. TD
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ACTÏONHO$ GILSeRVICE INCs
--- WORKTICKET

Box 1 06 Roosevelt, UÌ84866
so)?¾-ado ? 24196

Customer Date

Address Contract/Customer P.O. No.

Lease Well No.

From To Hours Work Performed

Start PSI Stop PSI Temperature BBLS

Tubmg

Flowllne

Casihg

Employee's Name Hours Rate Amount Equipment UnitNo Hours Rate Amount

Operator Hot OilTruck j A r

Helper

MaterialsBrought Out Amount

Fuel )ÛŸ¢
Propane

Plokup

Totals

Total Materials Brought Out

Totals
ad Total Work Amount /

Terms and Distclosure Statement: Accounts are due and payable St daysfollowingdate oi
invoice.Afinance charge of 2% permonth,which 1s24% perannum,. WIIPbecharged00 the
unpaid balance of pastdtte accounts, CustomenAgrees to paya reasongbleattorney's fee '
and other costsof collectionafter default and referral to an attemey.

Ticket
Approved Number N 24 i 9s

customer

Approved
Contractor
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CONFilENTIAL
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
DIVISIONOFOIL,GAS ANDMINING S LEASEDESIGN^TIONANDSERIAL NUMBER

ML-49436-OBA

SUNDRY NOTICES AND REPORTS ONWELLS 6 <FINDIANALLOTTEEORTRIBENAME

UNITorCAAGRMENTNAMitDo notuse this form for proposals todnli newwells agnificantlydeepen existmgwalls below current bottom-hole deptit reenterpluggedwalls; erto
dnli tierfrontal laterals Use APPUCATION FORPERMIT10 DR*LLform for such proposals,

i TYPE OF WTLL WELLNAME and NUMBER:OILWELL GAS WELL Q OTHER Two-Fer 26-30
2 NAMEOF OPEPATOR APÏÑUMBER:
INTREP1D OIL& GAS, LLC 4301931452

3 ADDRB3SOF OPERATOR PHONE NUMBER 10 FIELDAN0 PÒ0LOR ÝÜÏLDCÀT
707 17TH ST, SUITE4100

, , ,
DENVER s,,,, CO ,,80202 (303) 820-4460

a LOCATON OF WELL

FOOTAGESATSURFACE 588' FSL, 1864' FWL,T268-R20E COUNTY: GRAND

OTRIQTR, SBCT10N, TOWlvSHIP RANGE, MERIDIAN SESW 26 26S 20E STATE
UTAH

v CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDiZE DWW REPERFORATECURRENT FORMATIONO NOTICEOF INTENT
(Sutarit in Dupitcat¾ ALTER CASING FRACTURETREAT SIDETRACKTO RiãPAIR WELL

Approximate date work willsta t CASINO REPAIR HCONSÌRUCÚDN TEMPÒRARILYABANDON

O CHANGE TO PREVIOUSPLANS PERATORCHANGE TWWW

O SUBSEQUENT REPORT O CHANGE WELLNAME PLUG BACK WATERDisPOSAL
(Submit Ongmal Form Only)

O CHANGE WELLSTATUS PRODUCTlúN{STARTIRESUME} O WATERSMUT-OFP
Date ofwork corrpletion

O COMMINGLEPRODUCING FORMATIONS RECLAMAttoN OF WER GitE OTHER CONFIDENTIAL
O convaarwou svea RECÒMÞLETE - DIFFERENT FORMATlON STATUS

12 DESCRIBE PROPOSED OR COMPLETED OPERATiONS Clearly silowall pettinent details including clates, depths, volumes,etc

INTREPIDOIL&GAS, LLC REQUESTS THATTHE WELLINFORMATIONREMAlN IN CONFIDENTIAL STATUS

RECElVED
AUS3 12009

OlVOFOIL,GAS&MINING

KATlE KELLER LANDMAN

(TMs space for State use only)

(5/2000) (See Instructons en Reverse
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STATE OF UTAH DED REPORT O FORM8
DEPARTMENT OF NATURAL RESOUR S (highlight changes)

DIVISIONOF OIL,GASANDMINING S. LEASEDESIGNATIONANDSERIALNUMBER
ML-49436-OBA

WELL COMPLETION OR RECOMPLETIONREPORT AND LOG
G. IFINDIAN,ALLOTTEEORTRIBENAME

la TYPEOF WELL
LL LL DRY OTHER 7 UNITor CAAGREEMENTNAME

b. TYPE OF WORic 8. WELL NAMEand NUMBER
N

L
M EP-

E RY S OTHER TWo-Fer26-30
2 NAME OF OPERATOR: 9 API NUMBER.

Intrepid Oil&Gas 4301931452
3 ADDRESSOF OPERATOR PHONENUMBER 10 FIELDANDPOOL,OR WILDCAT
707 17th St , Denver a CO 80202 (303) 296-3006 Wildcat

4 LOCATIONOF WELL (FOOTAGES) 11. OTR ITR, SECTION, TOWNSHIP,RANGE.
MERIDIANAf SURFACE 1864 FWL 588 FSL

SESW 26 26S 20E
ATTOP PRODUCINGINTERVAL REPORTED BELow Vertical Well

ATTOTALDEPTM 11 12. COUNTdv sa sTATE
UTAH

14 DATESPUDDED: 15 DATETD REACHED 16. DATECOMPLETE 17 ELEVATIONS(DF. RKB,RT, GL)
10/27/2005 7/28/2009 8/14/2009 ABANDONED READYTOPRODUCE O 4540 GL, 4562 RKB

18 TOTALDEPTH MD 6,508 ** "'uo BAcK T.D MD 6,452 20 IF MULTIPLECOMPLETIONS.HOW MANy> * 21 DEPTH BRIDGE MD

TVD 6.499 Tvo \ pg
PLUGSET

22 TYPE ELECTRICANDOTHERMECHANlCALLOGS RUN(Submit copy of each) 23
. WAS WELLCORED7 NO YES (Submit analysis)GR, DLL,Photo Density, Dual Neutron, Sonic, Micro-imaging,

WASDST RUN? NO YES (Submit report)Caliper, CCL, CBL - Mailed previously
DIRECTIONA1.SURVEY? NO YES (Submitcopy}

24. CASINGANDLINERRECORD(Report allstrings set in well)

HOLE$12E SIZEIGRADE WEIGHT(#Ilt) TOP (MD) BOTTOM(MD) STAGEDCEMENTER CNEMENFST ES
VO BL) CEMENT TOP ** AMOUNT PULLED

12-14" 9-5/8" P118 53.5 0 2,962 Lite li 1 3¾ 555 0 CIR 0
il 550 143 0 CIR 0

8-1/2" 7" N80 26 0 6,492 Type V 760 193 50' CBL 0

25. TUBINGRECORD

SIZE DEPTH SET (MO} PACKERSET (MD) SIZE DEPTHSET (MD) PACKERSET (MD) SIZE DEPTHSET (MD) PACKERSET (MD)
2-7/8" 6,217 6,110

26. PRODUCINGINTERVALS 27, PERFORATIONRECORD
FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM (TVD) INTERVAL(ToptBot - MD) SIZE NO. HOLES PERFORATION STATUS

(^) Clastic 21 6,248 6,310 6,249 6,299 .38" 300 open squ••ze

(D) Open Sqwd

28. ACID, FRACTURE,TREATMENT, CEMENT SOUEEZE, ETC.

DEPTH INTERVAL AMOUNT ANDTYPEOF MATERIAL

6249-6299 2593 Gallons 15% HCI

29. ENCLOSEDATTACHMENTS: 30. WEt.L STATUS:

ELECTRICALIMECHANICALLOGS ca GEOLOGICREPORT DST REPORT DIRECTIONAL SURVEY
TOStingO SUNDRY NOTICEFOR PLUGGINGANDCEMENTVERIFICATION CORE ANALYSIS OTHER.

(5/2000) (CONTINUED ON BACK)
RECEvED

g)y e2 2009

ON.0F0\L,GAS&
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(5/2000) (CONTINUED ON BACK)
RECEvED

g)y e2 2009

ON.0F0\L,GAS&



31. INNAL PRODUCTION INTERVALA (As shownin item #26)
DATEFIRST PRODUCED: EST DATE QURS TESTED: TEST PRODUCTION OIL - BBL S -MCF: ER - BBL OD. METHOD
8/14/2009 8/14/2009 24 "^TES -' 319 287 0 Flow

CHOKESIZE TBG PRESS SG. PRESS API GRAVITY - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL AS - MCF ER - BBL NTERVAL STATUS
6/16 2,200 800 41.00 1,183 1 RATES: -' 319 287 0 Testing

INTERVALB (As shownin item #26)
OATEFIRSTPRODUCED TEST DATE HOURS TESTED: TEST PRODUCTION OIL - BBL GAS - MCF WATER- BBL PROD METHOD

RATES: -•

CHOKESIZE TBG PRESS CSG PRESS AP1GRAViTY BTU- GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL GAS - MCF WATER- BBL INTERVALSTATUS
RATES -•

INTERVALC (As shown in item #26)
DATEFIRST PRODUCED TEST DATE HOURSTESTED TEST PRODUCTION OIL - BBL GAS - MCF WATER - BBL PROO METHOD

RATES: -+

CHOKESl25 TBG PRESS CSG PRESS API GRAVITY BTU - GAS GASIOIL RATIO 24 HR PRODUCTION OIL- BBL GAS - MCF WATER- BOL INTERVALSTATUS
RME‡

INTERVALD (As shina in It-g)

DATEFIRST PRODUCED TEST DATE HOURSTESTED TEST PRODUCTION IL- BBL GAS - MCF WATER- BBL PROD. METHOD
RATES -•

CHOKESIZE TBG PRESS CSG PRESS API GRAVITY STU- GAS GASTOILRATIO 24 HR PRODUCTION II. - BBL GAS - MCF WATER- BBL INTERVALSTATUS
RATES: -+

32. DISPOS1110N OF GAS (Sold, Used for Fuel, Vented, Etc.)
Flared

33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION (iog) MARKERS:

Show allimportant zonesofporosity and contents thereor Cored intervals and alldril-stem tests. including depth interval
tested, cushion used, time tool open.flowingandshut4npressures and recovedes.

Formation Descriptions. Contents, etc. Name (Measu Depth)

Aquifer 1 1,214 1,258 Brine Water Top Salt 2,443
Aquifer 2 1,518 1,569 Brine Water Potash 5 3.124
Aquifer 3 1,807 1,861 Brine Water Potash 9 3,956
Clastic 21 6,248 6,310 Oil/Gas

35. ADDITIONALREMARK: (include plugg ng procedure)

36 Mherebycerdfy that the fore nd attached Info is complete and as determined from all available remrd

SIGNATURE DATE

This report must be submitted within30 days of
a completing or plugging a new well e reentering a previously plugged and abandoned welle drilling horizontal laterals from an existing well bore • significantlydeepening an existing well bore below the previous bottom-hole depthe recompleting toa different producing formation e drilling hydrocarbon exploratory holes, such as coresamples and stratigraphic tests

* ITEM 20: Show the number of completions ifproduction is measured separately fromtwoor more formations.
** ITEM 24: Cement Top-Show how reported top(s) ofcement were determined (circulated(CIR),calculated (CAL), cement bond log (CBL), temperature survey(TS))
Send to: Utah Divisionof Oil,Gas and Mining Phone: 801-538-5340

1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359.3940
Salt Lake City, Utah 84114-5801
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ENSIGN SURVEY REPORT
Company: Intrepid Oil& Gas Enterin BLUE shaded celis only

Well: Twofer 26-30

Field: Moab Magnetic Declination 11 2
Direct ion a 1 agg: TD 7300 Vertical Section 30.00 arusthave verucalsecuoninpuu

Directional Company: Ensign

No Depth INC AZM CL TVD VS N I S E I W DLS B I D Walk Survey Deviœ

0 | 0.00 0.00 0 0 0 00 0 00 N O00 E O00 0 00 0.00 Tie in
1-Dee,05 1 307 0.50 30.00 307 307 00 1 34 1 16 N O67 E O 16 0 16 9 77
1-Dec45 2 728 1.50 30.00 421 727 93 8.69 7 52 N 4 34 E 0.24 O24 0 00

3 1045 0.50 30.00 317 1044 87 14 22 12 31 N 7 11 E D32 -0 32 0 00
4 1290 0.25 30,00 245 1289 87 15 82 13 70 N 7 91 E D 10 -0 10 0 00
5 23Ö1 0.25 30.00 1011 2300 86 20 23 17.52 N 10 12 E O00 0 00 0 00
6 2593 0 25 30.00 292 2592 86 21.51 18.63 N 10.75 E O00 0.00 0 00 henklI

11-Jul-09 7 3116 2.00 30.00 523 3115 74 31 78 27 52 N 15 89 E D33 O33 0 00 totco
11-Jul-09 8 3245 3 60 31.30 129 3244 58 38 08 32 93 N 19 12 E 1 24 1 24 1 01 vaughn
11-Jul-09 9 3503 4.20 39.80 258 3501 98 55 48 47 11 N 29 37 E 0 32 0 23 3 29 Temp 99.8
12-Jul-09 10 3753 3.20 37.40 250 3751.46 71 43 59 69 N 39.47 E O40 -O40 -0 96 Temp 88.1
12-Jul-09 11 3973 S.20 44.00 220 3970 se 87 19 71.74 N 50 13 E 0 93 0 91 3 00 Temp 106.9
13-Jul-09 12 4092 4.90 45.40 119 4089 39 97 32 79.18 N 57 49 E O27 -O25 1.18 Temp 93.7
14-Jul-09 13 4189 4.20 46 50 97 4186 09 104 72 84 54 N 63 02 E O73 -D72 1 13 Temo 104 8
15-Jul-09 14 4406 5.30 38.60 217 4402 34 122 25 97 84 N 75 03 E 0 59 0 51 -3 64 Temp 87.8
16-Jul-09 15 4456 7.00 38.80 50 4452 05 127 55 102 02 N 78 38 E 3 40 3 40 0 40 Temp 91
17-Jul-09 16 4903 5.80 35.30 447 4896.26 176 95 141.68 N 108 50 E O28 -0.27 -0 78 Temp 96
18-Jul-09 17 5120 5 6 33 90 217 5112 19 198 43 159 42 N 120 75 E O 11 -0 09 -0 65 Temp 100 5
20-Jul-09 18 5354 3 8 41.30 234 5345.39 217 43 174 72 N 132 23 E O81 -D77 3 16 Temp 90.7
20-Jul-09 19 5616 2 2 40.60 262 5607.02 230.89 185 06 N 141 23 E O61 -0 61 -0 27 Temp 84 6
21-Jul-09 20 5942 0 2 133.00 326 5932 94 236 91 189 43 N 145 72 E O68 -O61 28.34 Temp 90 3
23-Jul-09 21 6311 O 2 352 40 369 6301 94 237 28 189 63 N 146 11 E o 10 0 00 38 10 Temp 106 3
24-Jul-09 22 6508 0 2 352.00 197 6498.94 237 82 190.31 N 146 02 E O00 0 00 -0.20 Projected to TD

CONFllUIAL

RECEIVED
SEPO8 2009 i

DIV.OFOlL,GAS&MINING

Vermon
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ENSIGN SunvEY REPORT
Company tubspill Oi &Gas

weit Therer 2430
Fisid Moab Magnebc Declinagon 11.2

Directional au Taoo vmscais.cean so.co
Okecannal Company Enagn

Dale No Depth INC AzM CL TVD VS NIS EIW DLS BID Walk SurveyDevice
0 000 000 0 0 000 ROO N 000 E 000 000 000 Tieln

t-Dee-05 i 1 307 0.50 30.00 $ 307 307 00 1 34 1.16 N O67 E O 16 0 16 977
t-De>¾ 2 728 1.50 30.00 421 727 93 8 69 7.52 N 4 34 E O24 O24 0 00

3 1045 0.50 30.00 317 1044 87 14 22 1231 N 7 11 E O 32 432 0 00
4 1290 0.25 . * 245 1289 87 16 82 13.70 N 7 91 E O10 -0.10 0 00
6 1 0.25 30.00 1011 2300 80 20 23 17 52 N 10 12 E O00 0 00 0 00
8 2593 0. .00 292 260186 21$1 1863 N 1&75 E O90 000 Œ00 henkli

11-Moe 7 311 2.00 . 623 3115 74 31 78 27 52 N 16 89 E D33 0 33 0 00 talco
11 Juidi 8 3245 3.60 3130 128 3244 SB 38 06 32 93 N 19 12 E 1 24 1 24 1 01 kn
11-JULOS 9 3503 4.20 39.80 258 3501 98 55 48 47 11 N 29 37 E O 32 0 23 329 Y RS
12-Jub09 10 3753 120 37.40 250 3751 46 71 43 50 49 N 39 47 E O40 440 -O96 Toni Okt
ladui49 11 397 .20 44.00 220 3970 as 87 19 71 74 N 50 13 E O93 0 91 3 00 T 108.9
13-JuMie 12 4092 4 90 45 40 lis 4089 as 97 32 79 18 N 57 49 E 027 -0 25 1 18 Tem 0L7
14-Jules 13 4189 4 20 46 50 97 4186 09 104.72 84 54 N 6302 E O73 4 72 1 13 T 104.8
1&Jubes 14 4406 5 30 38 60 217 4402 34 12225 97 84 N 7403 E O60 0 61 -3 64 Y 87.8
164ui-00 16 4456 7 00 38 00 50 445205 127 55 10102 N 7&3B E 3 40 3 40 0 40 T 91
174ul-00 to 4903 5 80 35 30 447 4æK26 176 95 141 68 N 108 50 E O28 -0.27 -0 78 Tem 96
18-Jul-00 17 5120 5 6 33 90 217 6112 19 195 43 150 42 N 120 75 E O 11 -0 09 -0 65 T 100.6
2OJul 09 18 3 41 30 234 5345 39 217 43 174 72 N 132 23 E O81 -0.77 3 16 Tem 90 7
20-Juece 19 5616 2 2 40 00 202 56G702 230 89 185 06 N 141 23 E O 61 461 4 27 Tem 84 6
21-Jul-Ge 20 5942 0 2 133.00 326 6032 94 236 91 las 43 N 14a72 E O 68 -0.61 28 34 Tem 90 3
23.Juhon 21 6311 0 2 352 40 aœ 6301 94 23728 189 03 N 14& 11 E O 10 0.00 38 10 Tem 106
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STATEOFUTAH FORM9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASEDES1GNATIONANDSERIALNUMBER:
ML-49436-OBA

6. IF INDIAN,ALLOTTEE OR TRIBE NAME
SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantlydeepen existing wellsbelow current bottom-hole depth, reenter plugged wells,or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER Two Fer 26-30

2.NAMEOFOPERATOR: 9.AP1NUMBER:

Intrepid Oil & Gas, LLC 4301931452
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. F1ELDAND POOL, OR WILDCAT:

707 17th Street, Ste 4100 Denver CO , 80202 (303) 820-4460 WC
4. LOCATION OF WELL

FOOTAGESATSURFACE: 1864 FWL 588FSL SE SW Sec. 26 T26S, R20E COUNTY: Grand

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACK TO REPA1R WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORAR1LYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUB1NG REPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DiŠPOSAL
(Submit Original Form Only)

CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE OTHER:

CONVERT WELL TYPE RECOMPLETE -DIFFERENT FORMATlON

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Request approval of reserve pit reclamation plans attached. coPysanOOPEWOR

Approvedby the
UtahDivisionof

Oil,Gas and Mining

NAME (PLEASE PRIN Richard Miller TlTLE Special Project Manager

SIGNATURE DATE 6/10/2011

(This space for State use only) RECENEU

JUN27 2011

(5/2000) (See Instructions on Reverse Side)
DIV.0FOlt,GAS&
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Pit Reclamation Procedure
Intrepid Oil and Gas, LLC

Two Fer 26-30

Background
Intrepid Oil and Gas, LLC (IOG) has previously drilled the Two Fer 26-30 well on private surface in
Grand County, Utah. The Two Fer 26-30 is currently producing and is not proposed for access road
and pad reclamation. The pad willnot be reclaimed until the well no longer produces or the location
is not needed. The pad currently has an open reserve pit that IOG is proposing for closure and final
reclamation. The pit presently contains cuttings and drilling waste, some surface water, and no
visible hydrocarbons.

IOG proposes to close and reclaimthe reserve pit at the Two Fer 26-30 well site as soon as the
Division of Oil, Gas and Mining (DOGM) approval is given. The reclamation process consists of
cleanup procedures for the cuttings in the reserve pit and reclamation procedures for soil
preparation, contouring,and seeding.

Pit Reclamation Procedure
The pit reclamation procedure is designed to: A) stabilized cuttings, B) remove the cuttings that
exceed cleanup standards, C) backfill the remaining materials in the pit preparing the area for final
reclamation procedures, and D) reseed the reclaimed area.

1. Visible trash and construction debris at the site will be removed and transportedto a State
approved solid waste disposal facility.

2. Fluids in the reserve pit will be allowed to evaporate or will be removed by a vacuum-truck.
Fluids removed will be transportedto Danish Flats disposal pits (near Cisco, Utah) or a
similarstate permitted commercialwastewater disposal facility. Visible hydrocarbons that
become present will also be removed based on sampling, analysis, and criteria specified in
the Environmental Handbook' (January 1996) and disposed of at a state approved facility
thatcan accept those levels of constituents.

3. The contents of the reserve pit will initiallybe mixed and solidified to a uniform consistency
by adding available materials (e.g. subsoil, powder or granular limestone, or commercial
powder cement), as necessary, to a consistency that allows truck transportation. The
contents of the pit will then be loaded into trucks and transported to ECDC (in Carbon, Utah)
or another approved solidwaste repository. The contents of the reserve pit will be removed
or until sampling of the remaining contents meet the criteria outlined within page 10 of the
Environmental Handbook (January 1996) as outlined below. It is likely that most of the
material in the pit will be removed. Maximum allowable concentrations for the solids are
listed below:

Salinity Content:
• Electrical Conductivity <4 mmho/cm which approximates TDS of 2560 mg/I
• Exchangeable sodium percentage ESP <15%

• Sodium adsorption ratio SAR <12

Hydrocarbon Content:

* Environmental Handbook, Environmental Regulations for the Oil & Gas Exploration & Production Industry. Prepared
by G.L. Hunt, Environmental Manager, Utah Division of Oil, Gas, & Mining, Utah Department ofNatural
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• 1% or 10,000 ppm TPH

4. The remaining liquid and solids within the reserve pit will be solidified by adding additional
material (e.g. subsoil, powder or granular limestone or commercial cement) and blended
using a track hoe bucket. Blending and adding additional material will continue until the
mixed material has a stabilized consistency and is weight bearing. The mixing process will
perforate and tear the liner on the bottom of the pit.

5. Any additional liner remaining above the stabilized material (on the sides of the pit or
extending onto the ground surface) willbe folded into the pit, over the stabilized material.

6. The blended material in the pit will be covered with a minimum of two feet of material
consistingofthe following:

o Additional material (e.g. sand, rock, subsoil, powder or granular limestone or
commercial cement) will be added until the solidified solids in the pit are buried by at
least 18-inches.

o The pit willthen be filled to the surface, mounded, and contoured to promote surface
water drainage. The final cover will consists of a 6-inch layer of compacted low
permeability material and an additional4-inches of native subsoil. The final cover will
be mounded over the reserve pit and contoured to promote surface water drainage
from the area above the pit.

7. Topsoil previously salvaged from the area of the reserve pit will be spread evenly across the
entire pit area.

8. A landowner prescribed seed mixture willbe applied and, if available,covered with mulch to
protect the seeds from wind and water erosion and to discourage the invasion of weeds.
Seed willbe applied at approximately 14-Ibs lacre using the following native seed mix:

Intrepid Potash-Moab, LLC.Seed Mix: 14 lbslacre
o Sand dropseed - Sporobolus cryptandurs (3 Ibs I acre)
o Fourwing Saltbush - Atriplex canescens (3 Ibs / acre)
o Needle and Thread Grass - (4 Ibs I acre)
o Indian Rice Grass - Achnatherum himenoides (4 Ibs / acre)

The entire reclaimed area willbe fenœd to prevent entry onto the closed pits, exœssive grazing and
minimizethe incidental disturbance for a period of twoyears. Reclaimed areas receiving incidental
disturbance during the life of the project would be re-contoured and reseeded as soon as practical.
The operator willmonitor reclamation success and control noxious weeds within the reclaimed area
or other applicable facilities by spraying or mechanical removal. A list of noxious weeds will be
obtained from the County Extension
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POTASH o Intrepid Potash, Inc.
707 17th Street, Suite 4200
Denver, CO 80202
303.296.3006
303.298.7502 fax

June 10, 2011

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801 RECEIVED

RE: Reclamation of the Two Fer 26-30 ÛÍÍ
1864 FWL588FSL SE SW Sec. 26 T26S, R20E
API #4301931452

To Whom It May Concern:

Intrepid Potash, Inc. ("IPl") is the current surface owner under the reference well. IPI concurs with
Intrepid Oil & Gas, LLC's("lOG") reclamation of the small cuttings pit and the partial closure of the
reserve pit as stated on the attached Sundry Notice. The future full closure of the reserve pit and the
reclaimation of the access road to the Lucky Charm Well will be subject to the terms and conditions of
the Surface Use Agreement dated November 16, 2009 between IPI and IOG.

Should you have any questions, I can be reached at (303) 820.4460.

Sincerely,

Katie Keller
Landman
Intrepid Potash, Inc.

/kk
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